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TITLE  3— THE  PRESIDENT 

EXECUTIVE  ORDER  10692 

Amendment  of  Executive  C^der  No.  9080 

To  Provide  for  the  Designation  of 

Members  of  the  Joint  Mexican-United 

States  Defense  Commission  by  the 

Secretary  of  Defense 

By  virtue  of  the  authority  vested  in  me 
as  President  of  the  United  States  it  is 
ordered  as  follows: 

Section  1.  The  third  paragraph  of 
Executive  Order  No.  9080  of  February 
27,  1942,  authorizing  the  creation  of  the 
Joint  Mexican-United  States  Defense 
Commission,  is  hereby  amended  to  read 
as  follows: 

“The  United  States  membership  of  the 
Commission  shall  consist  of  an  Army 
member,  a  Navy  member,  and  an  Air 
Force  member,  each  ofr  whom  shall  be 
designated  by  the  Secretary  of  Defense 
and  serve  during  the  pleasure  of  the  Sec¬ 
retary.  The  Secretary  shall  designate 
from  among  the  United  States  members 
the  chairman  thereof  and  may  designate 
alternate  United  States  members  of  the 
Commission.” 

Sec.  2.  The  amendment  made  by 
section  1  hereof  shall  not  be  construed  as 
terminating  the  tenure  of  any  person 
who  is  a  member,  chairman,  or  alternate 
member  of  the  United  States  section  of 
the  Commission  on  the  date  of  this  order,  • 
but  such  tenure  may  be  terminate  by 
the  Secretary  of  Defense. 

Dwight  D.  Eisenhower 

The. White  House, 

December  22,  1956. 

[F.  B.  Doc.  56-10566;  FUed,  Dec.  26,  1956; 

11:44  a.  m.] 


EXECUTIVE  ORDER  10693 

Creating  an  Emergency  Board  To 
Investigate  Disputes  Between  the 
Akron  &  Barberton  Belt  Railroad 
AND  Other  Carriers  and  Certain  of 
Their  Employees 

WHEREAS  disputes  exist  between  the 
Akron  &  Barberton  Belt  Railroad  and 
other  carriers  represented  by  the  Eastern, 
Western  and  Southeastern  Carriers’ 
Conference  Committees,  des^nated  in 


list  attached  hereto  and  made  a  part 
hereof,  and  certain  of  their  employees 
represented  by  the  Brotherhood  of  Rail¬ 
road  Trainmen,  a  labor  organization; 
and 

WHEREAS  these  disputes  have  not 
heretofore  been  adjusted  under  the  pro¬ 
visions  of  the  Railway  Labor  Act,  as 
amended;  and 

WHEREAS  these  disputes,  in  the  judg¬ 
ment  of  the  National  Mediation  Board, 
threaten  substantially  to  interrupt  inter¬ 
state  commerce  to  a  degree  such  as  to 
deprive  the  country  of  essential  trans¬ 
portation  service: 

NOW,  THEREFORE,  by  virtue  of  the 
authority  vested  in  me  by  section  10  of 
the  Railway  Labor  Act,  as  amended  (45 
U.  S.  C.  160),  I  hereby  create  a  board  of 
three  members,  to  be  appointed  by  me,  to 
investigate  the  said  disputes.  No  mem¬ 
ber  of  the  said  board  shall  be  pecuniarily 
or  otherwise  interested  in  any  organiza¬ 
tion  of  employees  or  any  carrier. 

The  board  shall  report  its  findings  to 
the  President  with  respect  to  the  said 
disputes  within  thirty  days  from  the  date 
of  this  order. 

As- provided  by  section  10  of  the  Rail¬ 
way  Labor  Act,  as  amended,  from  this 
date  and  for  thirty  days  after  the  board 
has  made  its  report  to  the  President,  no 
change,  except  by  agreement,  shall  be 
made  by  the  Akron  &  Barberton  Belt 
Railroad  Company  and  other  carriers 
represented  by  the  Eastern,  Western  and 
Southeastern  Carriers’  Conference  Com¬ 
mittees  or  their  employees  in  the  condi¬ 
tions  out  of  which  the  said  disputes  arose. 

Dwight  D.  Eisenhower 

The  White  House, 

December  22, 1956. 

-Eastern  Railroads 

Akron  &  Barberton  Belt  Railroad  Company 
Akron,-  Canton  &  Youngstown  Railroad  Co. 
Ann  Arbor  Railroad  Co. 

Baltimore  &  Ohio  Railroad  Co. 

Buffalo,  Rochester  &  Pittsburgh  Territory 

Buffalo  and  Susquehanna  District 

Baltimore  &  Ohio  Chicago  Terminal  Rail¬ 
road  Co. 

Curtis  Bay  Railroad 

Staten  Island  Rapid  Transit  Railway  Co. 
Bessemer  &  Lake  Erie  Railroad  Co. 

Boston  &  Maine  Railroad  Co. 

Brooklyn  Eastern  District  Terminal 
Bush  Terminal  Railroad 

(Continued  on  next  page) 
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Canadian  National  Railways 

Canadian  National  Lines  in  New  England 
Canadian  National  Railways  In  the  State 
of  New  York 

United  States  &  Canada  Railroad 
Champlain  &  St.  Lawrence  Railroad 
St.  Clair  Tunnel  Company 
Central  Railroad  Company  of  New  Jersey 
New  York  &  Long  Branch  Railroad  Co. 
Central  Vermont  Railway,  Inc. 

Chicago  Union  Station  Co. 

Cincinnati  Union  Terminal  Co. 

Cuyahoga  Valley  Railway  Co. 

Delaware  &  Hudson  Railroad  Corp. 

Delaware,  Lackawanna  &  Western  Railroad 
Co. 

Detroit  and  Toledo  Shore  Line  Railroad  Co. 
Detroit  Terminal  Railroad  Co. 

Detroit,  Toledo  &  Ironton  Railroad  Co. 

Donora  Southern  Railroad  Co. 

Erie  Railroad  Co.  * 

Grand  Trunk  Western  Railroad  Co. 

Hoboken  Shore  Railroad 
Lake  Terminal  Railroad  Co. 

Lehigh  &  New  England  Railroad  Co. 

Lehigh  Valley  Railroad  Co. 

Long  Island  Railroad  Co. 

Maine  Central  Railroad  Co. 

Portland  Terminal  Co. 

McKeesport  Connecting  Railroad  Co. 

Monon  Railroad 
Monongahela  Railway  Co. 

Newburgh  &  South  Shore  Railway  Ck>. 

New  York  Central  System  i 

New  York  Central  Railroad  Co. 

Eastern  District  (excl.  Boston  Division) 
Boston  Division 
Western  District 

Ohio  Central  Division 
Northern  District 
Southern  District 
L& JB&RR 

Indiana  Harbor  Belt  Railroad  Co. 

Chicago  River  &  Indiana  Railroad  Co. 

Chicago  Junction  Railway 
Pittsburgh  &  Lake  Erie  Railroad  Co.  , 
Lake  Erie  &  Elastern  Railroad  Co. 

Cleveland  Union  Terminals  Co. 

New  York,  Chicago  &  St.  Louis  Railroad  Co. 
New  York  Dock  Railway  Co. 

New  York,  New  Haven  Sc  Hartford  Railroad 
Co. 

New  York,  Susquehanna  &  Western  Railroad 
Co. 
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Pennsylvania  Railroad  Co. 

Baltimore  &  Eastern  Railroad  Co. 
Fennsylvania-Reading  Seashore  Lines 
Pittsburgh,  Chartiers  &  Youghiogheny  Rail> 
way  Co. 

Beading  Company 

River  Terminal  Railway  Co. 

Toledo  Terminal  Railroad  Co. 

Union  Railroad  Co. 

Upper  Merion  &  Plymouth  Railroad  Co. 
Washington  Terminal  Company 
Western  Maryland  Railway  Co. 

Youngstown  &  Northern  Railroad  Co. 

Western  Railroads 

Alton  and  Southern  Railroad 
Atchison,  Topeka  and  Santa  Fe  Railway 
The  Gulf,  Colorado  and  Santa  Pe  Railway 
Panhandle  and  Santa  Fe  Railway 
Belt  Railway  Co.,  of  Chicago,  The 
Camas  Prairie  Railroad  * 

Chicago  &  Eastern  Illinois  Railroad 
Chicago  &  Illinois  Midland  Railway 
Chicago  and  North  Western  Railway 
Chicago  and  Western  Inditma  Railroad 
Chicago,  Burlington  &  Quincy  Railroad 
Chicago,  Great  Western  Railway 
Chicago,  Milwaukee,  St.  Paul  and  Pacific 
Railroad 

Chicago,  Rock  Island  and  Pacific  Railroad 
Chicago,  St.  Paul,  Minneapolis  and  Omaha 
Railway 

Colorado  and  Southern  Railway,  The 
Colorado  and  Wyoming  Railway,  The 
Denver  and  Rio  Grande  Western  Railroad, 
The 

Des  Moines  Union  Railway 
Duluth,  South  Shore  and  Atlantic  Railroad 
Duluth  Union  Depot  and  Transfer  Co. 
Duluth,  Winnipeg  &  Pacific  Railway 
East  St.  Louis  Junction  Railroad 
Elgin,  Joliet  and  Eastern  Railway 
Port  Worth  and  Denver  Railway 
Joint  Texas  Division  of  CRI&P  Railroad 
&  FtW&D  Railway 

Galveston,  Houston  and  Henderson  Railroad 
Great  Northern  Railway 
Green  Bay  and  Western  Railroad 
Kewaunee,  Green  Bay  and  Western  Rail¬ 
road 


Houston  Belt  &  Terminal  Railway 
Illinois  Central  Railroad 

Chicago  and  Illinois  Western  Railroad 
Illinois  Northern  Railway 
Illinois  Terminal  Railroad 
Kansas  City  Southern  Railway,  The  •  - ' 

Kansas  City  Terminal  Railway  .  . 

King  Street  Passenger  Station  (Seattle)' 
Litchfield  and  Madison  Railway 
Los  Angeles  Junction  *  ' 

Louisiana  &  Arkansas  Railway 
Manufacturers  Railway 
Midland  Valley  Railroad  .  .  _ 

Kansas,  Oklahoma  &  Gulf  Railway  * '  ' 
Minneapolis  &  St.  Louis  Railway,  The  '  '  ' 

Minneapolis,  8t.  Paul  &  Sault  Ste.  Marie 
Railroad 

Minnesota  Transfer  Railway,  The 
Missouri-Kansas-Texas  Railroad 
Mlssouri-Kansas-Texas  Railroad  Co. '  of 
Texas 

Missouri  Pacific  Railroad  .  , 

Missouri  Pacific  Railroad  (Gulf  DistTict) 
Missoiiri-Illinois  Railroad 
Northern  Pacific  Railway 
Northwestern  Pacific  Railroad 
Ogden  Union  Railway  and  Depot  Co.,  The ' 
Peoria  and  Pekin  Union  Railway 
Port  Terminal  Railroad  Association 
St.  Joseph  Terminal  Railroad 
St.  Louis-San  Francisco  Railway  ,  , 

St.  Louis,  San  Francisco  &  Texas  Railway* 

St.  Louis  Southwestern  Railway 

San  Diego  &  Arizona  Eastern  Railway 

Southern  Pacific  Co.  (Pac.  Lines)  (Excl. 

Former  El  Paso  &  Southwestern  System). 
Southern  Pacific  Co.  (Pac.  Lines) 

(Former  El  Paso  &  Southwestern  System) 
Spokane,  Portland  and  Seattle  Railway 
Oregon  Trunk  Railway  •  • 

Oregon  Electric  Railway 
Terminal  Railroad  Association  of  St.  ^uis 
Texas  and  New  Orleans  Railroad 
Texas  and  Pacific  Railway,  The  .  .  .  ^ 

Abilene  and  Southern  Railway 
Fort  Worth  Belt  Railway 
Texas-New  Mexico  Railway 
Texas  Short  Line  Railway 
Weatherford,  Mineral  Wells  and  North¬ 
western  Railway 
Texas  Mexican  Railway,  The 


TP-MP  Terminal  of  New  Orleans 
Toledo,  Peoria  &  Western  Railroad 
Union  Pacific  Railroad 
Union  Railway  Co.  (Memphis) 

Union  Terminal  Co.  (Dallas) 

Wabash  Railroad — Lines  West  of  Detroit 
Wabash  Railroad — Lines  East  of  Detroit 
Western  Pacific  Railroad 

Southeastern  Railroads 

Atlanta  &  West  Point 

Western  Railway  of  Alabama 
Atlanta  Joint  Terminals 
Atlantic  Coast  Line  Railroad  ^ 

Birmingham  Southern  Railroad 
Centr^  of  Georgia  Railway 
Charleston  &  Western  Carolina  Railway 
Chesapeake  &  Ohio  Railway 
Clinchfieid  Railroad 
Florida  East  Coast  Railway 

(In  trusteeship.  Any  commitment  subject 
to  cpurt  approval) 

Georgia  Railroad 
Gulf,  Mobile  &  Ohio  Railroad 
Jacksonville  Terminal  Company 
Kentucky  &  Indiana  Terminal  Railroad 
Louisville  &  Nashville  Railroad 
Nashville,  Chattanooga  &  St.  Louis  Railway 
Norfolk  &  Portsmouth  Belt  Line 
Norfolk  &  Western  Railway 
Richmond,  Fredericksburg  &  Potomac  Rail¬ 
road 

Potomac  Yard 

Seaboard  Air  Line  Railway  Company 
Southern  Railway 

Alabama  Great  Southern  Railway  Company 
Cincinnati,  New  Orleans  &  Texas  Pacific 
Railway 

Georgia  Southern  &  Florida  Railway 
Harrlman  &  Northeastern  Railroad  Com¬ 
pany 

New  Orleans  &  Northeastern  Railroad 
New  Orleans  Terminal  Company 
St.  Johns  River  Terminal  Company 
(Includes  State  University  R.  R.  and  East 
St.  Louis  Terminal) 

Tennessee  Central  Railway  Company 
Virginian  Railway  Company 

[F.  R.  Doc.  66-10667;  Filed,  Dec.  26,  1956; 
11:44  a.  m.] 
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TITLE  6— AGRICULTURAL  CREDIT 

Chapter  1 — Farm  Credit 
Administration 

Subchapter  E— Production  Credit  System 

Part  50 — Production  Credit 
Associations 

Part  52 — Particular  Production  CJredit 
Associations 

revision  of  parts 

Section  20  of  the  Farm  Credit  Act  of 
1933  provides  that  the  Governor  of  the 
Farm  Credit  Administration  shall  have 
the  power,  imder  rules  and  regulations 
prescribed  by  him,  to  provide  for  the  or¬ 
ganization,  management,  and  conduct  of 
the  business  of  production  credit  associa¬ 
tions.  Section  23  of  the  Farm  Credit  Act 
of  1933,  as  amended  by  section  105  (i)  of 
the  Farm  Credit  Act  of  1956,  effective 
January  1,  1957,  provides  that  each  pro¬ 
duction  credit  association  shall  invest  its 
funds  and  make  loans  to  farmers  under 
such  rules  and  regulations  as  may  be 
prescribed  by  the  farm  credit  board  of 
the  district  with  the  approval  of  the 


Farm  Credit  Administration.  Also- ef¬ 
fective  January  1,  1957,  as  provided  in 
the  Farm  Credit  Act  of  1956,  each  pro¬ 
duction  credit  corporation,  which  for¬ 
merly  exercised  supervisory  authority 
over  the  production  credit  associations  in 
its  district,  will  be  merged  in  the  Federal 
intermediate  credit  bank  of  the  district 
which  then  will  assume  corresponding 
supervisory  authority  over  the  produc¬ 
tion  credit  associations.  To  reflect  these 
and  other  changes  made  by  the  Farm 
Credit  Act  of  1956,  the  farm  credit  board 
in  each  district,  with  the  approval  of  the 
Farm  Credit  Administration,  and  the 
Governor  of  the  Farm  Credit  Adminis¬ 
tration,  respectively,  have  prescribed 
rules  and  regulations  for  ]^oduction 
Credit  Associations,  to  be  effective  Janu¬ 
ary  1,  1957.  In  accordance  therewith,' 
Part  50  of  Title  6  of  the  Code  of  Federal 
Regulations  is  hereby  amended,  effective 
.  January  1, 1957,  to  read  as  follows: 

Subpart  A — Loans  to  Members 

ELIGIBILITT 

Sec. 

50.101  General. 

60.102  Corporation. 


Sec. 

50.103  Stockholder  endorsements. 

50.104  Fiduciaries  and  representatives. 

50.105  Receivers  and  trustees. 

50.106  Territorial  limitations. 

t  LOAN  PURPOSES 

50.111  Short-  and  intermediate-term  loans. 

50.112  Determination  ol  authority. 

SECURITT  FOR  LOANS 

50.121  Secured  and  unsecured  loans. 

50.122  Acceptable  security. 

MEMBERSHIP  IN  OR  CONTRACTS  *  WITH  OTHER 
ORGANIZATIONS 

50.131  Requirements  imposed  on  borrower. 

OTHER  LOAN  REQUIREMENTS,  TERMS,  ETC. 

50.141  Applications. 

50.142  Inspections. 

60.143  Maturities. 

60.144  Interest  rates. 

60.145  Other  charges  to  borrowers. 

50.146  Disbursement  of  loan  proceeds. 

50.147  Time  limit  on  closing  loans. 

SPECIAL  TYPES  OF  LOANS 

50.161  Guaranteed  loans  to  veterans. 

50.152  Insured  loans  to  veterans. 

50.153  Storage  facility  loans  guaranteed 

by  Commodity  Credit  Corporation. 
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ocu. 

50.154  Loans  on  commodities  covered  by 
price  support  programs. 

APPROVALS  OF  LOANS 

50.161  Executive  committee  action  required. 

50.162  Disqualification  lor  interest. 

50.163  “OfBcial”  loans. 

50.164  Excess  loans. 

Subpart  B — Investments  and  Dividends 

INVESTMENTS 

50.201  Amount  of  Investment  and  approved 

securities. 

50.202  Commodity  Credit  Corporation  loans. 

DIVIDENDS 

50.211  Class  A  and  class  B  stock. 

50.212  Class  C  stock. 

Subpart  C — General  Provisions 

50.301  Association  territory. 

50.311  Forms. 

50.312  Accounts. 

50.313  Reports. 

50.321  Depositaries. 

50.331  Acquisition  of  office  quarters. 

50.341  Examinations. 

50.351  Confidential  information. 

Subpart  D— Consolidation  or  Merger  of 
Associations:  Voluntary  Liquidation 

CONSOLIDATION  C«  MERGER  OF  ASSOCIATIONS 

50.401  Agreement. 

50.402  Carrying  out  agreement  to  consoli¬ 

date  or  merge. 

50.403  Supervision  of  consolidation  or 

merger. 

VOLUNTARY  LIQUIDATION  OP  ASSOCIATIONS 

50.411  Resolution  of  board  of  directors. 

50.412  Distribution  of  assets. 

50.413  Methods  of  converting  assets  into 

cash. 

Authority:  §§  50.101  to  50.413  issued  under 
sec.  6,  47  -Stat.  14,  as  amended,  secs.  20,  23. 
60,  48  Stat.  259,  261,  as  amended,  266,  as 
amended,  sec.  105,  70  Stat.  665;  12  U.  S.  C. 
665,  1131d, 1131g,  1138. 

Note  :  Throughout  this  part  the  term  "asso¬ 
ciation’’  refers  to  a  production  credit  asso¬ 
ciation;  the  term  "Bank”  refers  to  the 
Federal  Intermediate  Credit  Bank;  and  the 
term  “Governor”  refers  to  the  Governor  of 
the  Farm  Credit  Administration. 

SUBPART  A — LOANS  TO  MEMBERS 

ELIGIBILITY 

§  50.101  General.  To  be  eligible  for  a 
loan,  an  applicant  must  be  a  farmer  or 
rancher.  The  term  “farmer”  or 
“rancher”  includes  an  individual  or  a 
partnership  owning  agricultural  land  or 
engaged  in  the  business  of  farming  or  of 
livestock  production;  and  also  includes 
a  corporation  as  defined  in  this  part. 

§  50.102  Corporation.  To  be  con¬ 
sidered  a  farmer  or  rancher  a  corpora¬ 
tion  must  be  principally  engaged  in 
farming  or  in  livestock  production.  To 
be  considered  as  so  principally  engaged, 
the  major  portion  of  its  assets  must  be 
represented  by  property  actually  devoted 
to  farming  or  livestock  production;  at 
least  half  of  its  gross  income  must  be 
derived  from  such  operations;  and  at 
least  half  of  the  time  of  its  active  officers 
and  personnel  must  be  spent  in  the  con¬ 
duct  of  such  business. 

§  50.103  Stockholder  endorsements. 
When  a  loan  is  made  to  a  corporation, 
either  the  holder  or  holders  of  at  least 
a  majority  of  its  outstanding  shares  of 
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voting  stock  or,  with  the  consent  of  the 
Federal  Intermediate  Credit  Bank  (here¬ 
inafter  called  the  “Bank”),  a  principal 
stockholder  or  stockholders  must  (a)  en¬ 
dorse.  or  sign  as  comakers,  all  notes 
evidencing  such  loan;  or  (b)  execute  con¬ 
tinuing  guarantees  of  all  indebtedness  of 
such  corporation  to  the  association. 
When  it  is  expected  that  future  advances 
will  be  made  to  a  corporate  borrower,  the 
association  will  require  a  continuing 
guaranty  as  above  mentioned.  - 

§  50.104  Fiduciaries  and  representa¬ 
tives.  Loans  may  be  made  to  a  fiduciary 
or  representative  (including  a  trustee, 
guardian,  executor,  administrator,  or 
receiver)  who,  in  such  capacity,  is  en¬ 
gaged  in  farming  or  in  livestock  produc¬ 
tion,  provided  that  some  financially  re¬ 
sponsible  individual  (which  may  be  the 
fiduciary  or  representative)  will  incur 
personal  liability  for  the  loan,  or  the 
general  assets  of  the  estate  can  and  will 
be  charged  with  liability  for  the  loan; 
and  the  provisions  of  applicable  State 
laws  have  been  complied  with.  j 

§  50.105  Receivers  and  trustees. 
Loans  shall  not  be  made  to  the  receiver 
of  a  corporation  or  to  the  trustee  of  a 
business  trust  (commonly  called  Massa¬ 
chusetts  Trust)  unless  the  corporation  or 
trust  satisfies  the  requirement  for  eligi¬ 
bility  of  a  corporation  as  prescribed  in 
§  50.102. 

§  50.106  Territorial  limitations,  (a) 
A  loan  to  finance  operations  wholly 
within  the  territory  of  the  association 
may  be  made  regardless  of  the  residence 
of  the  applicant. 

(b)  A  loan  to  finance  operations 
wholly  outside  the  territory  of  the  asso¬ 
ciation  shall  not  be  made  even  though 
the  applicant  resides  within  the  territory 
served  by  the  association. 

(c)  A  loan  to  finance  operations  which 
are  partly  within  and  partly  without  the 
association’s  territory  may  be  made  if 
such  operations  are  regarded  by  the  asso¬ 
ciation  and  the  Bank  as  one  farming  or 
livestock  enterprise. 

LOAN  PURPOSES 

§  50.111  Short-  and  intermediate- 
term  loans.  An  association  is  authorized 
to  make  short-  and  intermediate-term 
loans  to  qualified  farmers  and  ranchers 
for  general  agricultural  purposes  and 
other  requirements  of  the  borrowers  re¬ 
lated  to  their  farm  and  ranch  businesses 
and  the  needs  of  their  families. 

§  50.112  Determination  of  authority. 
When  as  association  is  in  doubt  as  to  its 
authority  to  make  a  particular  loan  it 
should  submit  all  pertinent  facts  to  the 
Bank  for  determination. 

SECURITY  FOR  LOANS 

§  50.12^  Secured  and  unsecured  loans. 
Both  secured  and  unsecured  loans  may 
be  made  in  accordance  with  the  rules  and 
regulations  in  this  part. 

§  50.122  Acceptable  security.  Normally, 
security  taken  will  consist  of  chattel 
mortgages  and  crop  liens.  While  it  is  not 
intended  that  associations  ordinarily  will 
make  real  estate  mortgage  loans,  real 
estate  or  other  security  may  be  taken 
when  deemed  necessary  for  the  protec¬ 
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tion  of  the  ass(x:iation  In  making  short-  ^ 
and  intermediate-term  loans  for  eligible  ' 
purposes.  Before  taking  a  real  estate 
mortgage,  the  association  should  con¬ 
sider  whether  all  or  a  portion  of  the 
member’s  needs  might  be  met  more 
satisfactorily  by  a  real  estate  mortgage 
loan  such  as  may  be  obtained  through  a 
national  farm  loan  association. 

MEMBERSIUP  IN  OR  CONTRACTS  WITH  OTHER 
ORGANIZATIONS 

§  50.131  Requirements  imposed  on 
borrower.  An  association  shall  not  re¬ 
quire  a  borrower  to  enter  into  any  con¬ 
tract  or  agreement  with  any  particular 
association,  individual,  or  agency  with 
respect  to  the  purchase  of  supplies  or  the 
sale  of  agridhltural  products,  livestock 
or  livestock  products  or  any  other  re¬ 
quirements  pertaining  to  the  operation 
of  his  farm  or  ranch ;  nor  shall  an  asso¬ 
ciation  require  a  borrower  to  become  a 
member  of  any  other  organization  or  as¬ 
sociation  or  to  purchase  life  insurance; 
provided,  that  such  requirements  may 
be  imposed  as  special  credit  conditions 
on  individual  loans. 

OTHER  LOAN  REQUIREMENTS,  TERMS,  ETC. 

§  50.141  Applications.  Each  applicant 
desiring  a  loan  shall  submit  an  applica¬ 
tion  therefor  in  a  form  prescribed  by  the 
Bank,  an  acceptable  plan  for  repaying 
the  loan,  and  such  other  information  as 
may  be  required  by  the  association  or  the 
Bank. 

§  50.142  Inspections.  Inspections  and 
field  reports  shall  be  made  in  accordance 
with  requirements  prescribed  by  the 
Bank.  An  association  officer,  employee, 
or  agent  shall  not  be  authorized  to  make 
an  inspection  incident  to  a  loan  to  him¬ 
self  or  to  a  member  of  his  immediate 
family,  or  in  connection  with  property  in 
which  he  has  a  legal  or  equitable  inter¬ 
est.  The  term  “immediate  family”  shall 
include  a  father,  mother,  brother,  sister, 
son,  daughter,  husband,  or  wife. 

§  50.143  Maturities.  Loans  will  usually 
be  made  with  maturities  coinciding  w’ith 
the  normal  marketing  seasons  for  the 
crops  or  livestock  being  financed,  ordi¬ 
narily  not  more  than  12  months.  Loans 
for  capital  purposes  may  be  made  with 
maturities  not  to  exceed  5  years,  under 
policies  and  procedures  prescribed  by  the 
Bank. 

§  50.144  Interest  rates.  The  rate  of 
interest  charged  by  an  association  shall 
be  the  rate  authorized  by  the  Bank,  with¬ 
in  limits  prescribed  by  the  board  of  di¬ 
rectors  of  the  Bank.  Interest  shall  be 
charged  on  loans  for  the  actual  number 
of  days  such  loans  are  outstanding,  com- 
.puted  on  a  365-day  or  a  366-day  (leap 
year)  basis. 

§  50.145  Other  charges  to  borrowers. 
Subject  to  the  approval  of  the  Bank,  the 
association  may  prescribe  fees  and  other 
charges  in  connection  with  loans. 

§  50.146  Disbursement  of  loan  pro¬ 
ceeds.  An  association  is  authorized  to 
disburse  loan  proceeds  in  accordance 
with  such  terms  and  conditions  as  the 
Bank  may  prescribe. 

§  50.147  Time  limit  on  closing  loans. 
An  association  may,  in  its  discretion,  re- 
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Thursday,  December  27,  1956 

f\ise  to  make  a  loan  to  an  applicant  who 
does  not  furnish  all  documents  necessary 
to  close  the  loan  within  30  days  after 
notice  has  been  sent  him  by  the  associa¬ 
tion  that  his  application  has  been 
approved. 

SPECIAL  TYPES  OF  LOANS 

§  50.151  Guaranteed  loans  to  vet- 
erans.  Upon  authorization  by  its  board 
of  directors,  an  association  may  make 
loans  to  veterans  which  are  guaranteed 
in  part  by  the  Administrator  of  Veterans’ 
Affairs  under  Title  in  of  the  Service¬ 
men’s  Readjustment  Act  of  1944,  for  any 
agricultural  purpose  eligible  for  such 
guaranty.  Notwithstandii^  the  regula¬ 
tions  governing  other  loans  made  by  the 
association,  such  guaranteed  Iqans  to 
veterans  shall  have  a  maturity  in  keep¬ 
ing  with  the  repayment  ability  of  the 
business  financed  but  not  more  than  5 
years,  and  shall  bear  such  rate  of  in¬ 
terest  and  otherwise  be  in  accordance 
with  the  provisions  of  said  act  and  regu¬ 
lations  promulgated  thereunder  by  the 
Administrator  of  Veterans’  Affairs. 

§  50.152  Insured  loans  to  veterans. 
Upon  authorization  by  its  board  of 
directors,  an  association  may  make  loans 
to  veterans  which  are  insured  by  the 
Administrator  of  Veterans’  Affairs  under 
the  provisions  of  Title  ni  of  the  Service- 
1  men’s  Readjustment  Act  of  1944,  as 
amended,  for  any  agricultural  purpose 
eligible  for  such  insurance  (except  real- 
estate  loans) .  Notwithstanding  the  reg¬ 
ulations  governing  other  loans  made  by 
the  association,  such  insured  loans  to 
veterans  shall  bear  interest  not  to  ex¬ 
ceed  5.7  percent  per  annum,  shall  have 
a  maturity  in  keeping  with  the  repay¬ 
ment  ability  of  the  borrower  but  not 
more  than  5  years,  and  shall  be  made 
in  accordance  with  the  other  require¬ 
ments  of  said  act  and  the  regulations 
promulgated  thereunder  by  the  Admin¬ 
istrator  of  Veterans’  Affairs.. 

§  50.153  Storage  facility  loans  guar¬ 
anteed  by  Commodity  Credit  Corpora- 
‘  tion.  Upon  authorization  by  its  board 
of  directors,  an  association  may  make 
loans  to  its  members  to  finance  the  pur- 
I  chase  or  construction  of  storage  facilities 
I  under  agreements  whereby  the  Com- 
codity  CTredit  Corporation  will  guarantee 
payment  of  such  loans.  Notwithstand¬ 
ing  the  regulations  governing  other  loans 
made  by  the  association,  loans  so  guar¬ 
anteed  may  be  made  at  such  rates  of 
interest,  with  such  maturities,  and  upon 
such  terms  and  conditions  as  the  Com¬ 
modity  Credit  Corporation  may  prescribe. 

§  50.154  Loans  on  commodities  cov¬ 
ered  by  price  support  programs.  Not¬ 
withstanding  the  regulations  covering 
other  loans  made  by  an  association, 
loans  may  be  made  to  members  on  any 
^  commodity  for  which  a  Commodity 
Credit  Corporatioil  price  support  pro¬ 
gram  is  in  effect,  at  such  rate  of  interest 
and  upon  such  terms  as  the  board  of 
..  directors  of  the  Bank  may  prescribe 
subject  to  the  following  conditions: 

(a)  The  commodity  offered  as  security 
for  the  loan  shall  be  eligible  for  price 
support  under  a  CXJC  price  support  pro¬ 
gram  and  shall  be  stored  in  a  bonded 
public  warehouse ; 
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(b)  The  member  shall  have  complied 
with  all  CCC  eligibility  requirements; 

(c)  The  loan  shall  mature  not  later 
than  30  days  prior  to  the  expiration  of 
the  period  during  which  the  CCC  loan 
or  other  price  support  may  be  obtained 
on  the  commodity  and  shall  be  secured 
by  pledge  of  negotiable  warehouse  re¬ 
ceipts  covering  the  commodity;  and 

(d)  The  borrower  shall  appoint  the 
association  as  his  attorney-in-fact  to 
obtain  a  CCC  loan  (or  other  such  price 
support  as  is  available)  in  the  event  that 
the  borrower  fails  to  do  so  prior  to  matur¬ 
ity  or  repasunent  of  the  loan. 

APPROVALS  OF  LOANS 

§  50.161  Executive  committee  action 
required.  Unless  otherwise  provided  in 
the  bylaws  of  the  association,  or  unless 
otherwise  authorized  by  the  board  of  di¬ 
rectors  of  the  association  and  by  the 
Bank,  no  loan  shall  be  made  unless  the 
executive  committee  has  given  prior  ap¬ 
proval  thereto.  Where  executive  com¬ 
mittee  action  is  required,  no  loan  shall 
be  made  unless  application  therefor  has 
received  the  unanimous  approval  of  the 
qualified  members  of  the  executive  com¬ 
mittee  present  at  the  meeting  at  which 
such  action  is  taken. 

§  50.162  Disqualification  for  interest. 
A  director  or  officer  of  an  association 
shall  absent  himself  during  the  delibera¬ 
tions  upon  an  application  for  a  loan  in 
which  he  or  a  member  of  his  immediate 
family  (as  defined  in  §  50.142)  has  a  legal 
or  equitable  interest. 

§  50.163  "OfficiaV’  loans,  (a)  Loans 
to  the  following  shall  be  subject  to  prior 
approval  by  the  Bank:  A  director  or 
officer  of  the  association. 

(b)  Loans  to  the  following  shall  be 
subject  to  prior  approval  by  the  board  of 
directors  of  the  Bank: 

(1)  A  member  of  the  Federal  Farm 
Credit  Board. 

(2)  An  officer,  employee,  or  agent  of 
the  Bank. 

(c)  Loans  to  the  following  shall  be 
subject  to  prior  approval  by  the  board  of 
directors  of  the  Bank  and  by  the  Farm 
Credit  Administration. 

(1)  A  director  of  the  Bank.  T 

(2)  An  officer  (as  distinguished  from 
an  employee)  of  the  Farm  Credit  Ad¬ 
ministration. 

(d)  A  loan  to  a  partnership,  firm,  or 
corporation  in  which  any  of  the  afore¬ 
said  directors,  officers,  employees,  agents, 
or  a  member  of  the  Federal  Farm  Credit 
Board  is  a  member  or  stockholder  shall 
be  subject  to  the  same  prior  approval  as 
a  loan  to  such  person  individually.  ,  * 

(e)  Any  loan  shall  be  subject  to  the 
same  prior  approval  as  required  for  loans 
to  directors,  officers,  employees,  agents, 
or  a  member  of  the  Federal  Farm  Credit 
Board  if  any  such  person  will  receive 
more  than  $1,000  of  the  proceeds;  or  if 
more  than  $1,000  will  be  used  in^connec- 
tion  with  real  or  personal  property  in 
which  any  such  person  has  a  legal  or 
equitable  interest;  or  if  any  such  person 
is  a  creditor  of  or  endorser  for  the  bor¬ 
rower  to  the  extent  of  more  than  $1,000; 
Provided,  however.  That  the  board  of 
directors  of  the  Bank  may  prescribe  an 
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amount  other  than  $1,000  for  any  of 
these  purposes. 

§  50.164  Excess  loans,  (a)  No  loan 
shall  be  made  to  a  borrower  if  the  sum 
of  his  obligations  to  the  association, 
whether  as  borrower,  comaker,  endorser, 
or  guarantor,  will  exceed  15  percent  of 
the  unimpaired  capital  and  surplus  of 
the  association,  unless  such  loan  has  the 
prior  approval  of  the  Bank;  nor  shall 
the  total  of  such  obligations  of  a  bor¬ 
rower  exceed  35  percent  of  the  associa¬ 
tion’s  unimpaired  capital  and  surplus 
without  the  prior  approval  of  the  Bank 
and  of  the  Farm  Credit  Administration. 

(b)  The  term  “obligation(s)  ”,  as  used 
in  paragraph  (a)  of  this  section  refers 
to  the  total  commitment,  in  the  case  of 
new  or  repeat  loans,  and  includes  the 
impaid  balance,  undisbursed  commit¬ 
ment,  and  any  proposed  additional  ad¬ 
vance,  in  the  case  of  all  other  loans. 

SUBPART  B— INVESTMENTS  AND  DIVIDENDS 
INVESTMENTS 

§  50.201  Amount  of  investment  and 
approved  securities.  Each  production 
cr^it  association  shall  maintain  invest¬ 
ments  in  securities  approved  for  that 
purpose  by  the  Farm  Credit  Administra¬ 
tion  in  an  aggregate  amount  not  less 
than  70  percent  of  its  paid-in  capital, 
represented  by  class  “A”,  class  “B”,  and 
class  ”C”  stock  outstanding.  The  fol¬ 
lowing  classes  of  obligations  are  ap¬ 
proved  for  such  investment : 

(a)  Bonds  and  other  direct  obliga¬ 
tions  of  the  United  States. 

(b)  Consolidated  Federal  farm  loan 
bonds  and  consolidated  debentures  of 
the  banks  for  cooperatives. 

(c)  Soil  and  water  conservation  loans 
and  farm  ownership  loans  made  under 
programs  administered  by  the  Farmers 
Home  Administration,  when  payment 
thereof  is  guaranteed  by  the  United 
States. 

§  50.202  Commodity  Credit  Corpora¬ 
tion  loans.  An  association  is  authorized 
to  invest  in  loans  made  to  its  members, 
pursuant  to  commodity  loan  programs  of 
the  CCC,  when  payment  thereof  is 
assured  by  agreements  of  that  Corpora¬ 
tion. 

DIVIDENDS 

§  50.211  Class  A  and  class  B  stock. 
An  association  may  pay  dividends  on  its 
outstanding  class  A  and  class  B  stock, 
without  prefernece,  or  on  class  A  stock 
alone,  at  a  rate  not  to  exceed  7  percent 
per  annum  when  (a)  it  has  met  all  divi¬ 
dend  requirements  prescribed  by  the 
board  of  directors  of  the  Bank,  and  the 
Bank  has  approved  such  payment,  (b) 
the  association  has  retired  all  of  its  class 
A  stock  owned  by  the  Governor,  and  (c) 
its  surplus  account  (after  pa3anent  of 
dividends)  is  in  an  amount  at  least  equal 
to  the  minimum  amoimt  prescribed  by 
the  board  of  directors  of  the  Bank  as  re¬ 
quired  by  law:  Provided,  however.  That, 
except  with  the  approval  of  the  Farm 
Credit  Administration,  no  dividend  may 
be  paid  by  an  association  if  its  surplus 
account  (after  pa3nnent  of  dividends)  is 
in  an  amount  less  than  7^4  percent  of  the 
maximum  amount  of  its  outstanding 
loans  during  the  most  recent  3-year 
period. 
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§  50.fil2  Class  C  stock.  An  associa¬ 
tion  may  pay  dividends  on  its  outstand¬ 
ing  class  C  stock  in  accordance  with  the 
terms  and  conditions  of  each  issue  of 
such  stock,  when  such  payment  is  ap¬ 
proved  by  the  board  of  directors  of  the 
Bank. 

SUBPART  C — GENERAL  PROVISIONS 

*§  50.301  Association  territory.  The 
association  shall  operate  and  conduct  its 
business  within  such  territory  as  may  be 
prescribed  by  the  Governor  and  evi¬ 
denced  in  a  certificate  of  district  to  be 
served.  (See  §  50.1C6.) 

-  §  50.311  Forms.  Credit  forms  and  prin¬ 
cipal  accounting  forms  used  by  an  asso¬ 
ciation  will  be  prescribed  or  approved  by 
the  Bank. 

§  50.312  Accounts.  Classification  of  an 
association’s  accounts  will  be  prescribed 
by  the  Bank  subject  to  the  prior  ap¬ 
proval  of  the  Farm  Credit  Administra¬ 
tion. 

§  50.313  Reports.  At  such  times  and  on 
such  forms  as  the  Bank  shall  require,  the 
association  shall  submit  to  the  Bank 
statements  of  condition  and  reports  rela¬ 
tive  to  the  association’s  operations. 

§  50.321  Depositaries.  Except  with  the 
approval  of  the  Bank  the  depositaries  for 
the  funds  of  the  association  shall  be 
banks  insured  by  the  Federal  Deposit  In¬ 
surance  Corporation. 

§  50.331  Acquisition  of  office  quarters. 
The  purchase  or  construction  of  a  build¬ 
ing  or  the  purchase  of  a  site  therefor  by 
an  association  for  its  office  quarters  shall 
be  subject  to  the  prior  approval  of  the 
board  of  directors  of  the  Bank  so  long 
as  the  Governor  is  the  holder  of  any 
stock  in  the  association.  An  association 
in  which  the  Governor  holds  no  stock 
shall  obtain  the  prior  approval  of  the 
board  of  directors  of  the  Bank  when  the 
total  investment  by  the  association  in 
all  such  properties  (sites,  buildings,  and 
contemplated  improvements)  is  in  excess 
of  10  percent  of  the  association’s  net 
worth. 

§  50.341  Examinations.  At  least  once 
each  year  and  at  such  other  times  as  the 
Governor  deems  necessary,  the  associa¬ 
tion  shall  be  examined  by  examiners  des¬ 
ignated  by  him.  The  cost  of  such  ex¬ 
aminations  shall  be  assessed  against  and 
paid  by  the  association  in  such  manner 
as  the  Governor  shall  prescribe.  The 
amounts  so  assessed  and  unpaid  shall  be 
a  prior  lien  on  all  assets  of  the  associa¬ 
tion,  except  on  assets  pledged  to  secure 
its  notes  payable  and  rediscounts. 

§  50.351  Confidential  information.  No 
director,  officer,  employee,  or  agent  of 
an  association  shall  disclose  information 
regarding  any  borrower  or  applicant  for 
a  loan,  or  divulge  any  other  information 
of  a  confidential  character,  except  as 
permitted  by  instructions  issued  by  the 
Bank. 

SUBPART  D — CONSOLIDATION  OR  MERGER  OF 

ASSOCIATIONS:  VOLUNTARY  LIQUIDATION 

CONSOLIDATION  OR  MERGER  OF  ASSOCIATIONS 

§  50.401  Agreement — (a)  General 
provisions.  By  resolution,  the  board  of 
directors  of  each  association  Involved  in 


a  consolidation  or  merger  shall  author¬ 
ize  the  execution  of  an  agreement,  in 
form  prescribed  by  the  Bank  with  the 
approval  of  the  Farm  Credit  Administra¬ 
tion,  designating  the  charter  of  one  of 
the  constituent  associations  as  the 
charter  of  the  consolidated  association 
or  of  the  continuing  association  in  the 
case  of  a  merger,  providing  for  a  date 
on  which  the  consolidation  or  merger 
shall  be  effective,  and  setting  forth  the 
terms  and  conditions  thereof  and  the 
mode  of  carrying  the  same  into  effect. 

(b)  Conversions  of  capital  stock — 

consolidation.  If  the  associations  are  to 
be  consolidated,  the  agreement  shall  also 
provide  that  the  shares  of  class  A  stock 
of  the  constituent  associations  shall  be 
converted  at  the  par  value  thereof  into 
like  shares  of  the  consolidated  associa¬ 
tion;  that  the  shares  of  class  B  stock 
of  the  constituent  associations  which 
have  a  fair  book  value  equal  to  or  greater 
than  the  par  value  thereof  shall  he  con¬ 
verted  at  the  par  value  thereof  into  like 
shares  of  the  consolidated  association; 
that  the  shares  of  class  B  stock  of  the 
constituent  associations  which  have  a 
fair  book  value  of  less  than  par  shall  be 
converted  into  $5.00  par  value  shares  of 
class  B  stock  of  the  consolidated  associa¬ 
tion  having  an  aggregate  value  equal  in 
each  instance  to  the  aggregate  fair  book 
value  of  such  shares  of  such  constituent 
associations.  ^ 

(c)  Conversions  of  capital  stock — 
merger.  If  the  associations  are  to  be 
merged,  the  agreement  shall  also  provide 
that  the  shares  of  class  A  stock  of  the 
association (s)  merged  into  the  continu¬ 
ing  association  shall  be  converted  at  the 
par  value  thereof  into  like  shares  in  the 
continuing  association;  that  the  shares 
of  class  B  stock  in  the  merged  associa¬ 
tion  (s)  which  have  a  fair  book  value 
equal  to  or  greater  than  the  par  value 
thereof  shall  be  converted  at  the  par 
value  thereof  into  like  shares  of  the  con¬ 
tinuing  association;  and  that  the  shares 
of  class  B  stock  in  the  merged  associa- 
tion(s)  which  have  a  fair  book  value  of 
less  than  par  shall  be  converted  into  $5.00 
par  value  of  shares  of  class  B  stock  of 
the  continuing  association  having  an  ag¬ 
gregate  value  equal  in  each  instance  to 
the  aggregate  fair  book  value  of  such 
shares  of  such  merged  associations. 

(d)  No  fractional  shares  of  capital 
stock  ^hall  be  issued.  When  the  amount 
of  stock  of  a  consolidated  or  continuing 
association  to  which  a  stockholder  is  en¬ 
titled  is  pot  a  multiple  of  $5.00,  the  resid¬ 
ual  amount  in  excess  of  such  highest 
multiple  of  $5.00  shall  be  remitted  to  the 
stockholder  and  the  amount  of  capital 
stock  reduced  accordingly. 

(e)  Approval  of  agreement.  In  order 
to  become  effective,  an  agreement  to  con¬ 
solidate  or  merge  must  be  approved: 

(1)  By  a  two-thirds  vote  of  the  class 
B  stockholders  of  each  association  con¬ 
stituent  to  the  consolidation  or  merger 
who  are  jpresept  at  a  meeting  duly  called 
for  the  purpose  (provided  the  stock¬ 
holders  so  present  constitute  a  quorum) ; 

(2)  By  the  board  of  directors  of  the 
Bank; and 

(3)  By  the  Cjtovemor. 

A  copy  of  the  approved  agreement  shall 
be  filed  with  the  Bank. 


§  50.402  Carrying  out  agreement  to 
consolidate  or  merge,  (a)  In  the  case  of 
consolidation  the  separate  existence  of 
the  constituent  associations  shall  cease 
as  of  the  effective  date  specified  in  the 
agreement  and  the  consolidated  associa¬ 
tion  shall  succeed,  without  other  trans¬ 
fer,  to  all  rights  and  property  of  the  con¬ 
stituent  associations,  and  shall  be  obliged 
to  discharge  all  debts  and  other  obliga¬ 
tions  of  such  associations  in  the  same 
manner  and  to  the  same  extent  as  if 
they  had  been  incurred  originally  by  such 
consolidated  association. 

(b)  In  the  case  of  merger  the  separate 
existence  of  the  merged  association (s) 
shall  cease  as  of  the  effective  date  speci¬ 
fied  in  the  agreement  and  the  continuing 
association  shall  succeed,  without  other 
transfer,  to  all  rights  and  property  of 
the  merged  association  (s)  and  shall  be 
obligated  to  discharge  all  the  debts  and 
other  obligations  of  such  association (s) 
in  the  same  manner  and  to  the  same  ex¬ 
tent  as  if  they  had  been  incurred  origin¬ 
ally  by  such  continuing  association. 

(c)  In  the  case  of  either  consolidation 
or  merger,  appropriate  instruments  of 
transfer  may  be  executed  if  thought 
necessary  to  perfect  title  of  record. 

§  50.403  Supervision  of  consolidation 
or  merger.  It  shall  be  the  duty  of  the 
Bapk  to  supervise  the  consolidation  or 
merger  to  assure  that  the  terms  and  con¬ 
ditions  of  the  agreement  are  carried  into 
effect. 

VOLUNTARY  LIQinOATION  OF  ASSOCIATIONS 

§  50.411  Resolution  of  hoard  of  direc~ 
tors.  Subject  to  the  approval  of  the 
board  of  directors  of  the  Bank  and  of 
the  Governor,  an  association  may  be 
placed  in  voluntary  liquidation  by  resolu¬ 
tion  of  its  board  of  directors.  The  resolu¬ 
tion  shall  authorize  and  direct  the  Bank 
to  appoint  and  fix  the  compensation  of 
a  liquidating  agent  for  the  association 
and  to  remove  such  liquidating  agent  at 
will  and  appoint  a  successor;  and  shall 
vest  in  the  liquidating  agent  full  and 
complete  authority  (without  any  reserva¬ 
tion  of  power  to  the  association  board)  to 
liquidate  the  association  subject  to  the 
direction  and  supervision  of  the  Bank. 

§  50.412  Distribution  of  assets.  Sub¬ 
ject  to  such  direction  and  supervision, 
the  liquidating  agent  shall  convert  the 
association’s  assets  into  cash,  pay  its 
obligations,  and  distribute  its  remaining 
assets  to  the  holders  of  class  A  and  class 
B  stock  in  accordance  with  their  liquida¬ 
tion  preference  rights. 

§  50.413  Methods  of  converting  assets 
into  cash.  The  loan  assets  of  the  associa¬ 
tion  may  be  converted  into  cash  by  either 
of  the  following  methods: 

(a)  By  their  collection. 

(b)  By  the  sale  of  the  loan  assets  of 
the  association  to  another  association 
or  associations  upon  such  terms  and  con¬ 
ditions  as  may  be  approved  by  the  board 
of  directors  of  the  Bank  and  by  the  Gov¬ 
ernor,  provided  that  immediately  upon 
completion  of  such  sale  the  liquidating 
association  will  be  able  to  pay  liquidating 
dividends  of  not  less  than  $5.00  per  share 
on  all  its  outstanding  stock.  Each  bor¬ 
rower  whose  loan  is  sold  to  another  asso¬ 
ciation  shall  be  required  to  own  class 
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B  stock  in  the  purchasing  association  in 
the  amount  of  $5.00  for  each  $100  or  frac¬ 
tion  thereof  of  the  unpaid  balance  of 
such  loan  and  the  liquidating  association 
shall  make  payment  to  the  purchasing 
association  for  such  stock  out  of  the 
borrower’s  hquidating  dividends. 

(c)  By  any  other  method  authorized 
by  law. 

Effective  January  1,  1957,  as  provided 
in  the  Farm  Credit  Act  of  1956,  each  pro¬ 
duction  credit  corporation  which  for¬ 
merly  exercised  supervisory  authority 
over  the  production  credit  associations 
in  its  district  will  be  merged  in  the  Fed¬ 
eral  intermediate  credit  bank  of  the  dis¬ 
trict,  which  then  will  assume  correspond¬ 
ing  supervisory  authority  over  the  pro¬ 
duction  credit  *  associations.  To  reflect 
this  change,  §  52.1  of  Title  6  of  the  Code 
of  Federal  Regulations  is  being  amended 
to  refer  to  a  Federal  intermediate  credit 
bank  instead  of  a  production  credit  cor¬ 
poration.  Fxuther,  inasmuch  as  the  sub¬ 
ject  of  §52.2  of  ^id  Title  6,  storage 
facility  loans  guaranteed  by  Commodity 
Credit  Corporation,  is  being  covered  in 
§  50.153  of  said  Title  6,  as  amended  ef¬ 
fective  January  1,  1957,  said  §  52.2  is 
being  withdrawn  from  codiflcation.  Ac¬ 
cordingly,  Part  52  of  Title  6  of  the  Code 
of  Federal  Regulations  is  hereby 
amended  effective  January  1,  1957,  to 
read  as  follows: 

§  52.1  Supervision  by  Federal  inter¬ 
mediate  credit  bank  of  associations  in 
First  Farm  Credit  District.  Wherever 
in  Part  50  of  this  chapter  authority  is 
conferred  upon  the  president  of  the  bank, 
such  authority  with  respect  to  the  as¬ 
sociations  in  the  First  Farm  Credit  Dis¬ 
trict  may  be  exercised  by  eitJier  the 
President  or  the  Executive  Vice  President 
of  the  Federal  Intermediate  Credit  Bank 
of  Springfield. 

(Sec.  6,  47  Stat.  14,  as  amended,  secs.  20,  23, 
60,  48  Stat.  259,  261,  as  amended,  266,  as 
amended,  sec.  105,  70  Stat.  665;  12  U.  S.  C.  665, 
1131d,  1131g,  1138) 

-  [seal]  R.  B.  Tootell, 

Governor, 

Farm  Credit  Administration. 

[F.  R.  Doc.  56-10446;  Piled,  Dec.  26,  1956; 

8:47  a.  m.] 

TITLE  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  I — Civil  Service  Commission 

Part  6 — ^Exceptions  From  Competitive 
Service 

DEPARTMENT  OF  STATE 

Effective  upon  publication  in  the  Fed¬ 
eral  Register,  paragraph  (f)  (2)  of 
§  6.102  is  amended  as  set  out  below. 

§  6.102  Department  of  State.  •  •  • 

(f)  Bureau  of  Inspection,  Security, 
and  Consular  Affairs.  *  •  • 

(2)  Until  Jxme  30,  1957,  all  positions 
whose  incumbents  are  exclusively  and 
directly  engaged  in  the  administration 
of  the  Refugee  Relief  Act  of  1953. 


(R.  S.  1753,  sec.  2,  22  Stat.  403;  6  17.  S.  C. 
631,  633) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  Wm.  C.  Hull, 

Executive  Assistant. 

[P.  R.  Doc.  56-10440;  Piled,  Dec.  26,  1956; 
8:47  a.  m.] 


Part  6 — ^Exceptions  From  Competitive 
Service 

department  of  health,  education,  and 

WELFARE 

Effective  upon  publication  in  the 
Federal  Register,  paragraph  (c)  (2)  of 
§  6.114  is  amended  as  set  out  below. 

§  6.114  Department  of  Health,  Educa¬ 
tion,  and  Welfare.  •  *  * 

(c)  Office  of  Education.  •  •  • 

(2)  Fifteen  positions  required  in  con¬ 
nection  with  the  work  of  the  President’s 
Committee  on  Education  Beyond  the 
High  School,  as  follows:  Ten  professional 
positions  in  the  field  of  education  and 
five  administrative  positions  requiring 
knowledge  of,  or  experience  with,  citizen 
and  other  lay  groups  participating  in 
matters  relating  to  higher  education. 
Employment  under  this  provision  shall 
not  extend  beyond  Jime  30,  1958. 

(R.  S.  1753,  sec.  2,  22  Stat.  403;  5  U.  S.  C.  631, 
633) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  Wm.  C.  Hull, 

Executive  Assistant. 

[P.  R.  Doc.  56-10439;  Filed,  Dec.  26,  1956; 
8:47  a.m.] 


Part  6 — Exceptions  From  Competitive 
Service 

GENERAL  SERVICES  ADBCNISTRATION 

Effective  upon  publication  bn  the  Fed¬ 
eral  Register,  paragraph  Ca)  (6)  of 
§  6.333  is  revoked. 

(R.  S.  1753,  sec.  2,  22  Stat.  403;  5  U.  S.  C.  631, 
633) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  Wm.  C.  Hull, 

Executive  Assistant. 

[P.  R.  Doc.  58-10441;  Piled,  Dec.  26,  1956; 
8:47  a.  m.] 


Part  6 — Exceptions  From  Competitive 
Service 

THE  RENEGOTIATION  BOARD 

Effective  upon  publication  in  the  Fed¬ 
eral  REGiSTERr  §  6.359  (a)  is  added. 

§  6.359  The  Renegotiation  Board,  (a) 
Two  Special  Assistants  to  the  the  Chair¬ 
man  and  one  Special  Assistant  to  each 
of  the  other  four  Renegotiation  Board 
Members. 

(R.  S.  1753,  sec.  2,  22  Stat.  403;  5  U.  S.  C.  631, 
633) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  Wm.  C.  Hull, 

Executive  Assistant. 

[P.  R.  Doc.  56-10464;  PUed,  Dec.  26,  1956; 
.  8:49  a.  m.] 


TITLE  7— AGRICULTURE 

Chapter  VII— Commodity  Stabilization 
Service  (Farm  Marketing  Quotas 
and  Acreage  Allotments),  Depart¬ 
ment  of  Agriculture 

[Arndt.  4] 

^  Part  728 — Wheat 

Subpart — Wheat  Marketing  Quotas  for 
1956  Crop 

IDENTIFICATION  OF  WHEAT  OBTAINED 
THROUGH  REDEMPTION  OF  SOIL  BANK 
CERTIFICATES 

Basis  and  purpose.  The  amendments 
herein  are  issued  under  the  wheat  mar¬ 
keting  quota  provisions  of  the  Agricul¬ 
tural  Adjustment  Act  of  1938,  as 
amended,  for  the  purpose  of  identifying 
wheat  obtained  through  redemption  of 
Soil  Bank  Certificates,  Form  CCC  379,  as 
being  eligible  for  sale  without  being  sub¬ 
ject  to  penalty. 

Since  the  only  purpose  of  this  amend¬ 
ment  is  to  provide  identification  of  pen¬ 
alty-free  wheat,  and  since  farmers  are 
already  eligible  for  Soil  Bank  Certifi¬ 
cates,  it  is  hereby  found  that  compliance 
with  the  notice,  procedure,  and  30-day 
effective  date  provisions  of  the  Adminis¬ 
trative  Procedure  Act  is  impracticable 
and  contrary  to  the  public  interest. 
Therefore,  the  amendments  herein  shall 
become  effective  upon  filing  of  this 
document  with  the  Director,  Division  of 
the  Federal  Register. 

Section  728.669  is  amended  (a)  by 
changing  the  title  to  read  ‘‘Lost,  de¬ 
stroyed,  or  stolen  marketing  cards,  mar¬ 
keting  certificates,  or  soil  bank  delivery 
orders”;  (b)  by  adding  at  the  end  of 
paragraph  (a)  a  new  sentence  as  fol¬ 
lows:  “The  same  provisions  for  reporting 
the  loss,  destruction,  or  theft  of  a  mar¬ 
keting  card  or  certificate  shall  apply  in 
reporting  the  loss,  destruction,  or  theft 
of  producers’  copies  of  soil  bank  delivery 
orders  (Form  CCC-382  or  CCC-103).’’; 
and  (c)  by  adding  at  the  end  of  para-  ‘ 
graph  (b)  a  new  sentence  as  follows: 
“The  provisions  of  this  paragraph  for 
replacing  lost,  stolen,  or  destroyed  mar¬ 
keting  cards  or  marketing  certificates 
#  shall  apply  in  replacing  lost,  stolen,  or 
destroyed  soil  bank  delivery  orders 
(Form  CCC-382  or  CCC-103).’’ 

Section  728.675  is  amended  by  adding 
the  following  sentence  to  the  end 
thereof:  “The  quantity  of  wheat  ob¬ 
tained  by  a  producer  by  redemption  of 
Soil  Bank  Certificates  (Form  CCC-379) 
if  offered  for  sale  shall  be  taken  by  the 
buyer  as  penalty  free  if  identified  by  a 
copy  of  the  soil  bank  delivery  order 
(Form  CCC-382  or  Form  CCC-103)  com¬ 
pletely  filled  in  by  the  county  commit¬ 
tee.’’ 

Section  728.687  is  amended  (a)  by  in¬ 
serting  in  paragraph  (b) ,  subpara¬ 
graph  (1),  immediately  following  the 
word  “wheat”,  the  language  “or  the 
name  of  the  person  who  acquired  the 
wheat  through  redemption  of  a  soil 
bank  certificate,”;  (b)  by  inserting  in 
paragraph  (b) ,  subparagraph  (4),  imme¬ 
diately  after  the  language  “or  interme¬ 
diate  buyer’s  record  and  report  (MQ-95— 
Wheat  (1956))”  a  comma  and  the 
language  “or  soil  bank  delivery  order 
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(Form  CC(^-382  or  CCXT-IOS)”;  (c)  by 
striking  out  in  paragraph  (c)  pre¬ 
ceding  subparagraph  (1)  the  language 
“§§  728.672,  728.673,  and  728.674”  and  in¬ 
serting  in  lieu  thereof  the  language 
”§§  728.672, 728.673,  728.674  and  728.675”; 
(d)  by  changing  the  last  sentence  of 
paragraph  (c)  to  read  as  follows:  “It 
shall  be  presumed  that  wheat  was  not 
identified  by  MQ-76 — Wheat  (1956)  as- 
^provided  in  §  728.672,  or  MQ-94 — ^Wheat 
*as  provided  in  §  728.673,  or  MQ-95 — 
Wheat  (1956)  as  provided  in  §  728.674, 
or  CCC-382  or  CCC-103  as  provided  in 
§  728.675,  if  the  serial  number  of  the 
marketing  card,  marketing  certificate, 
intermediate  buyer’s  record  and  report, 
or  soil  bank  delivery  order  does  not 
appear  on  the  records  required  to  be  kept 
pursuant  to  paragraph  (b)  of  this  sec¬ 
tion”;  and  (e)  by  adding  at  the  end  of 
paragraph  (d)  the  following  sentence: 
“The  provisions  of  this  paragraph  for 
endorsing  the  intermediate  buyer’s  rec¬ 
ord  and  report  (MQ-95 — Wheat  (1956)) 
when  only  a  portion  of  the  wheat  covered 
by  the  report  is  purchased  shall  also  be 
followed  when  only  a  portion  of  the 
wheat  covered  by  a  soil  bank  delivery 
order  (Form  CCC-382  or  CCC-103)  is 
purchased.” 

Issued  at  Washington,  D.  C.,  this  20th 
day  of  December  1956.  Witness  my 
hand  and  the  seal  of  the  Department  of 
Agriculture. 

(Sec.  375,  52  Stat.  66,  as  amended;  7  U.  S.  C. 
1375) 

[SEAL]  Marvin  L.  McLain, 

Assistant  Secretary. 

[F.  R.  Doc.  56-10460;  Piled,  Dec.  26,  1956; 

8:48  a.  m.] 


Chapter  VIII — Commodity  Stabiliza¬ 
tion  Service  (Sugar),  Department  of 
Agriculture 

[Sugar  Reg.  811] 

Part  811 — Continental  Sugar  Require¬ 
ments  and  Area  Quotas 

REQUIREMENTS  AND  QUOTAS  FOR  1957 

Basis  and  purpose.  The  purpose  of 
Sugar  Regulation  811  is  to  determine, 
pursuant  to  section  201  of  the  Sugar  Act 
of  1948,  as  amended  (hereinafter  called 
the  “act”),  the  amount  of  sugar  needed 
to  meet  the  requirements  of  consumers 
in  the  continental  United  States  for  the 
calendar  year  1957  and  to  establish,  pur¬ 
suant  to  section  202  of  the  act,  sugar 
quotas  for  the  supplying  aresus  in  terms 
of  short  tons  of 'sugar,  raw  value,  equal 
to  the  quantity  determined  by  the  Sec¬ 
retary  of  Agriculture  to  be  needed  in 
1957  and  to  prescribe  the  time  in  which 
quotas  may  be  filled.  Purtiier,  this  reg¬ 
ulation  establishes  (1)  the  amounts  of 
certain  quotas  that  may  be  filled  by 
direct-consumption  sugar,  pursuant  to 
section  207  of  the  act,  (2)  liquid  sugar 
quotas  pursuant  to  section  208,  and  (3) 
limitations  on  total  importations  to 
effectuate  Article  7  of  the  International 
Sugar  Agreement  pursuant  to  section  411 
of  the  act. 

The  determination  of  sugar  require¬ 
ments  set  forth  in  this  regulation  is  made 


pursuant  to  the  requirement  of  section 
201  of  the  act  that  the  Secertary  of  Agri¬ 
culture  make  such  determination  for  the 
calendar  year  1957  during  December  of 
1956.  The  determination  has  been  based, 
insofar  as  required  by  section  201  of  the 
act,  on  official  statistics  of  the  Depart¬ 
ment  of  Agriculture  and  statistics  pub¬ 
lished  by  other  agencies  of  the  Federal 
Government. 

Sugar  quotas,  the  amounts  thereof 
that  may  be  filled  by  direct-consumption 
sugar,  and  liquid  sugar  quotas  are  estab¬ 
lished  by  the  procedures  prescribed  or  at 
levels  specified  in  sections  202,  207,  and 
208  of  the  act. 

Section  201  of  the  act  requires  the 
Secretary  to  determine  sugar  require¬ 
ments  “at  such  other  times  during  the 
calendar  year  as  the  Secretary  may  deem 
necessary  to  meet  such  requirements,” 
as  well  as  in  December  of  the  preceding 
year.  Section  403  (a)  of  the  act  pro¬ 
vides  for  regulations  necessary  to  carry 
out  powers  vested  in  the  Secretary. 
Thus,  it  is  necessary  to  control  the  use 
of  quotas  so  that  requirements  smaller 
than  determined  in  this  regulation  may 
be  established  which  will  meet  the  objec¬ 
tives  of  the  act.  Accordingly,  §  811.96 
restricts  the  filling  of  each  quota  which 
is  in  excess  of  20,000  short  tons,  raw 
value,  except  the  quota*  for  the  Republic 
of  the  Philippines,  by  limiting  the  quan¬ 
tities  of  sugar  that  may  be  marketed, 
brought  in  or  imported  prior  to  Novem¬ 
ber  1, 1957, 

Section  411  of  the  act  provides  for  the 
issuance  of  regulations  to  carry  out 
Article  7  of  the  International  Sugar 
Agreement.  Article  7  requires  limiting 
the  total  importations  from  non-partici‘- 
pating  countries  as  a  group  to  the  total 
of  such  unportations  in  any  one  of  the 
years  1951,  1952  or  1953,  All  but  four  of 
the  countries  for  which  quotas  are  estab¬ 
lished  hereunder  are  now  members  of  the 
International  Sugar  Agreement.  Im¬ 
ports  into  the  United  States  from  each  of 
these  four  countries  were  larger  in  1953 
than  in  either  1951  or  1952.  Therefore, 
1953  imports  constitute  the  maximum 
quantity  that  may  be  imported  from  any 
combination  of  these  countries  remaining 
outside  the  Agreement.  A  protocol  of 
^amendment  to  the  Agreement  is  await¬ 
ing  signature  and  different  countries 
from  those  presently  participating  may 
be  participants  in  the  Agreement  at  the 
time  this  regulation  becomes  effective  or 
thereafter  during  1957.  At  least  two  of 
the  countries  concerned  in  this  regulation 
have  already  indicated  their  intentions 
to  become  members.  The  limitation  in 
§  811.97  automatically  ceases  to  apply 
when  a  country  becomes  a  member  and  if 
any  other  country  for  which  a  quota  is 
established  ceases  to  be  a  member,  this 
section  would  need  to  be  amended. 

Prior  to  the  issuance  of  this  regulation, 
notice  was  given  (21  P.  R.  8368)  that  the 
Secretary  of  Agriculture  was  preparing 
among  other  things,  to  determine  the 
sugar  requirements  and  to  establish 
quotas  for  the  calendar  year  1957  and 
that  any  interested  person  might  present 
any  data,  views  or  arguments  with  respect 
thereto  at  a  public  hearing  to  be  held  in 
Washington,  D.  C.,  on  November  26, 1956. 
In  addition,  the  notice  stated  that  any 
interested  person  might  present  any  data. 


views  or  arguments  with  respect  thereto 
in  writings  not  later  than  December  6, 
1956.  In  making  this  determination  due 
consideration  has  been  given  to  the  data, 
views  and  arguments  expressed  at  the 
hearing  held  on  November  26,  1956,  and 
to  the  data,  views  and  arguments  sub¬ 
mitted  in  writing  on  or  before  December 
6, 1956,  in  accordance  with  the  Adminis- 
strative  Procedure  Act  (60  Stat.  237). 

Since  the  Sugar  Act  of  1948  requires 
that  the  Secretary  of  Agriculture  deter¬ 
mine  sugar  requirements  for  the  calendar 
'year  1957  during  the  month  of  December 

1956,  and  since  the  sugar  quotas  for  some 
areas  are  relatively  small,  thereby  mak¬ 
ing  it  possible  for  such  areas  to  exceed 
their-quotas  within  a  few  days  after  the 
beginning  of  the  quota  year,  compliance 
with  the  30-day  effective  date  require¬ 
ments  of  the  Administrative  Procedure 
Act  is  impracticable  and  contrary  to  the 
public  interest.  Accordingly,  this  regu¬ 
lation  shall  be  effective  on  January  1, 

1957. 

Sec.  • 

811.90  Sugar  requirements,  1957. 

8 1 1 .9 1  Quotas  for  domestic  areas. 

81 1 .92  Quotas  for  foreign  countries. 

811.93  [Reserved], 

811.94  Liquid  sugar  quotas  for  foreign  coun¬ 

tries. 

81 1 .95  Applicability  of  quotas. 

811.96  Restrictions  on  importations  and 

marketings. 

811.97  Participation  in  International  Sugar 

Agreement. 

Authority:  §§  811.90  to  811.97  issued  under 
sec.  403,  61  Stat.  932;  7  U.  S.  C.  1153.  In¬ 
terpret  or  apply  secs.  201,  202,  204,  207,  208, 
209,  210,  212  and  411;  61  Stat.  923,  as 
amended,  924,  as  amended,  925,  as  amended, 
927,  as  amended,  928,  as  amended,  929,  as 
amended,  933,  as  amended;  7  U.  S.  C.  1111, 

1112,  1114,  1117,  1118,  1120,  1122. 

•  - 

§  811.90  Sugar  requirements,  1957. 
The  amount  of  sugar  needed  to  meet  the 
requirements  of  consumers  in  the  con¬ 
tinental  United  States  for  the  calendar 
year  1957  is  hereby  determined  to  be 
8,800,000  short  tons,  raw  value. 

§  811.91  Quotas  for  domestic  areas. 
(a)  For  the  calendar  year  1957  quotas  for 
sugar  to  be  brought  into  or  marketed  for 
consumption  in  the  continental  United 
States  from  domestic  areas  are  estab¬ 
lished  in  column  (1)  and  the  amounts  of 
such  quotas  for  offshore  areas  that  may 
be  filled  by  direct-consumption  sugar  are 
established  in  column  (2)  as  follows: 


[Short  tons,  raw  value] 


Area 

Quota 

(1) 

Direct-eon- 

sumption 

limit 

(2) 

Domp.stie  beet  sii^nr  .  _  .  . 

1, 909, 188 
587,  476 
1,065,  513 
1, 114, 130 
15,193 

Nolimit 
No  limit 
29,996 
130, 016 
000 

Mainland  cane  su^ar _ 

Hawaii  . 

Puerto  Rico  _  ! 

V'irgin  Lsland-S-  _  . . 

(b)  Of  the  quantity  established  in 
paragraph  (a)  of  this  section  for  Puerto 
Rico  which  may  be  filled  by  direct-con¬ 
sumption  sugar,  126,033  short  tons,  raw 
value,  may  be  filled  only  by  sugar  prin¬ 
cipally  of  crystalline  structure. 

§  811.92  Quotas  for  foreign  countries. 
For  the  calendar  year  1957,  quotas  for 
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sugar  to  be  imported  into  the  continental 
United  States  for  consumption  therein 
from  foreign  coimtries  are  established 
in  column  (1)  and  the  amount  of  each 
such  quota  that  may  be  filled  by  direct- 
consumption  sugar  is  established  in 
column  (2) ,  as  follows: 


(Short  tons,  raw  value] 


Country 

Quotas 

(1) 

Dlrect-«m- 
!  sumption 
limits 

(2) 

Republic  of  the  Philippines... 

980,000 

69,920 

Cuba _ _ _ 

3,942,115 

375,000 

Peru . - - - 

69,547 

9,292 

Doniinican  Bepublic.. _ 

61,757 

8,285 

Mexico _ 

34,209 

15,048 

Nicaragua... . 

10,584 

9,923 

Haiti. _ 

6,761 

6, 761 

Netherlands . . . . 

3,313 

3,313 

China _ 

3,267 

3, 267 

Panama _ .......... _ 

3,267 

3, 267 

..  3,284 

3,264 

Canada _ 

631 

631 

616 

616 

Belgium...; _ 

182 

182 

84 

84 

Hong  Kong - - 

,  3 

3 

Aii  other  countries _ _ 

D 

0 

§  811.93  [Reserved.] 

§  811.94  Liquid  sugar  quotas  for  for¬ 
eign  countries.  For  the  calendar  year 
1957  quotas  for  liquid  sugar  to  be  im¬ 
ported  into  the  continental  United  States 
for  consumption  therein  are  hereby 
established  as  follows: 


Country 

Liquid  sugar, 
wine  gallons, 
72  percent 
total  sugar 
content  _ 

7,970,658 

830,894 

300,000 

000 

■DmniTiieaTi  'Repnblie.  ... 

British  West  Indies  _  .  ... 

OtheT  foreign  ooiintrins  _  _ 

§  811.95  Applicability  of  quotas.  The 
provisions  of  §§  811.90  through  811.94 
shall  apply  to  all  sugar  and  liquid  sugar 
brought  or  imported  into  or  marketed 
in  the  continental  United  States  in  1957 
except  as  provided  in  section  212  of  the 
act  and  subject  to  the  provisions  of  the 
regulations  in  this  chapter,  which  pre¬ 
scribe  the  time,  manner,  and  conditions 
under  which  quotas  are  filled  by  the  mar¬ 
keting  or  importation  of  sugar. 

§  811.96  Restrictions  on  importations 
and  marketings  within  quotas.  With  re¬ 
spect  to  any  sugar  or  liquid  sugar  which 
is  subject  to  the  provisions  of  §§  811.90 
through  811.94  as  provided  in  §  811.95, 
all  persons  are  prohibited  during  the 
calendar  year  1957  from  bringing  or  im¬ 
porting  into  or  marketing  in  the  conti¬ 
nental  United  States  any  of  such  sugar 
or  liquid  sugar  after  the  applicable  quota 
has  been  filled,  or  any  of  such  sugar  or 
liquid  sugar  as  direct-consumption  sugar 
after  the  direct-consumption  portion  of 
the  applicable  quota  has  been  filled: 
Provided,  That,  prior  to  November  1, 
1957,  all  persons  are  prohibited  from 
bringing  or  importing  into  or  marketing 
in  the  continental  United  States  a  quan¬ 
tity  of  sugar  greater  than,  for  the  Do¬ 
mestic  Beet  Sugar  Area  and  Cuba,  the 
quotas  less  100,000  short  tons,  raw  value; 
for  the  Mainland  Cane  Sugar  Area, 
Hawaii  and  Puerto  Rico,  the  quotas  less 
Ko.  249 - 2 


50,000  short  tons,  raw  value;  and  for 
Peru,  Dominican  Republic  and  Mexico, 
the  quotas  less  16,000  short  tons,  raw 
value, 

§  811.97  Participation  in  Interna- 
■  tional  Sugar  Agreement.  Notwithstand¬ 
ing  any  other  provision  of  this  Part  and 
to  give  effect  to  Article  7  of  the  Inter¬ 
national  Sugar  Agreement;  total  im¬ 
portations  of  sugar  and  liquid  sugar  from 
each  country  named  in  this  section  shall 
not  exceed  the  quantity  set  opposite  its 
name  during  such  part  of  the  calendar 
year  1957  that  the  comitry  is  not  a  mem¬ 
ber  of  said  agreement: 


[Short  tons,  raw  value] 


Country 

"ISA  Limit” 

Costa  Bien  . 

1, 123 
8,113 
1,374 
66,688 

Panama  - _ _ _ _  _ 

Peru...  _____  _  __  _  _  . 

STATEMENT  OF  BASES  AND  CONSIDEBATIONS 

Requirements.  Section  201  of  the 
Sugar  Act  of  1948,  as  amended,  provides 
that  in  determining  the  quantity  of  sugar 
needed  to  meet  the  requirements  of  con¬ 
sumers  in  the  continental  United  States 
(total  of  quotas)  consideration  must  be 
given  to  (a)  the  distribution  of  sugar  in 
the  twelve  months  ended  October  31 
prior  to  the  year  to  which  the  require¬ 
ments  apply,  (b)  any  surplus  or  de¬ 
ficiency  in  inventories  of  sugar,  (c) 
changes  in  consumption  because  of 
changes  in  population  and  devtand  con¬ 
ditions,  and  (d)  the  relationship  between 
wholesale  prices  for  refined  sugar  and 
the  Consumers’  Price  Index. 

Surpluses  which  have  characterized 
the  world  sugar  supply  situation  during 
the  past  several  years  have  been  liqui¬ 
dated.  This  liquidation  has  resulted 
from  unfavorable  growing  conditions, 
increased  consiunption  and  the  demand 
for  inventories.  Although  supplies  are 
expected  to  be  adequate,  it  is  necessary 
that  the  full  amoimt  of  probable  require¬ 
ments  for  the  continental  United  States 
be  established  initially.  This  will  pro¬ 
vide  a  basis  upon  which  the  supplying 
areas  can  plan  to  make  the  needed  sup¬ 
plies  available.  Moreover,  the  strength¬ 
ening  in  world  prices  in  both  the  “spot” 
and  new-crop  futures  positions  in  recent 
weeks  has  reduced  the  dependence  of 
domestic  prices  upon  tight  quota 
controls. 

To  provide  a  supply  sufiBcient  to  meet 
consumption  requirements  during  the 
year  and  the  maintenance  of  inventories, 
sugar  requirements  for  1957  are  estab¬ 
lished  at  8,800,000  short  tons,  raw  value. 
This  quantity  of  sugar  should  provide 
for  a  total  of  refinery  and  invisible  stocks 
of  quota  sugar  at  the  end  of  1957  approxi¬ 
mately  equal  to  the  combined  total  of 
such  stocks  for  the  end  of  1956.  With 
refiners  again  dependent  upon  quota 
sugar  for  melting  throughout  1957,  it  is 
anticipated  that  most  refiners  will  reduce 
their  year-end  stocks  of  over-quota  off¬ 
shore  sugar  at  the  end  of  1957.  Over¬ 
quota  stocks  of  mainland  cane  sugar  will 
greatly  reduced  by  the  end  of  1956. 

The  statistical  background  of  this 
determination  Is  outlined  below. 


For  the  twelve-month  period  ended 
October  31,  1956,  distribution  of  sugar 
by  refiners,  importers  and  processors 
amounted  to  8,750,000  tons.  This  is 
230,000  tons  larger  than  the  quantity 
distributed  for  the  corresponding  period 
a  year  earlier.  If  allowance  is  made  for 
an  increase  in  consumption  of  150,000 
tons,  it  appears  that  invisible  inventories 
increased  moderately  during  the  twelve- 
month  period  ended  October  31.  Invisi¬ 
ble  inventories  were  very  low  in  1955. 

For  the  calendar  year  1956  through 
December  8,  the  quantity  distributed  ex¬ 
ceeded  that  for  the  corresponding  period 
of  1955  by  about  480,000  short  tons,  raw 
value.  For  the  calendar  year  1955,  dis¬ 
tribution  amounted  to  &,400,000  tons  and 
consiunption  apparently  amounted  to 
around  8,500,000  tons.  After  again  al¬ 
lowing  for  increased  consumption  in 
1956,  it  appears  that  as  of  December  8 
invisible  inventories  had  probably  in¬ 
creased  somewhat  more  than  200,000 
tons  in  1956.  The  net  change  for  the 
year  will,  of  course,  reflect  distribution 
during  the  subsequent  three  weeks. 

Stocks  of  quota  sugar  held  by  refiners 
and  importers  on  December  31, 1956,  may 
be  somewhat  higher  than  they  were  a 
year  earlier  but  they  are  expected  to  be 
well  below  the  levels  for  -  other  years 
under  the  Sugar  Act  of  1948.  Stocks  of 
over-quota  sugar  from  offshore  areas 
are  currently  around  70,000  tons  larger 
than  they  were  a  year  ago  but  stocks  of 
over-quota  sugar  from  the  mainland 
cane  area  on  December  31  are  expected 
to  be  around  150,000  tons  smaller  than 
they  were  a  year  ago. 

•  The  wholesale  price  of  refined  sugar. 
New  York  basis,  averaged  8.72  cents  per 
pound  during  the  first  10  months  of  1956 
and  early  in  December  increased  to  9.10 
cents  per  pound.  These  prices  are  4  per¬ 
cent  and  8  percent,  respectively,  higher 
than  the  annual  average  for  1955.  The 
current  price  is  113.7  percent  of  the 
1947-49  average;  whereas,  the  Consum¬ 
ers’  Price  Index  in  October  1956  was 
117.7  percent  of  the  1947-49  average. 
The  Consumers’  Price  Index  in  October 
was  less  than  3  percent  above  the  1955 
average. 

After  considering  all  of  the  factors, 
quotas  totaling  8,800,000  short  tons,  raw 
value,  are  believed  to  be  required  to  pro¬ 
vide  a  supply  of  sugar  in  1957  which 
meets  the  objectives  of  the  act. 

Quotas.  The  quotas  herein  established 
were  determined  hi  compliance  with  the 
specific  procedures  provided  in  section 
202  of  the  act  for  translating  the  total 
sugar  requirements  into  quotas  for  indi¬ 
vidual  areas  and  countries. 

The  amounts  of  the  quotas  which  may 
be  filled  by  direct-consumption  sugar 
were  established  pursuant  to  section  207 
of  the  act,  which  specifies  the  quantity 
for  some  countries  and  provides  the 
procedure  for  determining  the  others. 

The  liquid  sugar  quotas  established 
are  as  specified  In  section  208  of  the  act. 

Under  the  1956  amendments  to  the 
Sugar  Act  the  quotas,  for  all  domestic 
areas  and  most  foreign  coimtries  are 
subject  to  change  whenever  there  is  a 
revision  in  the  determination  of  con¬ 
sumption  requirements  from  the  present 
level.  The  only  countries  whose  quotas 
are  not  subject  to  change  are  the  Repub- 
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lie  of  the  Philippines  and  full  duty  coun¬ 
tries  having  very  small  quotas.  Al¬ 
though  this  presents  no  serious  problem 
when  increases  are  made,  it  is  necessary 
to  preserve  the  possibility  of  making 
equitable  and  effective  quota  reductions. 
In  each  of  the  past  four  years  from 
860,000  to  1,000,000  tons  of  the  quotas 
have  been  filled  in  the  last  two  months 
of  the  year.  Therefore,  imder  orderly 
marketing  suflBcient  sugar  should  remain 
to  be  marketed  imder  variable  quotas  to 
permit  the  adjustment  of  quotas  until 
late  in  the  year.  The  residual  quantities 
might  change,  and  be  disproportionately 
distributed  among  the  various  quotas, 
however,  if  the  possibility  existed  of  de- 
fiating  quota  reductions  through  exces¬ 
sive  and  disorderly  marketings  early  in 
the  year.  Accordingly,  to  insure  equity 
for  all  areas  and  countries,  in  the  event 
a  downward  adjustment  were  to  become 
necessary,  the  present  determination 
provides  that  a  portion  of  all  variable 
quotas  in  excess  of  20,000  tons  must  be 
reserved  for  marketings  after  November 
1.  The  quantities  so  required  to  be  re¬ 
served  vary  with  the  size  of  the  quotas 
and  the  manner  in  which  the  quotas 
vary  imder  the  present  provisions  of  the 
act  so  as  to  insure  effective  quota  man¬ 
agement  without  unduly  interfering  with 
normal  marketing  practices.  The  re¬ 
serve  is  not  required  for  quotas  of  less 
than  20,000  tons  since  the  quantity  of 
sugar  that  might  be  involved  should  have 
no  significant  effect  on  the  market  and  in 
many  cases  would  probably  be  too  small 
for  economical  separate  marketing  and 
shipment  late  in  the  year. 

Done  at  Washington,  D.  C.,  this  20th 
day  of  December  1956. 

[seal]  Marvin  L.  McLain, 

Assistant  Secretary. 


[F.  R.  Doc.  56-10462;  Filed,  Dec. 

8:48  a.  m.] 


26,  1956; 


[Sugar  Reg.  812] 

Part  812 — Sugar  Requirements  and 

Quotas;  Hawah  and  Puerto  Rico 

CALENDAR  YEAR  1957 

By  virtue  of  the  authority  vested  in  the 
Secretary  of  Agriculture  by  the  Sugar 
Act  of  1948,  as  amended  (61  Stat.  922;  65 
Stat.  318 ;  7  U.  S.  C.  1100 ;  Public  Law  545, 
84th  Cong.)  and  the  Administrative  Pro¬ 
cedure  Act  (60  Stat.  237,  5  U.  S.  C.  1001) , 
these  regulations  are  hereby  made,  pre¬ 
scribed,  and  published  to  be  in  force  and 
effect  for  the  calendar  year  1957  or  until 
amended  or  superseded  by  regulations 
hereafter  made  during  the  calendar  year 
1957. 

Basis  and  purpose.  The  determina¬ 
tions  and  the  sugar  quotas  set  forth  below 
have  been  made  and  established  pur¬ 
suant  to  section  203  of  the  Sugar  Act  of 
1948,  as  amended  (hereinafter  called  the 
“act”).  The  act  provides  for  the  Sec¬ 
retary  of  Agriculture  to  make  such  deter¬ 
minations  and  establish  such  quotas  for 
the  calendar  year  1957  during  December 
1956.  The  determinations  of  the  sugar 


requirements  have  been  based  insofar  as 
required  by  section  201  of  the  act,  on 
official  statistics  of  the  Department  of 
Agriculture  and  statistics  published  by 
other  agencies  of  the  Federal  Govern¬ 
ment.  The  purpose  of  such  determina¬ 
tions  is  to  provide  the  amounts  of  sugar 
needed  to  meet  the  requirements  of  con¬ 
sumers  in  the  Territory  of  Hawaii  and  in 
Puerto  Rico  for  the  calendar  year  1957. 
The  determinations  provide  the  basis  for 
the  establishment  of  sugar  quotas  for 
such  year  for  local  consumption  therein 
pursuant  to  section  203  of  the  act. 

Prior  to  the  issuance  of  these  regula-^ 
tions,  notice  was  given  (21  P.  R.  8368) 
that  the  Secretary  of  Agriculture  was 
preparing,  among  other  things,  to  deter¬ 
mine  the  requirements  and  quotas  for 
the  calendar  year  1957  for  local  con¬ 
sumption  in  Hawaii  and  Puerto  Rico  and 
that  any  interested  person  might  present 
any  data,  views  or  arguments  with  re¬ 
spect  thereto  in  writing  not  later  than 
December  6, 1956.  Due  consideration  has 
been  given  to  the  data,  views  and  argu¬ 
ments  submitted,  in  accordance  with  the 
Administrative  Procedure  Act. 

Since  the  act  provides  that  the  Secre- 
taiT  of  Agriculture  determine  sugar  re¬ 
quirements  and  establish  quotas  for  local 
consumption  in  Hawaii  and  in  Puerto 
Rico  during  December  1956  to  be  appli¬ 
cable  for  the  calendar  year  1957,  it  is 
impracticable  and  not  in  the  public  in¬ 
terest  to  comply  with  the  30 -day  effective 
date  requirements  of  the  Administrative 
Procedure  Act.  Accordingly,  these  regu¬ 
lations  shflN  be  effective  January  1, 1957. 

§  812.17  Sugar  requirements.  Hawaii 
and  Puerto  Rico,  1957.  It  is  hereby  de¬ 
termined,  pursuant  to  section  203  of  the 
act,  that  the  amount  of  sugar  needed  to 
meet  the  requirements  of  consumers  in 
the  Territory  of  Hawaii  for  the  calendar 
year  1957  is  50,000  short  tons  of  sugar, 
raw  value,  and  that  the  amount  of  sugar 
needed  to  meet  the  requirements  of  con¬ 
sumers  in  Puerto  Rico  for  the  calendar 
year  1957  is  110,000  short  tons,  raw  value. 

§  812.18  Local  consumption  quotas. 
There  are  hereby  established,  pursuant 
to  section  203  of  the  act,  for  local  con¬ 
sumption  in  the  Territory  of  Hawaii  and 
in  Puerto  Rico,  for  the  calendar  year 
1957  the  following  quotas; 

Quotas  in 
terms  of 

short  tons. 

Area :  raw  value 

Hawaii. _ _  50,000 

Puerto  Rico _ 110,000 

§  812.19  Restrictions  on  marketing. 
For  the  calendar  year  1957  all  persons 
aTe  hereby  forbidden,  pursuant  to  section 
209  of  the  act,  from  marketing  in  the 
Territory  of  Hawaii  or  in  Puerto  Rico, 
for  consumption  therein,  any  sugar  or 
liquid  sugar  after  the  quota  for  the  area 
for  the  calendar  year  1957  has  been  filled. 

Statement  of  bases  and  considerations. 
Pursuant  to  section  203  of  the  act,  the 
provisions  of  section  201  of  the  act 
deemed  applicable  to  the  determination 
of  the  amounts  of  sugar  needed  to  meet 
the  requirements  of  consumers  in  Hawaii 


and  in  Puerto  Rico  relate  to  (1)  the 
quantities  of  sugar  distributed  for  local 
consumption  in  Hawaii  and  in  Puerto 
Rico  during  the  twelve-month  period 
ended  October  31,  1056;  (2)  deficiencies 
or  surpluses  in  inventories  of  sugar,  and 
(3)  changes  in  consumption  because  of 
changes  in  population  and  demand 
conditions. 

The  quantities  of  sugar  distributed  for 
consumption  in  Hawaii  and  Puerto  Rico, 
including  that  which  was  lost  in  refining 
after  charge  to  the  local  quotas,  during 
such  twelve-month  period  were  approxi¬ 
mately  42,000  short  tons  of  sugar,  raw 
value,  and  107,000  short  tons  of  sugar, 
raw  value,  respectively. 

No  official  estimate  of  population  for 
either  of  these  areas  for  1956  or  1957  is 
available.  Previous  trends  indicate  a 
small  annual  increase  in  population  may 
be  expected,  amounting  to  about  two  per¬ 
cent  for  Hawaii  and  somewhat  less  for 
Puerto  Rico. 

In  Hawaii  distribution  for  local  con¬ 
sumption  during  the  twelve  months 
ended  October  31,  1956,  was  slightly 
greater  than  during  the  calendar  year 
of  1955.  Industrial  use  accounts  for  a 
substantial  portion  of  total  consumption 
of  sugar  in  Hawaii  and  this  demand 
varies  enough  to  make  it  a  significant 
factor  in  the  total  sugar  requirements. 
Recent  trends  and  year  to  year  variations 
suggest  the  possibility  that  requirements 
may  be  considerably  higher  in  1957  than 
in  the  twelve  months  base  period.  Fur¬ 
thermore,  circumstances  prevailing  in 
the  utilization  of  quota  for  local  con¬ 
sumption  in  Hawaii  are  such  that  no 
special  problems  arise  nor  are  the  ob¬ 
jectives  of  the  act  jeopardized  if  the  local 
quota  is  not  completely  filled.  It  is, 
therefore,  desirable  to  establish  the  1957 
requirements  and  quota  sufficiently  high 
initially  so  that  later  adjustments  may 
be  avoided.  ' 

In  Puerto  Rico  sugar  distribution  for 
local  consumption,  plus  the  quantity 
charged  to  the  local  quota  but  lost  in 
refining  sugar  locally,  amounted  to 
slightly  in  excess  of  100,000  short  tons, 
raw  value  in  1955  and  for  1956  will 
likely  exceed  that  quantity  since  local 
distribution  during  the  first  ten  months 
was  approximately  6,000  tons  greater  in 
1956  than  in  1955.  The  local  quota  will 
hold  local  distribution  to  an  appreciable 
lower  level  during  the  last  two  months 
of  1956  than  occurred  during  that  period 
of  1955,  and,  thus,  invisible  inventories 
on  January  1,  1957,  will  be  significantly 
lower  than  a  year  earlier.  It  appears 
also  that  the  supply  of  refined  sugar 
available  for  local  distribution  in  early 
1957,  prior  to  the  start  of  refining  oper¬ 
ations,  will  be  about  6,000  tons  less  than 
was  available  in  early  1956  and  a  smaller 
part  of  such  supplies  will  have  already 
been  charged  to  the  previous  year’s 
quota.  It  is,  therefore,  desirable  to 
establish  requirements  and  quotas  suffi¬ 
ciently  high  to  provide  for  an  increased 
need  for  local  distribution  in  1957  and  to 
provide  amply  for  year-end  stocks  for 
use  in  the  early  part  of  1958. 

In  accordance  with  the  above,  the 
quotas  for  local  consumption  in  Hawaii 
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2.  Pursuant  to  the  provisions  of  section 
7  of  the  River  and  Harbor  Act  of  March  4, 
1915  (38  Stat.  1053;  33  U.  S.  C.  471), 
§  202.205  establishing  and  defining  an> 
chorage  grounds  in  Chicago  Harbor, 
Illinois,  is  hereby  amended  establishing 
and  defining  an  additional  anchorage 
and  redefining  two  existing  anchorages 
to  provide  a  portion  of  the  respective 
areas  for  other  uses,  as  follows: 

§  202.205  Chicago  Harbor,  III. — (a) 
The  anchorage  grounds — (1)  Anchorage 
A,  exterior  breakwater.  Southwest  of  a 
line  parallel  with  and  150  feet  southwest- 
ward  of  the  exterior  breakwater;  west  of 
a  line  parallel  with  and  150  feet  west  of 
the  south  extension  of  the  exterior 
breakwater;  northeast  of  a  line  parallel 
with  and  1,500  feet  southwestward  of  the 
exterior  breakwater;  and  east  of  a  line 
parallel  with  the  south  extension  of  the 
exterior  breakwater  and  500  feet  east¬ 
ward  of  the  east  face  of  the  filtration 
plant. 


and  Puerto  Rico  for  1957  have  been 
established  at  50,000  and  110,000  short 
tons,  raw  value,  respectively. 

(Sec.  403,  61  stat.  932;  7  U.  S.  C.  1153.  In¬ 
terprets  or  applies  secs.  201,  203,  209,  210; 
61  Stat.  923,  as  amended,  925,  928;  7  U.  S.  C. 
nil,  1113,  1119,  1120) 

Done  at  Washington,  D.  C.,  this  20th 
day  of  December  1956. 

Marvin  L.  McLain, 
Assistant  Secretary. 

IF.  R.  Doc.  56-10461;  Filed,  Dec.  26,  1956; 
8:48  a.  m.] 


3— CONSERVATION 
OF  POWER 


Chapter  I — Federal  Power 
Commission 

[Order  194-A] 

Part  1 — Rules  of  Practice  and 
Procedure 

AMENDMENT  OF  ORDER  PRESCRIBING  OFFICIAL 
SEAL  OF  THE  COMMISSION 

December  19,  1956. 

The  Commission,  acting  pursuant  to 
the  authority  vested  in  it  by  Sections  1 
and  309  of  the  Federal  Power  Act  (41 
Stat.  1063,  49  Stat.  858;  16  U.  S.  C.  792 
and  825h)  and  section  16  of  the  Natural 
Gas  Act  (52  Stat.  830;  15  U.  S.  C.  717o) 
orders: 

(A)  Part  1 — Rules  of  Practice  and  Pro¬ 
cedure — of  Subchapter  A — G  e  n  e  r  a  1 
Rules,  Chapter  I  of  Title  18,  Code  of 
Federal  Regulations,  is  hereby  amended 
by  redesignating  paragraph  (a)  OflBces 
of  §  1.1  as  subparagraph  (2)  of  said  para¬ 
graph  (a)  and  inserting  a  new  subpara¬ 
graph  (1)  of  said  paragraph  (a)  of 
§  1.1  to  read  as  follows: 

§  1.1  The  Commission — (a)  Seal  and 
offices — (1)  Official  seal.  In  order  that 
the  official  seal  of  the  Federal  Power 
Commission  will  more  fully  refiect  cur¬ 
rent  functions,  the  Commission  hereby 
prescribes  as  its  official  seal,  of  which 
judicial  notice  shall  be  taken  pursuant 
to  section  1  of  the  Federal  Power  Act  (41 
Stat.  1063;  16  U.  S.  C.  792),  the  imprint  1.  Pursuant  to  the  provisions  <jf  sec- 
illustrated  below  and  described  as  fol-  tion  1  of  the  act  of  Congress  approved 
lows:  Within  an  oval-shaped  ring  bear-  April  22,  1940  (54  Stat.  150;  33  U.  S.  C. 
ing  the  words  “Federal  Power  Commis-  180),  §  202.128  defining  and  establishing 
Sion”  are:  (i)  A  displayed  eagle  with  head  a  special  anchorage  area  in  the  Columbia 
turned  to  the  right  representative  of  the  River  between  Sand  Island  and  Govern- 
Government  of  the  United  States  of  ment  Island,  is  hereby  amended  rede- 
America.  The  eagle  is  holding  a  fasces  fining  the  anchorage  area,  as  follows: 

§  202.128  Columbia  River  at  Portland, 
hv  >  A^rpS  Waters  of  the  Columbia  River 

fivp  rSrpintinp  between  Sand  Island  and  Government 

of  the  CohSnlsslon  ap^lnted  by  the 
President  to  adj^nistenheyder^ 

Power  Act  and  the  Natural  Gas  Act.  south  shore  of  Sand  Island  and  bounded 
(iii)  A  shield  upon  the  breast  of  the  eagle  on  the  east  by  a  line  bearing  339«>  15' 
displaying  a  bolt  of  lightning  sinister-  true,  from  a  point  on  Government  Island 
wise  complemented  by  two  gas  flames  at  latitude  45'’35'10",  longitude  122“32' 
representing  the  Commission’s  regula-  41",  to  the  southerly  shore  of  Sand 
tory  authority  in  the  fields  of  electric  Island. 

energy  and  natural  gas.  (iv)  Three  stars  [Regs.,  December  7,  1956,  8OO.212 — ^ENGWO] 
displayed  below  the  fasces  representing  (Sec.  1,  64  stat.  150;  33  u.  s.  c.  I8O) 
the  Commission  as  originally  established  - 

by  the  Federal  Water  Power  Act  of  1920.  Not  published  in  the  Federal  Register. 


The  seal  herein  prescribed  shall  be  used 
effective  January  1,  1957,  and  it  shall 
supersede  the  seal  adopted  by  the  Com¬ 
mission  on  June  28, 1920. 

(B)  The  Secretary  shall  cause  prompt 
publication  of  this  Order  No.  194-A,  in 
lieu  of  Order  No.  194,^  to  be  made  in  the 
Federal  Register. 

(Sec.  309,  49  Stat.  858,  sec.  16.  52  Stat.  830; 
16  U.  S.  C.  825h.  15  U.  S.  C.  717o.  Interprets 
or  applies  sec.  1,  41  Stat.  1063,  as  amended; 
16  U.  S.  C.792) 

By  the  Commission. 

[SEAL]  J.  H.  Outride, 

Acting  Secretary. 

[P.  R.  Doc.  56-10401;  Filed,  Dec.  26,  1956; 
8:45  a.  m.] 


(3)  Anchorage  C ,  shore  arm.  South  of 
a  line  parallel  with  and  150  feet  south¬ 
ward  of  the  shore  arm  of  the  exterior 
breakwater;  west  of  a  line  parallel  with 
the  south  extension  of  the  exterior 
breakwater,  100  feet  westward  of  the 
east  end  of  the  shore  arm;  northwest 
of  a  line  perpendicular  to  the  Lake  Shore 
Drive  revetment  and  300  feet  northwest 
of  the  northwest  corner  of  the  filtration 
plant;  and  east  of  a  line  parallel  with 
and  600  feet  lakeward  of  the  Lake  Shore 
Drive  revetment. 


( 6 )  Anchorage  F,  Filtration  Plant  Slip. 
South  of  the  south  face  of  the  filtration 
plant;  west  of  the  east  face  of  the  fil¬ 
tration  plant;  north  of  a  line  80  feet 
south  of  the  south  face  of  the  filtration 
plant;  and  east  of  a  line  1,400  feet  west 

of  the  east  face  of  the  filtration  plant. 

• 

Note:  This  area  is  reserved  for  commercial 
vessels  operated  for  profit.  Mooring  facili¬ 
ties  have  been  provided  along  the  south  side 
of  the  filtration  plant. 


TITLE  33— NAVIGATION  AND 
NAVIGABLE  WATERS 


Chapter  II— Corps  of  Engineers, 
Department  of  the  Army 

Part  202 — ^Anchorage  Regulations 
Part  204 — ^Danger  Zone  Regulations 
Part  207 — Navigation  Regulations 


[Regs.,  December  7,  1956,  800.212  (Chicago 
Harbor,  Ill.)— ENGWO]  (Sec.  7.  38  Stat.  1053; 
33  U.  S.  C.  471) 

3.  Pursuant  to  the  provisions  of  section 
7  of  the  River  and  Harbor  Act  of  March 

4.  1915  (38  Stat.  1053;  33  U.  S.  C.  471), 
§  202.250  establishing  and  governing  the 
use  of  anchorage  grounds  in  St.  Thomas 
Harbor,  Virgin  Islands,  is  hereby  amend¬ 
ed  prescribing  an  anchorage  for  deep- 
draft  vessels  west  of  the  entrance  to  West 
Gregerie  Channel,  as  follows: 

§  202.250  St.  Thomas  Harbor,  Char¬ 
lotte  Amalie,  Virgin  Islands — (a)  The 
anchorage  grounds.  *  *  * 

(5)  Deep-draft  anchorage.  A  circular 
area  having  a  radius  of  250  yards  with 
its  center  at  latitude  18®19'13",  longitude 
64'58'32". 

Note.  The  center  of  the  area  is  193®  true, 
2,050  yards  from  the  aerobeacon  located  on 
the  upland  in  St.  Thomas  Airfield. 

(b)  The  regulations.  *  *  * 

(3)  The  requirements  of  the  Navy 
shall  predominate  in  the  deep-draft 
anchorage.  When  occupied  by  naval 
vessels  all  other  vessels  and  craft  shall 
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remain  clear  of  the  area.  When  the  area 
is  not  required  for  naval  vessels,  the 
Captain  of  the  Port  may  upon  applica¬ 
tion  made  in  advance  assign  other  vessels 
to  the  area.  Vessels  so  assigned  and 
occupying  the  area  shall  move  promptly 
upon  notification  by  the  Captain  of  the 
Port. 

I  Regs.,  December  7, 1956,  800.212  (St.  Thomas 
H’or.,  P.  R.)— ENGWOl  (Sec.  7,  38  Stat.  1053; 
33  U.  S.  C.  471) 

4.  Pursuant  to  the  provisions  of  section 
7  of  the  River  and  Harbor  Act  of  August 
8,  1917  (40  Stat.  266;  33  U.  S.  C.  1), 

§  204.225  establishing  and  governing  a 
danger  zone  in  Mona  Passage  surround¬ 
ing  Monito  Island  and  a  portion  of  Mona 
Island  is  hereby  amended  revising  the 
last  sentence  of  paragraph  (a)  (2),  to 
correspond  with  the  enlarged  danger 
zone,  as  follows: 

§  204.225  Mona  Passage  in  vicinity  of 
Monito  Island,  Puerto  Rico;  aerial  bomb- 
ing  range.  United  States  Air  Force, 
Ramey  Air  Force  Base,  Puerto  Rico — 

(a)  The  danger  zone.  •  •  • 

(2)  *  •  •  by  its  principal  landmarks, 
Monito  Island  at  the  center  of  the  area 
and  Mona  Island  lying  to  the  southeast 
and  partially  within  the  area. 

***** 
[Regs.,  December  7,  1956,  800.212-ENGW01 
(Sec.  7,  40  SUt.  266;  33  U.  S.  C.  1) 

5.  Pursuant  to  the  provisions  of  sec¬ 
tion  7  of  the  River  and  Harbor  Act  of 
August  8,  1917  (40  Stat.  266;  33  U.  S.  C. 
1),  §  207.20  governing  the  use.  admin¬ 
istration,  and  navigation  of  Cape  Cod 
Canal  is  hereby  amended  to  accomplish 
desired  changes  and  revisions,  as  follows: 

§  207.20  Cape  Cod  Canal,  Mass.;  use, 
administration,  and  navigation — (a) 
Limits  of  canal.  The  canal,  including 
approaches,  extends  from  the  eastern  ex¬ 
tremity  of  the  northerly  stone  break¬ 
water  in  Cape  Cod  Bay  through  dredged 
channels  and  land  cuts  to  Cleveland 
Ledge  Light  in  Buzzards  Bay,  about  4 
statute  miles  southwest  of  Wings  Neck. 

(b)  Supervision.  The  movement  of 
ships,-  boats,  and  craft  of  every  descrip¬ 
tion  through  the  canal  and  the  operation 
and  maintenance  of  the  waterway  and 
all  property  of  the  United  States  per¬ 
taining  thereto,  shall  be  under  the  super¬ 
vision  of  the  Division  Engineer,  New 
England  Division,  Corps  of  Engineers, 
Boston,  Massachusetts,  or  his  authorized 
representatives. 

(c)  Vessels  allowed  passage.  The 
canal  is  open  for  passage  to  all  ade¬ 
quately  powered  vessels  properly 
equipped  and  seaworthy,  of  sizes  con¬ 
sistent  with  safe  navigation  as  governed 
by  the  controlling  depth,  widths,  and 
clearances  of  the  bridges  on  the  water¬ 
way.  The  granting  of  permission  for 
any  vessel  to  proceed  through  the  water¬ 
way  shall  not  relieve  the  owners,  agents, 
and  operators  of  full  responsibility  for 
its  safe  passage.  Sailing  boats  or  ves¬ 
sels  are  required  to  use  auxiliary  power 
during  passage  through  the  land  cut  and 
will  continue  to  use  this  power  between 
the  State  Pier  and  Cleveland  Ledge,  if 
it  is  necessary  for  the  vessel  to  navigate 
the  improved  channel.  Low-powered 
vessels  should  await  slack  water  or 
favorable  current. 


(d)  Tows.  Tows  shall  be  made  up 
outside  the  canal  entrance.  All  vessels 
engaged  in  towing  other  vessels  not 
equipped  with  a  rudder  shall  use  two 
tow  lines  or  a  bridle  and  one  tow  line. 
If  the  vessel  in  tow  is  equipped  with  a 
rudder,  one  tow  line  may  be  used.  All 
tow  lines  or  hawsers  must  be  hauled  as 
short  as  practicable  for  safe  handling  of 
the  tows.  No  towboat  will  be  allowed  to 
enter  the  waterway  with  more  than  three 
barges  in  tow  unless  prior  approval  is 
granted  by  the  Vessel  Dispatcher. 

(e)  Explosives.  Vessels  or  tows  carry¬ 
ing  explosives  must  notify  the  Vessel 
Dispatcher  prior  to  entering  the  canal 
so  that  arrangements  can  be  made  for  a 
clear  passage.  Transportation  of  explo¬ 
sives  through  the  canal  shall  be  in  strict 
accordance  with  regulations. 

(f)  Clearance  priority.  Ordinarily, 
vessels  will  be  given  clearance  in  the  or¬ 
der  of  arrival,  but  when  conditions  war¬ 
rant  one-way  traffic,  or  for  any  reason 
an  order  of  priority  is  necessary,  clear¬ 
ance  will  be  granted  in  the  following 
order: 

(1)  First.  To  vessels  ovmed  or  oper¬ 
ated  by  the  United  States,  including  con¬ 
tractors’  equipment  employed  on  canal 
maintenance  or  improvement  work. 

(2)  Second.  To  passenger  vessels. 

(3)  Third.  To  cargo  vessels,  towboats, 
commercial  fishing  vessels,  pleasure 
boats  and  miscellaneous  craft. 

(g)  Obtaining  clearance.  Vessels  over 
25  feet  in  length,  with  or  without  radar, 
are  cautioned  not  to  transit  the  canal 
until  clearance  by  traffic  lights,  radio, 
radiotelephone,  megaphone,  or  Corps  of 
Engineers’  patrol  boat  has  been  obtained. 
If  a  vessel  of  any  type  is  delayed  at  the 
mooring  basins.  State  Pier,  or  the  Sand¬ 
wich  bulkhead,  a  second  clearance  must 
be  obtained  prior  to  continuing  passage 
through  the  canal. 

(1)  Traffic  lights.  Traffic  lights,  red, 
green-  and  amber  yellow  are  located  at 
the  easterly  entrance,  at  Sandwich;  at 
the  westerly  entrance  at  Wings  Neck; 
and  approximately  1,000  feet  west  of  the 
railroad  bridge,  and  apply  to  all  vessels 
over  65  fe6t  in  length  that  desire  to 
transit  the  canal,  as  follows: 

(i)  West  bound  traffic.  When  the 
green  light  is  on  at  the  eastern  (Cape 
Cod  Bay)  entrance,  properly  equipped 
vessels  may  proceed  westward  through 
the  canal.  When  the  fixed  red  light  is 
on,  any  type  of  vessel  over  65  feet  in 
length  and  towboats  with  any  type  of 
craft  in  tow  must  stop  clear  of  the  Cape 
Cod  Bay  entrance  approach  channel. 
When  the  amber  yellow  light  is  on,  vessels 
may  proceed  as  far  as  the  East  Mooring 
Basin  where  they  must  stop,  and  from 
that  point  clearance  must  be  granted  by 
radiotelephone,  contact  with  the  Corps 
of  Engineers’  patrol  boat,  or  other  reliable 
means.  When  the  red  light  is  fiashing, 
clearance  to  enter  the  canal  may  be  ex¬ 
pected  within  a  reasonable  time,  not  to 
exceed  30  minutes.  If,  on  receiving  the 
green  light,  the  ship  does  not  get  under 
way  within  30  minutes,  the  priority  to 
pass  through  the  canal  may  be  forfeited. 

(ii)  East  bound  traffic.  When  the 
green  light  is  on  at  Wings  Neck,  properly 
equipped  vessels  may  proceed  eastward 
through  the  canal.  When  the  fixed  red 
light  is  on,  vessels  over  65  feet  in  length 


and  towboats  with  any  tjrpe  of  craft  In 
tow  must  keep  southerly  of  Hog  Island 
Channel  Entrance  Buoys  Nos.  1  and  2 
and  utilize  the  general  anchorage  areas 
adjacent  to  the  improved  channel 
When  the  amber  yellow  light  is  on,  ves¬ 
sels  may  proceed  through  Hog  Island 
Channel  as  far  as  the  West  Mooring 
Basin  or  the  State  Pier,  where  they  must 
stop  and  from  that  point  clearance  shall 
be  controlled  by  the  traffic  lights  located 
approximately  1,000  feet  west  of  the  rail¬ 
road  bridge,  or  clearance  granted  by  the 
Corps  of  Engineers’  patrol  boat,  or  by 
radiotelephone  or  other  reliable  means. 
When  the  red  light  at  Wings  Neck  is 
flashing,  clearance  to  enter  the  canal 
may  be  expected  within  a  reasonable 
time,  not  to  exceed  30  minutes.  If,  on 
receiving  the  green  light,  the  ship  does 
not  get  under  way  within  30  minutes,  the 
priority  to  pass  through  the  canal  at  that 
time  may  be  forfeited.  In  the  daytime 
when  sunshine  partially  obscures  the 
traffic  lights  at  Wings  Neck,  a  red  ball 
or  shape,  will  be  suspended  from  a  pole  60 
feet  south  of  the  lights.  When  this  ball 
is  so  suspended  it  indicates  that  a  red 
light  is  on  and  the  canal  is  closed  to  east 
bound  traffic.  The  supplementary  traffic 
lights  located  approximately  1,000  feet 
west  of  the  railroad  bridge  are  for  con¬ 
trolling  east  bound  traffic  that  has  passed 
in  by  Wings  Neck,  in  the  event  of  emer¬ 
gencies  for  dispatching  traffic  from  the 
West  Mooring  Basin  and  State  Pier,  and 
for  indicating  that  the  railroad  bridge  is 
in  a  closed  (down)  position.  When  the 
green  light  is  on,  vessels  may  proceed 
eastward  through  the  canal.  When  the 
red  light  is  on,  all  vessels  over  25  feet  in 
length  are  directed  not  to  pass  east  of 
the  State  Pier. 

(2)  Small  craft.  Vessels  under  65  feet 
in  length  may  proceed  against  a  red 
light  to  the  East  Mooring  Basin  or  the 
East  Boat  Basin  when  west  bound  and 
as  far  as  the  West  Mooring  Basin  or  the 
State  Pier  when  east  bound,  at  which 
points  they  must  obtain  clearance  from 
the  Corps  of  Engineers’  patrol  boat  or 
from  personnel  at  the  Sandwich  Obser¬ 
vation  Station  or  the  Administration 
Building  at  Buzzards  Bay,  as  the  case 
may  be.  In  order  to  check  on  the  safety 
of  small  vessels  transiting  the  canal. land 
cut  (Cape  Cod  Bay  to  State  Pier  at 
Buzzards  Bay),  all  craft  are  required  to 
make  a  complete  passage  through  the 
canal  between  the  above  points  in  order 
that  traffic  checks  may  be  made  at  the 
Sandwich  Observation  Station  and  the 
Administration  Area,  Buzzards  Bay. 
When  the  railroad  bridge  span  is  in  the 
closed  (down)  position,  all  motorboats 
and  other  small  craft  are  cautioned  not 
to  proceed  beyond  the  points  designated 
by  stop  signs  posted  east  and  west  of  the 
railroad  bridge.  Small  craft  proceeding 
with  a  fair  tide  (with  the  current)  should 
turn  and  stem  the  tide  at  the  designated 
stop  points  until  the  railroad  bridge  is 
in  the  raised  (open)  position. 

(3)  Procedure  when  traffic  lights  are 
extinguished.  When  traffic  lights  are 
extinguished,  all  vessels  over  65  feet  in 
length  are  cautioned  not  to  enter  the 
canal  until  clearance  is  obtained  by  a 
radio,  radiotelephone,  or  Corps  of  Engi¬ 
neers’  patrol  boat. 
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(4)  Procedure  in  thick  weather. 
When  signal  lights  are  obscured  by 
poor  visibility,  all  vessels  over  65  feet  in 
length  are  cautioned  not  to  enter  the 
canal  until  clearance  is  obtained  by 
radio,  radiotelephone,  or  Corps  of  Engi¬ 
neers’  patrol  boat.  All  ships  which  have 
obtained  clearance  shall  sound  three  long 
blasts  of  a  whistle  or  horn  when  passing 
in  by  Wings  Neck  or  the  Sandwich  break¬ 
water.  Ships  may  transit  the  canal  in 
thick  weather  by  use  of  radar  with  the 
understanding  that  the  United  States 
Government  will  assume  no  responsibil¬ 
ity,  and  provided  that  clearance  has  been 
obtained  from  the  Vessel,  Dispatcher  and 
that  radio  contact  on  2350  kc.  is  main¬ 
tained  throughout  the  passage. 

(h)  Railroad  "bridge  signals.  The  fol¬ 
lowing  signals  at  the  Buzzards  Bay  rail¬ 
road  bridge  should  be  given  strict 
attention: 

(1)  The  vertical  left  span  on  the  rail¬ 
road  bridge  is  normally  kept  in  the  raised 
(open)  position,  except  when  it  is  lowered 
for  the  passage  of  trains,  or  for  main¬ 
tenance  purposes.  Immediately  preced¬ 
ing  the  lowering  of  the  span,  the  operator 
will  sound  two  long  blasts  of  an  air  horn. 
Immediately  preceding  the  raising  of  the 
span,  the  operator  will  sound  one  long 
blast  of  an  air  horn.  When  a  vessel  or 
craft  of  any  tsrpe  is  approaching  the 
bridge  with  the  span  in  the  down  (closed) 
position  and  the  span  cannot  be  raised 
immediately, 'the  operator  will  so  indicate 
by  sounding  danger  signals  of  four  short 
blasts  in  quick  succession. 

(2)  When  the  lift  span  is  in  the  down 
(closed)  position  in  foggy  weather  or 
when  visibility  is  obscured  by  vapor, 
there  will  be  four  short  blasts  sounded 
from  the  bridge  every  two  minutes. 

(i)  Speed.  All  vessels  are  cautioned  to 
pass  mooring  and  boat  basin  facilities 
and  all  floating  plant  engaged  in  main¬ 
tenance  operations  of  the  waterway  at  a 
minimum  speed  consistent  with  safe 
navigation.  In  order  to  coordinate 
scheduled  rail  trafBc  with  the  passage  of 
vessels  and  to  minimize  erosion  of  the 
canal  banks  and  dikes  from  excessive 
wave  wash  and  suction,  the  following 
speed  regulations  must  be  observed  by 
vessels  of  all  types,  including  pleasure 
craft.  Pilots  are  warned  that  continued 
violations  of  the  speed  regulations  will 
be  referred  to  the  Bureau  of  Marine  In¬ 
spection,  United  States  Coast  Guard. 
The  minimum  running  time  between  the 
Sandwich  Observation  Station,  Station 
35,  and  the  Administration  Office,  Buz¬ 
zards  Bay,  Station  388,  is  prescribed  as 
follows: 

Minutes 

Head  tide _ 60 

Fair  tide _ 30 

Slack  tide _ 45 

The  minimum  running  time  between  the 
Administrative  Office,  Station  388  and 
Hog  Island  Channel  entrance  buoy  No.  1, 
Station  661,  is  prescribed  as  follows: 

Minutes 


Head  tide _ 46 

Fair  tide _ 23 

Slack  tide _ 35 


The  running  time  at  slack  water  will 
apply  to  any  vessel  which  enters  that 
portion  of  the  canal  between  Stations  35 
and  661  within  the  period  of  one-half 


hour  before  or  after  the  predicted  time 
of  slack  water  as  given  in  the  United 
States  Coast  and  Geodetic  Survey  publi¬ 
cation,  ‘'Current  Tables,  Atlantic  Coast, 
North  America”.  The  minimum  running 
time  during  a  head  tide  or  a  fair  tide 
shall  apply  to  any  vessel  which  enters 
that  portion  of  the  canal  between  Sta¬ 
tions  35  and  .661  at  any  time  other  than 
designated  above  for  time  requirements 
at  slack  tide. 

(j)  Management  of  vessels — (1)  Pilot 
rules.  The  canal  is  an  inland  waterway 
of  the  United  States  and  the  pilot  rules 
for  such  waterways  as  contained  in  the 
United  States  Coast  Guard  publication 
“Pilot  Rules”  are  applicable  concerning 
matters  not  otherwise  covered  in  this 
section. 

(2)  Right  of  way.  All  vessels  proceed¬ 
ing  with  the  current  shall  have  the  right 
of  way  over  those  proceeding  against  the 
current.  All  craft  up  to.  65  feet  in  length 
shall  be  operated  so  as  not  to  interfere 
with  the  navigation  of  vessels  of  greater 
length. 

(3)  Passing  of  vessels.  Restricted 
passing  of  vessels  in  the  canal  is  per¬ 
missible  in  emergencies,  particularly 
when  a  leading,  low-powered  ship  is  im- 
able  to  maintain  normal  speed,  but 
extreme  caution  must  be  observed  to 
avoid  collision,  and  consideration  given 
to  the  size  of  the  ship  to  be  overtaken, 
velocity  of  wind  and  atmospheric  con¬ 
ditions. 

(4)  Unnecessary  delay  in  canal.  Ves¬ 
sels  and  other  type  craft  must  not  ob¬ 
struct  navigation  by  unnecessarily  idling 
at  low  speed  when  entering  or  passing 
through  the  canal.  Anchoring  in  the 
improved  Cape  Cod  Canal  channel  is 
prohibited  except  in  an  emergency. 

(5)  Utilization  of  mooring  and  boat 
basins  and  the  Sandwich  Bulkhead.  Ves¬ 
sels  or  bbats  mooring  or  anchoring  in 
the  mooring  or  boat  basins  and  at  the 
Sandwich  bulkhead  must  do  so  in  a  man¬ 
ner  not  to  obstruct  or  impede  vessel 
movements  to  and  from  the  basins. 
Mooring  in  the  boat  basin  at  Buzzards 
Bay,  near  the  railroad  bridge,  is  not  per¬ 
mitted  except  in  an  emergency.  Fishing 
boats,  yachts,  cabin  cruisers  and  other 
craft  utilizing  the  East  Boat  Basin  on 
the  south  side  of  the  canal  at  Sandwich, 
Massachusetts,  are  not  permitted  to  tie 
up  at  the  Corps  of  Engineers’  landing 
float  or  anchor  in  a  manner  to  prevent 
canal  floating  plant  from  having  ready 
access  to  the  float.  All  vessels  or  barges 
left  unattended  must  be  securely  tied 
with  adequate  lines  or  cables.  The 
United  States  assumes  no  liability  for 
damages  which  may  be  sustained  by  any. 
craft  using  the  bulkhead  at  Sandwich 
or  the  canal  mooring  or  boat  basin 
facilities. 

(k)  .Grounded,  wrecked  or  damaged 
vessels.  In  the  event  a  vessel  is  grounded 
or  is  so  damaged  by  accident  as  to  render 
it  likely  to  become  an  obstruction  in  the 
waterway,  the  Division  Engineer  or  his 
authorized  representative  shall  supervise 
and  direct  all  operations  that  may  be 
necessary  to  move  the  vessel  to  a  safe 
locality. 

(l)  Commercial  statistics.  Masters  of 
vessels  shall  furnish  the  local  authorized 
representative  of  the  Division  Engineer 
on  each  passage  through  the  canal  their 


own  names,  the  pilot’s  name  and  an  ac¬ 
curate  oral  or  written  statement  of  pas¬ 
sengers,  freight,  and  other  pertinent 
vessel  data  as  required. 

(m)  Deposit  of  refuse.  No  oil  or  other 
allied  liqmds,  ashes,  or  materials  of  any 
kind  shall  be  thrown,  pumped,  or  swept 
into  the  canal  or  its  approaches  from 
any  vessel  or  craft  using  the  waterway, 
nor  shall  any  refuse  be  deposited  on  canal 
grounds,  marine  structures  or  facilities. 

(n)  Trespass  or  injury  to  property. 
Subject  to  the  provisions  of  paragraph 

(o)  of  this  section,  trespass  upon  the 
canal  property  or  injury  to  the  canal, 
lands,  banks,  revetment,  bridges,  break¬ 
waters,  dikes,  dolphins,  fences,  culverts, 
trees,  light,  telephone  or  power  lines,  or 
any  other  property  of  the  United  States 
pertaining  to  the  canal  is  prohibited. 

(o)  Fish  and  game  recreation.  Per¬ 
sons  at  their  own  risk  may  fish  with  rod 
and  line  from  the  banks  of  the  canal  at 
such  locations  as  may  be  designated  by 
the  Division  Engineer  or  his  authorized 
representative  and  under  the  same  con¬ 
ditions  use  specified  areas  for  recrea¬ 
tional  purposes.  Fish  and  game  laws  of 
the  United  States  and  the  Common¬ 
wealth  of  Massachusetts  will  be  enforced. 
Fishing  and  lobstering  or  trolling  by  boat 
in  the  Cape  Cod  Canal  between  the  east 
entrance  (Cape  Cod  Bay)  and  the  State 
Pier  are  prohibited.  Fishing  by  boat 
is  permitted  in  the  area  west  of  the  State 
Pier  provided  that  all  craft  stay  out  of 
the  channel,  as  defined  by  United  States 
Coast  Guard  buoys  and  beacons.  Vis¬ 
itors  may  park  automobiles  at  their  own 
risk  in  unrestricted  Government  areas 
while  engaged  in  recreational  activities. 
No  open  fires  will  be  allowed  at  any 
time  except  by  special  permission  and 
then  shall  be  in  compliance  with  State  or 
Town  laws.  No  overnight  tenting  or 
camping  on  Government  land  will  be 
permitted. 

[Regs.,  December  7,  1956,  800.211  (Cape 
Cod  Canal.  Mass.)— ENGWO]  (Sec.  7,  40 
Stat.  266;  33  U.  S.  C.  1) 

6.  Pursuant  to  the  provisions  of  sec¬ 
tion  7  of  the  River  and  Harbor  Act  of 
August  8,  1917  (40  Stat.  266;  33  U.  S.  C. 
1),  §  207.801  establishing  and  governing 
the  use  and  navigation  of  a  restricted 
area  surrounding  the  Army  POL  dock  in 
Lutak  Inlet,  Alaska,  is  hereby  amended 
redefining  the  restricted  area  in  para¬ 
graph  (a)  (1),  as  follows: 

§  207.801  Lutak  Inlet,  Alaska;  re- 
stricted  area — (a)  The  area.  (1)  The 
waters  of  Lutak  Inlet  bounded  as  follows: 
Beginning  at  the  water’s  edge  900  feet 
northwest  of  the  centerline  of  the  land¬ 
ward  end  of  the  POL* dock;  thence  800 
feet,  51°  true;  thence  1,400  feet,  113° 
true;  thence  450  feet,  211°  true  to  the 
water’s  edge  at  a  point  approximately 
720  feet  from  the  most  southwest  corner 
of  the  seaward  end  of  the  POL  dock; 
thence  along  the  water’s  edge  to  the 
point  of  beginning. 

***** 
[Regs.,  December  7,  1956,  800.212 — ^ENGWO] 
(Sec.  7,  40  Stat.  266;  33  U.  S.  CL  1) 

[seal]  Herbert  M.  Jones, 

Major  General,  U.  S.  Army, 
Acting  The  Adjutant  General. 

[P.  R.  Doc.  56-10428;  Piled,  Dec.  26,  1966; 

8:45  a.  m.] 
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TITLE  39— POSTAL  SERVICE 

Chapter  I — Post  Office  Department 

Part  31 — Stamps,  Envelopes  and  Cards 

X  NEW  STAMPED  ENVELOPE  PRICES 

Although  regulations,  similar  to  the 
following  changes  in  prices  of  stampec^ 
envelopes,  relate  to  a  proprietary  func¬ 
tion  and  therefore  are  excepted  from  the 
notice,  procedure,  and  effective  date  re¬ 
quirements  ot  section  4  of  the  Adminis¬ 
trative  Procedure  Act  (5  U.  S.  C.,  sec. 
1003),  it  is  the  desire  of  the  Postmaster 
General  volimtarily  to  comply  with  such 
rule  making  requirements  whenever 
possible. 

It  will  not  be  possible  to  so  comply  with 
the  rule  making  requirements  of  the  Ad¬ 
ministrative  Procedure  Act  in  this  case 
for  the  reasons  that  (1)  the  Post  OfiBce 
Department  will  enter  into  a  new 


stamped  envelope  contract, January  1, 
1957,  at  which  time  it  will  be  necessary 
to  raise  stamped  envelope  prices  to 
recover  procurement  and  distribution 
costs  which  have  increased  since  Sep¬ 
tember  14,  1953,  when  the  prices  were 
last  adjusted.  Pursuant  to  section  3915 
of  the  Revised  Statutes,  as  amended 
(39  U.  S.  C.,  sec.  354) ,  it  is  required  that 
stamped  envelopes  “shall  be  sold,  as 
nearly  as  may  be  at  the  cost  of  procuring 
them,  with  the  addition  of  the  value  of 
the  postage  stamps  impressed  thereon". 

Accordingly  the  following  changes  in 
§§  31.2  and  31.3  shall  become  effective 
January  1,  1957. 

1.  Amend  the  table  in  paragraph  (a) 
of  §  31.2  Plain  envelopes  and  postal  cards 
to  read  as  follows: 

§  31.2  Plain  envelopes  and  postal 
cards — (a)  Plain  stamped  envelopes 
available. 


Kind 

Size 

Denomi¬ 

nation 

1,000 

500 

250 

100 

50 

Less  than 
50 

Cent* 

Cent*  each 

Kc^iilar.. ........ _ ........ 

8 

2 

$27.60 

$13.80 

6.90 

2.76 

1.38 

3 

8 

3 

37.00 

18.80 

9. 40 

3.76 

1.88 

4 

13 

2 

26.40 

13.20 

6.60 

2.64 

1.32 

3 

13 

3 

36.40 

18.20 

9. 10 

3.64 

1.82 

4 

5 

2 

26.80 

13.40 

5 

3 

36.80 

18.40 

7 

2 

28.40 

14.20 

7. 10 

7 

3 

38.40 

19.20 

9.60 

"  f  8 

2 

28.80 

14.40 

7.20 

8 

3 

38.80 

19.40 

9.70 

13 

2 

27.20 

13.60 

13 

3 

37.20 

18.60 

8 

1 

17.(!0 

8.80 

4. 40 

8 

1)1| 

22.60 

11.30 

5.65 

13 

1 

16.40 

8.20 

13 

21.40 

10.70 

8 

68.00 

34.00 

17.00 

6.80 

3.M 

7 

13 

6 

60.80 

33.40 

16.70 

6.68 

3.34 

7 

2.  Amend  the  table  in  paragraph  (a) 
of  §  31.3  Printed  stamped  envelopes 
(special  request)  to  read  as  follows: 

§  31.3  Printed  stamped  envelopes 
(special  request) — (a)  Printed  stamped 
envelopes  available. 


(1) 

Size 

(2) 

Denom- 

(3) 

Kind 

(4) 

Item 

(5) 

Prices 

ination 

No. 

500 

1,000 

8 

Cent* 

2 

Regular. 

821 

$14.80 

$29.60 

8 . 

3 

do _  _ 

831 

19.80 

39.60 

13 . 

2 

-—..do— ....... 

321 

14.20 

28.40 

13 . 

3 

. do,. 

331 

"  19.20 

38.40 

5 . 

2 

W  inflow' 

522 

14.40 

28.80 

h . 

3 

_ do _ ..... 

532 

19.40 

38.80 

7 . 

2 

_ do _ .... 

722 

15.20 

30.40 

3 

. do . 

732 

20.20 

40.40 

8 . 

2 

_ do _ ..... 

822 

15.40 

30.80 

8 . 

3 

.....do,,*-...... 

832 

20.40 

40.80 

13 . 

2 

_ do _ ..... 

322 

14.60 

29.20 

13 . 

3 

_ do _ 

332 

19.60 

39.20 

8 . 

1 

Prccanceled... 

813 

9.80 

19.60 

8 . 

IW 

.....do......... 

853 

12.30 

24.00 

13 . 

1 

313 

9.20 

18.40 

13 . 

l)i 

_ do _ ..... 

353 

11.70 

23.40 

8 . 

6 

Airmail 

864 

35.00 

70.00 

13 . 

6 

364 

34.40 

68.80 

•  *  *  •  * 

(R.  S.  161,  396,  as  amended,  3915,  as  amended; 
5  U.  S.  C.  22,  369,  39  U.  S.  C.  354) 

[SEAL]  Abe  McGregor  Goff,  ^ 
General  Counsel. 

[F.  R.  Doc.  56-10445;  Filed,  Dec.  26.  1956; 
8:47  a.  m.] 


PROPOSED 
RULE  MAKING 

DEPARTMENT  OF  AGRICULTURE 

Agricultural  Marketing  Service 

[  7  CFR  Part  46  1  , 

Regulations  (Other  Than  Rules  of 
Practice)  Under  Perishable  Agricul¬ 
tural  Commodities  Act,  1930 

notice  of  proposed  rule  making 

Notice  is  hereby  given  th^t  the  United 
States  Department  of  Agriculture  is  con¬ 
sidering  the  revision  of  existing  regula- 
tions,  other  than  Rules  of  Practice  (7 
CFR  46.1-46.28)  issued  pursuant  to  the 
authority  contained  in  the  Perishable 
Agricultural  Commodities  Act,  1930  (46 
Stat.  531  et  seq.,  as  amended;  7  U.  S.  C. 
499  et  seq.). 

The  proposed  revision  increases  the 
annual  license  fee  to  $25.00,  the  annual 
fee  for  reinstatement  within  30  days 
after  its  anniversary  date  to  $30.00  and 
the  fee  for  copies  of  licenses  to  $2.00 
each.  The  effective  date  of  the  proposed 
revision  is  February  1, 1957. 

All  persons  who  desire  to  submit  writ¬ 
ten  data,  views,  or  arguments  for  consid¬ 
eration  in  connection  with  the  proposed 
regulations  should  file  the  same  with  the 
Chief,  Regulatory  Branch,  Fruit  and 
Vegetable  Division,  Agricultural  Market¬ 
ing  Service,  United  States  Department 


of  Agriculture.  South  Building,  Wash¬ 
ington  25,  D.  C.,  not  later  than  10  days 
after  publication  hereof  in  the  Federal 
Register. 

The  proposed  revised  regulations  are 
as  follows: 

1.  Revise  §  46.6  License  fee  to  read: 

§  46.6  License  fee.  Effective  Febru¬ 
ary  1,  1957,  and  thereafter,  the  annual 
license  fee  shall  be  twenty  five  dollars 
($25).  The  fee  submitted  by  mail  shall 
be  in  the  form  of  a  money  order,  bank 
draft,  cashier’s  check,  or  certified  check 
made  payable  to  the  Agricultural  Mar¬ 
keting  Service.  Thereafter,  the  annual 
fee  shall  be  remitted  in  the  same  manner. 
In  addition  to  the  forms  specified  above, 
field  representatives  of  the  Department 
may  accept  payment  in  cash  and  issue  a 
receipt  therefor. 

2.  Revise  §  46.8  Copies  of  licenses  to 
read: 

§  46.8  Copies  of  licenses.  Copies  of 
licenses  may  be  issued  upon  request  and 
upon  the  payment  of  a  fee  of  $2  for  each 
copy.  Each  copy  shall  bear  the  word 
“Copy"  in  conspicuous  letters  on  its  face 
and  shall  be  certified  by  the  Director  as 
a  true  copy  of  the  original. 

3.  Revise  §  46.9  Termination  of  license; 
notice;  renewal  to  read: 

§  46.9  Termination  of  license;  notice; 
renewal.  Thirty  days  or  more  prior  to 
the  anniversary  date  of  a  valid  and  ef¬ 
fective  license,  the  Director  shall  mail  a 
notice  to  the  licensee  at  the  latest  address 
known  to  the  Director,  advising  that  the 
license  will  automatically  terminate  on 
its  anniversary  date  unless  the  annual 
fee  is  paid  on  or  before  such  date.  If  the 
annual  fee  is  not  paid  by  the  anniversary 
date  the  licensee  may  obtain  a  renewal 
of  that  license  at  any  time  within  thirty 
days  by  paying  the  annual  fee,  plus  five 
dollars  ($5).  Within  sixty  days  after 
termination  date  of  a  valid  and  effective 
license,  the  licensee  shall  be  notified  that 
its  license  has  been  terminated.  No 
termination  notice  shall  be  mailed  to  a 
licensee  whose  license  is  at-  that  time 
imder  suspension  due  to  failure  to  pay 
one  or  more  reparation  orders  on  which 
appeals  have  hot  been  perfected,  or  whose 
license  has  been  suspended  because  of 
refusal  to  make  its  records  available  for 
examination,  or  whose  license  hsis  been 
revoked. 

* 

Done  at  Washington,  D.  C.,  this  20th 
day  of  E>ecember  1956. 

[seal]  Roy  W.  Lennartson, 
Deputy  Administrator. 

[P.  R.  Doc.  56-10457;  Piled.  Dec.  26,  1956; 

8:48  a.  m.] 


[  7  CFR  Part  985  ] 

[Docket  No.  AO-240-A2] 

Milk  in  Muskegon,  Michigan, 
Marketing  Area 

notice  of  recommended  decision  and 

OPPORTUNITY  TO  FILE  WRITTEN  EXCEP¬ 
TIONS  WITH  RESPECT  TO  PROPOSED 
AMENDMENTS  TO  TENTATIVE  MARKETING 
AGREEMENT  AND  TO  ORDER  ,  AS  AMENDED 

Pursuant  to  the  provisions  of  the  Ag¬ 
ricultural  Marketing  Agreement  Act  of 
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Thursday,  December  27,  1956 

1937,  as  amended  (7  U.  S.  C.  601  et  seq.) , 
and  the  applicable  rules  of  practice  and 
procedure,  as  amended,  governing  the 
formulation  of  marketing  agreements 
and  marketing  orders  (7  CPR  Part  900), 
notice  is.  hereby  given  of  the  filing  with 
the  Hearing  Clerk  of  the  recommended 
decision  of  the  Deputy  Administrator, 
Agricultural  Marketing  Service,  United 
States  Department  of  Agriculture,  with 
respect  to  proposals  to  amend  the  tenta¬ 
tive  marketing  agreement  and  the  order, 
as  amended,  regulating  the  handling  of 
milk  in  the  Muskegon,  Michigan,  mar¬ 
keting  area.  Interested  persons  may 
file  written  exceptions  to  tlfis  decision 
with  the  Hearing  Clerk,  Upited  States 
Department  of  Agriculture,  Washington,' 
D.  C.,  not  later  than  the  close  of  business 
the  tenth  day  after  publication  of  this 
decision  in  the  Federal  Register.  Ex¬ 
ceptions  should  be  filed  in  quadruplicate. 

Preliminary  statement.  The  hearing, 
on  the  record  of  which  the  proposed 
amendments  to  the  tentative  marketing 
agreement  and  to  the  order,  as  amended, 
were  formulated,  was  conducted  at 
Muskegon,  Michigan,  on  Tuesday,  Au¬ 
gust  28,  1956,  pursuant  to  notice  thereof 
issued  August  7,  1956  (21  P.  R.  5871). 
The  material  issues  of  record  related  to: 

1.  Expansion  of  the  marketing  area; 

2.  Pricing  of  Class  I  milk  sold  by  han¬ 

dlers  in  an  area  regulated  by  another 
Federal  order;  • 

3.  A  review  of  the  Class  I  differential 
over  the  basic  formula  price  in  regard 
to  its  alignment  with  the  Detroit  and 
Upstate  marketing  areas; 

4.  Changing  the  method  of  determin¬ 
ing  handler  butterfat  differentials;  and 

5.  Modification  of  order  provisions 
dealing  with  determination  and  applica¬ 
tion  of  bases. 

Findings  and  conclusions.  The  follow¬ 
ing  findings  and  conclusions  are  based 
on  the  evidence  presented  at  the  hearing 
and  the  record  thereof. 

1.  Marketing  area.  The  marketing 
area  should  be  increased  by  ten  town¬ 
ships  to  the  south  and  to  the  east,  which 
include  the  cities  of  Holland  and  Zee- 
land,  Michigan.  The  proposal  to  in¬ 
clude  Oceana  County  and  fifteen  town¬ 
ships  in  Newaygo  County  to  the  north 
should  be  denied. 

A  proposal  made  by  producers  to  add 
twelve  townships  in  Ottawa  County  and 
eight  townships  in  Allegan  County, 
Michigan,  was  amended  at  the  hearing 
to  include  only  eight  townships  in  Ottawa 
County  and  two  townships  in  Allegan 
County.  TTie  ten  township  area  for 
which  evidence  was  offered  to  enlarge  the 
marketing  area  represents  an  area  in 
which  plants  of  milk  distributors  serving 
the  cities  of  Holland  and  Zeeland  are 
located.  The  area  proposed  to  be  added 
is  contiguous  to  the  present  marketing 
area  and  one  in  which  presently  regu¬ 
lated  handlers  and  milk  distributors 
serving  Holland  and  Zeeland  have  an 
intermingling  sales  area.  The  additional 
area,  including  the  cities  of  Holland  and 
Zeeland  which  are  only  five  miles  apart, 
has  a  population  of  approximately  40,000. 
In  addition  to  the  regulated  handlers 
serving  the  cities  of  Holland  and  Zeeland 
and  this  ten  township  area  there  are  nine 
milk  distributors  located  in  or  near  the 


city  of  Holland  and  three  milk  distribu¬ 
tors  located  in  or  near  the  city  of  Zeeland. 
These  two  cities  are  the  principal  metro¬ 
politan  areas  in  this  proposal  to  expand 
the  marketing  area.  Milk  distributors 
located  in  Holland  and  Zeeland  are  not 
only  in  competition  with  currently  regu¬ 
lated  handlers  but  compete  with  each 
other.  A  milk  distributor  in  Zeeland  dis¬ 
tributes  milk  in  both  the  cities  of  Holland 
and  Zeeland  as  well  as  out  in  the  ten 
township  area. 

Proponents  of  the  proposal  to  expand 
the  marketing  area  to  include  the  cities 
of  Holland  and  Zeeland  and  the  ten 
county  area  represent  the  majority  of 
producers  now  regulated  by  Order  No.  85 
and  also  represent  the  majority  of  dairy 
fanners,  approximately  150,  serving  milk 
distributors  in  the  area  that  would  be 
added  by  this  proposal  to  expand  the 
marketing  area.  The*milkshed  of  the 
present  marketing  area  and  the  proposed 
expanded  area  overlap,  particularly  in 
Robinson,  Allendale  and  Blendon  town¬ 
ships. 

Health  regulations  are  substantially 
the  same  between  the  present  marketing 
area  and  the  proposed  additional  town¬ 
ships.  The  regulations  of  the  State  of 
Michigan  provide  a  uniform  minimum 
standard  and  these  standards  are  modi¬ 
fied  only  by  somewhat  more  rigid  re¬ 
quirements  in  a  few  localities.  Competi¬ 
tion  by  handlers  under  the  order  with 
milk  distributors  in  the  area  proposed  to 
be  added  is  such  as  to  indicate  that  there 
is  substantially  complete  acceptance  of 
milk  for  fiuid  use  in  any  locality  within 
the  area.  The  area  to  be  added  is 
contiguous  to  the  present  marketing  area 
and  it  is  one  within  which  distributors 
should  be  charged  the  same  price  for 
milk  used  iii  a  given  class  as  that  paid 
by  handlers  in  the  presently  regulated 
area. 

The  cooperative  association  represent¬ 
ing  a  majority  of  dairy  farmers  in  the 
area  proposed  to  be  added  have  been 
refused  the  opportunity  to  check  butter- 
fat  tests  and  weights  of  milk  of  their 
members  delivered  to  milk  distributors 
that  would  be  regulated  under  the  en¬ 
larged  area.  Neither  has  there  been  an 
opportunity  to  represent  their  member¬ 
ship  in  the  determination  of  bases  as¬ 
signed  to  individual  dairy  farmers.  Milk 
distributors  in  this  area  are  currently 
paying  producers  on  a  base  and  excess 
plan  fully  operated  by  them.  Milk  dis¬ 
tributors,  in  the  area  to  be  added,  have 
paid  dairy  farmers  a  surplus  milk  price 
for  portions  of  milk  delivered  to  them 
during  the  same  period  of  time  they 
purchased  milk,  other  than  from  dairy 
farmers,  paying  as  much  as  $5.18  per 
hundredweight  while  the  dairy  farmers 
supplying  their  needs  received  less  than 
$4.50  per  hundredweight.  Although  due 
and  timely  notice  of  the  hearing  on  this 
matter  was  given,  these  milk  distrib¬ 
utors  did  not  appear  at  the  hearing. 
Thus  no  opposition  was  pffered  by  them 
regarding  the  proposed  market  expan¬ 
sion  which  would  bring  them  under 
regulation. 

It  is  concluded,  therefore,  that  the 
marketing  area  should  be  expanded  to 
include  Robinson,  Allendale,  Port  Shel¬ 
don,  Olive,  Blendon,  Park,  Holland,  and 


Zeeland  townships  In  Ottawa  County  and 
Laketown  and  Fillmore  townships  in 
Allegan  Coimty.  all  in  the  State  of 
Michigan. 

Two  handlers  and  the  cooperative 
association  representing  a  majority  of 
the  producers  proposed  the  marketing 
area  be  expanded  to  include  all  of  Oceana 
County  and  fifteen  townships  in  Newaygo 
County,  an  area  to  the  north  and  to  the 
east  of  the  presently  defined  marketing 
area.  A  similar  proposal  for  inclusion  of 
parts  of  Oceana  and  Newaygo  Counties 
was  made  at  the  promulgation  hearing  of 
this  order.  Lack  of  data  regarding  the 
source  of  supply,  sales  in  the  area  and 
competitive  conditions  in  this  area 
caused  its  omission  from  the  marketing 
area.  The  current  record  reveals  han¬ 
dlers  regulated  by  the  order  are  expand¬ 
ing  their  business  in  the  area  so 
proposed  to  be  added.  Marketing  condi¬ 
tions  in  this  area  are  stable.  Two  milk 
distributors  are  located  at  Hart  in 
Oceana  County  and  one  at  Fremont, 
Newaygo  County.  These  distributors 
apparently  pay  prices  comparable  to 
those  provided  by  this  order. 

Sales  in  the  area  so  proposed  are  made 
by  two  handlers  with  plants  in  Grand 
Rapids  as  well  as  by  Muskegon  handlers 
and  by  dealers  with  plants  in  Ottawa  and 
Newaygo  Counties.  Once  such  handler 
makes  no  sales  in  the  presently  defined 
marketing  area  and  would  be  brought 
under  partial  regulation  by  the  proposed 
expansion.  The  other  Grand  Rapids 
handler  now  sells  in  the  Muskegon  area 
and  is  partially  regulated.  The  volume 
of  this  handler’s  sales  in  the  marketing 
area  as  enlarged  by  this  proposal  would 
approach  the  20  percent  of  total  receipts 
at  which  full  regulation  becomes  effec¬ 
tive.  Therefore,  it  was  concurrently 
proposed  that  this  percentage  be  in¬ 
creased  if  the  marketing  area  were  ex¬ 
tended  as  proposed  so  that  the  handler 
now  partially  regulated  might  avoid 
possibility  of  full  regulation. 

The  need  tor  expansion  to  the  north 
and  to  the  east  was  not  shown.  Regu¬ 
lated  handlers  selling  in  this  area  are 
expanding  their  business,  the  returns  of 
the  relatively  few  producers  to  be  added 
are  no  threat  to  the  stability  of  the  Mus¬ 
kegon  market  and  a  handler  whose  prin- 
cipaU  fiuid  milk  business  is  in  Grand 
Rapids  might  be  fully  regulated  under 
the  Muskegon  order  while  the  other 
Grand  Rapids  handlers  would  remain 
free  of  regulation  or  be  only  partially 
regulated.  The  request  to  expand  the 
area  to  include  Oceana  County  and  fif¬ 
teen  townships^  Newaygo  County  is 
therefore  denied. 

In  view  of  the  marketing  arer.  herein 
decided  upon  it  is  concluded  that  there 
is  no  need  for  changing  the  standard  of 
distribution  that  determines  full  regu¬ 
lation  of  a  plant  under  the  order. 

2.  The  pricing  of  Class  I  milk  sold  by 
handlers  in  an  area  regulated  by  another 
Federal  order  should  not  be  changed. 

The  cooperative  association  repre¬ 
senting  a  majority  of  producers  re¬ 
quested  that  a  handler  selling  Class  I 
milk  in  another  Federally  regulated 
market  be  charged  the  higher  of  the 
Muskegon  Class  I  order  price  or  the 
Class  I  price  in  the  other  Federally  reg- 
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ulated  market  for  the  Class  I  milk  sold 
in  the  other  area.  The  proponents 
would  have  the  effectiveness  of  this  pro¬ 
vision  postponed  until  a  corresponding 
provision  was  effective  in  the  other 
nearby  Federal  orders. 

At  present  Muskegon  handlers  do  not 
sell  in  other  Federally  regulated  mar¬ 
kets.  Handler?  in  other  regulated  mar¬ 
kets  do  not  currently  sell  in  the  market¬ 
ing  area.  In  the  enlarged  marketing 
area  provided  elsewhere  in  this  decision 
a  handler  regulated  imder  another  order 
markets  packaged  milk  through  Holland 
and  Zeeland  dealers. 

The  Class  I  milk  prices  of  the  Muske¬ 
gon  market  have  been  in  general  align¬ 
ment  with  the  Detroit  market  as  have 
Class  I  prices  in  the  Upstate  Michigan 
marketing  area.  Detroit  and  Upstate 
Michigan  orders,  the  nearest  competing 
marketing  areas,  do  not  obligate  han¬ 
dlers  to  make  payments  similar  to  those 
provided  by  this  proposal.  The  Detroit 
and  Upstate  orders  furthermore  provide 
location  adjustments  that  allow  for  nor¬ 
mal  costs  of  movement  of  milk  between 
markets;  with  the  lack  of  such  provisions 
in  the  Muskegon  order,  and  the  general 
alignment  of  Class  I  prices  of  both  Up¬ 
state  Michigan  and  this  order  with  the 
Detroit  market,  adoption  of  this  pro¬ 
posal  is  not  justified. 

3.  The  present  Class  I  price  differential 
of  $1.17  was  included  in  the  Muskegon 
order  at  the  time  of  its  effective  date 
(October  1953)  and  at  that  time  reflected 
an  alignment  of  Muskegon  and  Detroit 
prices  at  points  where  the  supply  areas 
for  these  two  markets  overlap.  The  De¬ 
troit  Class  I  differential  was  then  $1.43 
in  all  months  and  a  26-cent  location 
differential  applied  at  the  Detroit  supply 
plant  located  nearest  to  the  Muskegon 
marketing  area. 

Due  to  supply-demand  adjustment  of 
the  Detroit  prices  and  some  effects  of 
the  differing  alternative  basic  formula 
prices,  the  Maskegon-Detroit,  f.  o.  b. 
market  price  relationship,  has  not  been 
a  constant  26-cent  difference.  For  the 
first  year  of  the  Muskegon  order  (Octo¬ 
ber  1953-September  1954)  the  Detroit 
price  averaged  2.5  cents  more  than  the 
Muskegon  price;  for  the  next  year  13 
cents  more,  and  for  the  year  ending  Sep¬ 
tember  1956,  17.6  cents  more  (oi^cial 
notice  is  hereby  taken  of  the  price  for 
August  and  September  of  1956).  With 
these  price  relationships,  milk  supplies 
in  the  Muskegon  market  have  not  in¬ 
creased  as  rapidly  as  have  Detroit  sup¬ 
plies.  For  the  most  recent  twelve  months 
of  this  three  year  period  Muskegon  milk 
supplies  were  3.5  percent  greater  than 
for  the  first  twelve  months,  while  Detroit 
supplies  increased  7.3  percent  in  the 
same  period.  Over  the  three-year  period 
Class  I  sales  in  Muskegon  have  increased 
more  rapidly  than  milk  supplies.  For  the 
first  year  of  operation  Muskegon  supplies 
were  141  percent  of  Class  I  sales;  for  the 
second  year  124  percent;  and  for  the 
most  recent  year  126  percent. 

Muskegon  with  the  proposed  expanded 
marketing  area  remains  a  comparatively 
small,  well  integrated  market  which  in 
the  main  carries  its  own  reserve  of  milk. 
Daily  averages  of  receipts  from  producers 
have  remained  relatively  stable  since  the 
order  became  effective  October  1,  1953. 


The  relationship  of  Class  I  sales  to  the 
total  producer  receipts  the  past  two  years 
has  remained  stable  even  though  local 
conditions  have  provided  at  times,  prices 
higher  than  those  established  by  the 
order. 

Producers  offered  testimony  at  the 
hearing  in  support  of  a  substantial  in¬ 
crease  in  the  Class  I  milk  price  differfen- 
tial,  from  $1.17  to  $1.45.  In  part  they 
justified  this  proposal  on  a  recent  amend¬ 
ment  of  the  Detroit  order  revising  loca-. 
tion  adjustments  so  that  the  annual 
average  of  the  Detroit  Class  I  milk  price 
differential  applicable  at  one  of  the 
nearer  Detroit  supply  plants  is  now  $1.25 
before  the  Detroit  price  is  adjusted  for 
supply-demand  relationships.  Align¬ 
ment  of  Muskegon  prices  with  Detroit 
on  the  basis  of  changes  in  the  Detroit 
location  adjustments  accounts  for  only 
:i  relatively  small  portion  of  the  increase 
producers  propose.  With  respect  to  the 
remainder  of  the  increase  suggested  they 
deny '  the  necessity  for  alignment  of 
Muskegon  prices  with  those  of  Detroit 
supply  plants  as  to  level,  seasonality,  or 
supply-demand  adjustment.  Milk  sup¬ 
plies  have  admittedly  been  adequate  for 
the  normal  needs  of  the  Muskegon  mar¬ 
ket  and  appear  to  have  been  in  reason¬ 
ably  good  balance  with  requirements. 
Producers  oppose  any  automatic  supply- 
demand  adjustment  of  the  price  and 
point  out  characteristics  of  the  Muske¬ 
gon  market  which  .might  make  difficult 
an  appropriate  price  adjustment  by  this 
means.  In  view  of  the  relatively  stable 
supply  and  sales  relationships  that  have 
prevailed  in  the  market  for  the  past  two 
years,  this  record  fails  to  show  a  need 
for  change  in  the  pricing  provisions.  It 
is  concluded  that  no  change  in  the  Class  I 
price  should  be  made  on  the  basis  of  this 
record. 

4.  The  method  of  determining  handler 
and  producer  butterfat  differentials 
should  b^  changed. 

The  order  now  provides  that  handler 
and  producer  butterfat  differentials  shall 
be  7  cents  for  each  one-tenth  percent 
variation  from  3.5  percent  butterfat 
when  the  monthly  average  price  of  92- 
score  butter  at  Chicago  is  60  to  64.99 
cents.  These  butterfat  differentials  move 
by  half-cent  amounts  for  each  full  five 
cents  variance  in  the  price  of  92 -score 
'  butter  at  Chicago.  Since,  except  for  the 
first  six  months  after  the  effective  date 
of  this  order,  the  butter  price  has  been 
in  the  55  to  59.99  cents  per  pound  range, 
the  butterfat  differentials  have  been  6.5 
cents  or  from  0.118  to  0.108  times  the 
butter  value.  The  midpoint  of  this  range 
is  0.113  times  the  butter  value. 

Pi'oducers  proposed  that  these  differ¬ 
entials  be  determined  by  using  the  price 
of  92-score  butter  at  Chicago  times  0.113. 
They  further  proposed  that  producer 
butterfat  differentials  be  rounded  to  the* 
nearest  one  half-cent  and  handler  differ¬ 
entials  be  rounded  to  the  nearest  one- 
tenth  of  a  cent. 

Handler  and  producer  butterfat  differ¬ 
entials  in  the  Detroit  market,  as  a  result 
of  recent  amendments,  are  determined 
by  using  the  Chicago  butter  price  times 
0.1 13.  The  handler  and  producer  butter¬ 
fat  differentials  are  rounded  to  one-tenth 
cent  and  one-half  cent  respectively. 


The  producers  proposal  should  be 
adopted.  Such  a  change' will  conform 
with  the  Detroit  market  and  will  keep 
butterfat  values  more  closely  related  to 
the  butter  market. 

5.  Certain  changes  should  be  m^ule  in 
the  provisions  relative  to  determination 
and  application  of  bases. 

The  provisions  for  payments  to  pro¬ 
ducers  without  established  bases  and 
those  who  elect  to  relinquish  their  bases 
should  be  simplified. 

The  order  now  provides  that  a  new 
producer  (or  an  old  producer  who  elects 
to  relinquish  his  base)  shall  establish  a 
base  by  his  deliveries  in  the  first  three 
full  calendar.months  of  his  deliveries.  A 
percentage  oi  such  deliveries  (seasonally 
varied  from  40  percent  for  May  and  June 
to  80  percent  for  August  through  De¬ 
cember)  then  becomes  the  producer’s 
base  for  payments  until  a  regularly  es¬ 
tablished  base  is  effective.  All  producers 
establish  new  bases  annually  by  their 
deliveries  in  the  August-December 
period. 

Payments  to  new  producers  during  the 
three-month  period  in  which  a  tempo¬ 
rary  base  is  established  are  at  the  base 
price  for  the  same  proportion  of  their 
deliveries  as  is  used  in  computation  of 
the  temporary  base,  except  that  deliv¬ 
eries  in  the  regular  base  forming  period 
of  August  through  December  are  paid  for 
at  the  uniform  price  of  the  order. 

It  was  proposed  that  the  percentage 
adjustment  of  deliveries  for  January 
through  April  be  reduced  in  amounts 
varying  from  10  to  20  percent  and  that 
for  July  l^e  increased  15  percent.  It 
was  also  suggested  that  some  simplifica¬ 
tion  would  result  if  payments  during  the 
August-December  period  to  new  pro¬ 
ducers  were  at  base  prices  for  the  80 
percent  of  deliveries  later  used  in  com¬ 
putation  of  the  interim  base  rather  than 
at  the  uniform  price. 

Provisions  for  new  producers  to  enter 
the  market  should  be  consistent  with  the 
primary  purpose  of  the  base  plan  to 
discourage  seasonal  fluctuation  in  the 
flow  of  milk  to  the  market.  Since  new 
producers  have  no  prior  fall  deliveries 
f«om  which  the  seasonality  of  their  de¬ 
liveries  may  be  gauged  it  is  necessary 
that  their  payments  be  determined 
somewhat  arbitrarily  as  contrasted  with 
producers  with  established  bases  who  are 
paid  on  the  basis  of  their  individual  per¬ 
formance.  If  the  provisions  assume  that 
new  producers  have  average  seasonality 
of  deliveries  their  returns  will  be  more 
favorable  than  those  old  producers  with 
wider  than  average  seasonal  variation 
in  production.  Such  producers  will  then 
elect  to  relinquish  their  bases  in  order 
to  receive  payment  under  the  new  pro¬ 
ducer  provisions,  and  the  effectiveness 
of  the  base  plan  will  be  diminished.  It 
is  therefore  desirable  that  the  provisions 
for  new  producers  be  such  as  to  encour¬ 
age  them  to  enter  the  market  when  their 
supplies  will  not  increase  seasonal  vari¬ 
ation  and  likewise  will  be  such  as  not 
to  invite  substantial  numbers  of  old  pro¬ 
ducers  to  relinquish  their  bases. 

Change  in  the  present  order  to  provide 
some  reduction  in  returns  to  new  pro¬ 
ducers  in  the  earlier  months  of  the  year 
and  some  increase  in  July  returns  will 
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promote  these  objectives. .  It  further  ap¬ 
pears  that  the  objectives  of  the  provisions 
can  be  retained,  but  many  of  the  com¬ 
plex  computations  involved  can  be  elimi¬ 
nated.  This  can  be  accomplished  by  es¬ 
tablishing  bases  only  by  deliveries  in  the 
regular  base  making  period  and  paying 
new  producers  and  old  producers  who 
relinquish  their  base  at  an  adjusted  uni¬ 
form  price.  Since  the  uniform  price 
presently  computed  represents  approxi¬ 
mately  the  return  to  the  average  pro¬ 
ducer  with  an  established  base  an  appro¬ 
priate  reduction  for  various  months  of 
the  year  will  accomplish  the  same  gen¬ 
eral  objectives  as  the  present  plan  with¬ 
out  many  of  its  complexities.  The 
adjustment  provided  is  stated  as  a  per¬ 
centage  of  the  difference  between  the 
computed  uniform  price  and  the  excess 
milk  price  in  order  that  it  may  be  equally 
applicable  at  all  price  levels.  The  ad¬ 
justments  set  forth  provide  returns  com¬ 
parable  to  those  that  would  result  from 
adopting  some  of  the  proposed  modifi¬ 
cations  of  the  present  provisions.  While 
a  discount  of  approximately  5  to  6  cents 
(at  present  price  levels)  from  the  com¬ 
puted  uniform  price  is  provided  for  the 
months  of  August  through  December,  for 
any  three  months  of  which  payment  at 
the  full  uniform  price  is  presently  pro¬ 
vided,  returns  over  the  full  five-month 
period  approximates  those  presently 
provided.  In  view  of  the  trend  toward 
increased  production  per  farm,  new  pro¬ 
ducers  will  not  be  disadvantaged  with 
respect  to  old  producers. 

The  probable  effective  date  of  the 
amendment  increasing  the  marketing 
area  requires  provision  for  computation 
of  bases  for  new  producers  whose  milk 
becomes  regulated  by  virtue  of  the  area 
extension.  Moreover,  plants  may  be¬ 
come  pool  plants' under  circumstances 
where  producers  delivering  to  those 
.  plants  have  not  established  bases.  Thi^ 
may  be  an  extreme  hardship  on  the  pro¬ 
ducers  and  possibly  also  on  the  plant 
operator.  It  may  also  unduly  limit  the 
entry  of  new  plants  into  the  market. 
Consequently,  provision  should  be  made 
for  computation  of  bases  for  producers 
at  such  plants  on  the  basis  of  their 
deliveries  in  the  preceding  base  forming 
months. 

The  order  language  should  be  clari¬ 
fied  in  regard  to  the  transfer  of  jointly 
held  bases  so  that  it  is  clear  that  such 
transfers  are  limited  to  the  joint  holders 
of  a  base.  This  is  the  present  intent 
of  the  order. 

Proponents  further  requested  that  a 
producer  who  suffers  the  complete  l6ss 
of  his  barn  as  a  result  of  fire  or  wind¬ 
storm  may  retain  his  base  for  a  twelve- 
month  period.  This  is  designed  to  give 
opportunity  for  rebuilding  both  the  barn 
and  the  herd,  by  the  producer.  The  loss 
of  a  barn,  and  possible  need  of  disposing 
of  and  rebuilding  a  herd,  is  a  severe 
hardship  and  the  producer  should  not 
also  lose  his  base  as  now  provided  in  the 
order  if  no  deliveries  are  made  to  a 
handler  for  a  45  consecutive  day  period. 
It  is  concluded  that  a  rebuilding  period 
of  a  full  year  should  be  allowed. 

A  minor  administrative  change  re¬ 
lated  to  the  operation  of  the  base-excess 
payment  plan  should  also  be  made.  All 
No.  249 - 3 


orders  that  have  market-wide  pool  pro¬ 
visions  also  provide  an  equalization  fund. 
In  determining  imiform  and  base  prices 
specific  deductions  per  hundredweight 
are  made  from  the  total  pool  funds  each 
month,  with  one-half  of  such  funds  re¬ 
turned  to  the  fund  the  following  month. 
This  is  an  effective  method  of  keeping 
this  fund  in  proper  alignment  as  the 
volume  of  milk  varies  and  as  the  need 
for  reserve  varies.  The  present  order 
provides  for  a  deduction  of  not  less  than 
six  cents  nor  more  than  seven  cents  in 
the  determination  of  the  uniform  price 
and  between  four  and  five  cents  in  the 
determination  of  the  base  price.  Nearly 
all  producers  are  paid  for  their  milk  at 
base  and  excess  prices.  Equity  among 
producers  requires  that  contributions  to 
the  reserve  fimd  from  base  milk  which 
normally  represents  somewhat  less  than 
the  producers’  entire  deliveries,  be  at  a 
rate  at  least  equal  to  that  for  the  uniform 
price  applicable  to  the  entire  deliveries 
of  producers  for  whom  this  method  of 
payment  is  used.  Use  of  the  higher  rate 
is  required  to  maintain  adequate  reserve. 
It  is  concluded  therefore  the  deduction 
in  determining  the  base  price  should  be 
not  less  than  six  cents  nor  more  than 
seven  cents. 

General  findings,  (a)  The  proposed 
marketing  agreement  and  the  order,  as 
amended,  and  as  hereby  proposed  to  be 
further  ‘amended,  and  all  of  the  terms 
and  conditions  thereof  will  tend  to  ef¬ 
fectuate  the  declared  policy  of  the  act: 

(b)  The  parity  prices  of  milk  as  de¬ 
termined  pursuant  to  section  2  of  the 
act  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds 
and  other  economic  conditions  which 
affect  market  supply-demand  for  milk 
in  the  marketing  area,  and  the  minimum 
prices  specified  in  the  proposed  market¬ 
ing  agreement  and  the  order,  as 
amended,  and  as  hereby  proposed  to  be 
further  amended,  are  such  prices  as  will 
refiect  the  aforesaid  factors,  insure  a 
sufiBcient  quantity  of  pure  and  wholesome 
milk  and  be  in  the  public  interest;  and 

(c)  The  proposed  order,  as  amended, 
and  as  hereby  proposed  to  be  further 
amended  will  regulate  the  handling  of 
milk  in  the  same  manner  as,  and  will  be 
applicable  to  persons  in  the  respective 
classes  of  industrial  and  commercial 
activity  specified  in,  a  marketing  agree¬ 
ment  upon  which  a  hearing  has  been 
held. 

Rulings  on  proposed  findings  and  cojt~ 
elusions.  Briefs  were  filed  on  behalf  of 
producers  and  handlers.  The  briefs  con¬ 
tained  statements  of  fact,  proposed  find¬ 
ings  and  conclusions,  and  arguments 
with  respect  to  the  provisions  of  the  pro¬ 
posed  amendments.  Every  point  covered 
in  the  briefs  was  carefully  considered 
along  with  the  evidence  in  the  record  in 
making  the  findings  and  reaching  the 
conclusions  hereinbefore  set  forth.  To 
the  extent  that  the  findings  and  con¬ 
clusions  proposed  in  the  briefs  are  in¬ 
consistent  with  the  findings  and  con¬ 
clusions  contained  herein,  the  request 
to  make  such  findings  or  to  reach  such 
conclusions  is  denied  on  the  basis  of  the 
facts  found  and  stated  in  connection  with 
the  conclusions  in  this  recommended 
decision. 


Recommended  marketing  agreement 
and  amendments  to  the  order.  The  fol¬ 
lowing  amendments  to  the  order,  as 
amended,  are  recommended  as  the  de¬ 
tailed  and  appropriate  means  by  which 
the  foregoing  conclusions  may  be  car¬ 
ried  out.  The  recommended  marketing 
agreement  is  not  included  with  this  de¬ 
cision  because  the  regulatory  provisions 
thereof  would  be  identical  with  those 
contained  in  the  order,  as  amended,  and 
as  hereby  proposed  to  be  further 
amended: 

1.  Delete  §  985.5  and  substitute  the  fol¬ 
lowing: 

§  985.5  Muskegon,  Michigan,  market^ 
ing  area.  Muskegon,  Michigan,  market¬ 
ing  area  referred  to  in  this  subpart  as 
the  “marketing  area”  means  all  territory, 
including  but  not  limited  to  all  municipal 
corporations  within  the  boundaries  of 
Muskegon  County;  Ottawa  County,  ex¬ 
cept  Wright,  Tallimadge,  Georgetown 
and  Jamestown  townships;  and  Fillmore 
and  Laketown  townships  in  Allegan 
County ;  all  in  the  State  of  Michigan. 

2.  Delete  §  985.53  and  substitute  the 
following: 

§  985.53  Handler  hutterfat  different 
tial.  There  shall  be  added  to  or  sub¬ 
tracted  from,  respectively,  the  prices  of 
milk  for  each  class  as  computed  pur¬ 
suant  to  §§  985.51  and  985.52  for  each 
one-tenth  of  one  percent  variation  in  the 
average  butterfat  test  of  the  milk  in  each 
class  above  or  below  3.5  percent  an 
amount  equal  to  the  average  daily  whole¬ 
sale  price  per  pound  of  Grade  A  (92- 
score)  bulk  creamery  butter  per  pound 
at  Chicago  as  reported  by  the  U.  S.  D.  A. 
during  the  month  multiplied  by  0.113  and 
the  result  rounded  to  the  nearest  one- 
tenth  of  a  cent. 

3.  Delete  §  985.65  (e)  and  substitute 
the  following: 

(e)  Subtract  not  less  than  6  cents  nor 
more  than  7  cents.  The  resultant  hun¬ 
dredweight  price  shall  be  the  price  of 
base  milk  of  3.5  percent  butterfat  content 
received  at  pool  plants. 

4.  Delete  §  985.65  and  substitute  there¬ 
for  the  following: 

§  985.65  Computation  of  the  base 
milk  price,  (a)  Multiply  the  total 
pounds  of  excess  milk  by  the  excess  milk 
price  for  the  month. 

(b)  Multiply  the  total  amount  of  milk 
to  be  paid  for  at  the  adjusted  uniform 
price  by  the  adjusted  uniform  price 
pursuant  to  §  985.70  (b) ; 

(c)  Subtract  the  total  values  arrived 
at  in  paragraphs  (a)  and  (b)  of  this 
section  from  the  total  3.5  percent  value 
of  all  producer  milk  arrived  at  in 
§  985.62; 

(d)  Divide  the  resultant  value  by  the 
total  hundredweight  of  base  milk;  and 

(e)  Subtract  not  less  than  4  cents  nor 

more  than  5  cents.  The  resultant  hun¬ 
dredweight  price  shall  be  the  price  of 
base  milk  of  3.5  percent  butterfat  con¬ 
tent  received  at  pool  plants  described  in 
§  985.6.  • 

5.  Delete  §  985.70  (b) ,  (c) ,  (d)  and  (e) 
and  substitute  therefor  the  following: 

(b)  A  producer  who  has  no  base  shall 
be  paid  until  February  1  following  the 


10342 


PROPOSED  RULE  MAKING 


August-December  period  within  which 
he  establishes  a  base  pursuant  to  para¬ 
graph  (a)  of  this  section  at  an  adjusted 
uniform  price  determined  by  subtracting 
from  the  uniform  price  computed  pur¬ 
suant  to  §  985,63  the  applicable  percent¬ 
age  specified  below  of  the  difference 
between  the  uniform  price  and  the  excess 
milk  price,  roimded  to  the  nearest  cent: 

Percent 


January,  February,  and  March - - — _  30 

April, 'May,  and  June -  60 

July - 15 

All  other  months -  5 


(c)  A  producer  with  a  base,  by  noti¬ 
fying  the  market  administrator  that  he 
relinquishes  such  base,  may  be  paid 
pursuant  to  paragraph  (b)  of  this  sec¬ 
tion,  beginning  with  the  first  day  of  the 
month  in  which  such  notification  is 
received  by  the  market  administrator. 

(d)  When  a  plant  first  becomes  a  pool 
plant  pursuant  to  §  985.6  bases  for  pro¬ 
ducers  delivering  to  such  plant  may  be 
established  on  the  basis  of  deliveries  of 
milk  to  such  plant  for  the  preceding 
August-December  period  certified  by 
submission  of  delivery  receipts  or  other 
evidence  satisfactory  to  the  market 
administrator. 

6.  Delete  §  985.71  (b)  (2)  and  (c)  and 
substitute  the  following : 

(2)  Bases  may  be  held  jointly  and  if 
such  joint  holding  is  terminated  the  base 
may  be  divided  among  the  joint  holders 
as  specified  in  writing  to  the  market 
administrator. 

(c)  A  producer  who  does  not  deliver 
milk  to  a  handler  for  45  consecutive  days 
shall  forfeit  his  base  except  that  a  pro¬ 
ducer  who  suffers  the  complete  loss  of 
his  barn  as  a  result  of  fire  or  windstorm 
may  retain  his  base  without  loss  for 
twelve  months. 

7.  Delete  §  985.80  and  substitute  the 
following: 

§  985.80  Time  and  method  of  pay¬ 
ment.  On  or  before  the  15th  day  after 
the  end  of  each  month  each  handler  who 
received  milk  from  producers  or  from  a 
cooperative  association  shall  pay  for  milk 
received  during  such  month  to  each  pro¬ 
ducer,  or  to  a  cooperative  association  for 
milk  received  from  producers  for  the  ac¬ 
count  of  such  association,  the  uniform 
price  adjusted  as  provided  in  §  985.70  (b) , 
or  the  base  price  for  base  milk  and  the 
excess  price  for  excess  milk,  adjusted  by 
the  butterfat  differential  pursuant  to 
§  985.81:  Provided,  That  if  by  such  date 
such  handler  has  not  received  full  pay¬ 
ment  for  such  month  pursuant  to 
§  985.84  he  shall  not  be  deemed  to  be  in 
violation  of  this  section  if  he  reduces  uni¬ 
formly  to  all  producers  and  cooperative 
associations  his  pasunents  per  hundred¬ 
weight  by  a  total  amount  not  in  excess 
of  the  reduction  in  payments  due  from 
the  market  administrator;  however,  the 
handler  shall  make  such  balance  of  pay¬ 
ment  uniformly  to  those  producers  to 
whom  it  is  due  on  or  before  the  date  for 
making  payments  pmsuant  to  this  sec¬ 
tion  next  following  that  on  which  such 
balance  of  payment  is  received  from  the 
market  administrator. 

8.  Delete  §  985.81  and  substitute  the 
following: 


§  985.81  Producer  "butterfat  differen¬ 
tial.  In  making  payments  pursuant  to 
§  985.80,  the  uniform  price,  base  price 
and  excess  price  shall  be  increased  or  de¬ 
creased  for  each  one-tenth  of  one  per¬ 
cent  of  butterfat  content  in  the  milk  re¬ 
ceived  from  each  producer  or  a  coopera¬ 
tive  association  above  or  below  3.5  per¬ 
cent,  respectively,  by  an  amount  equal  to 
the  average  daily  wholesale  price  per 
pound  of  Grade  A  (92 -score)  bulk  cream¬ 
ery  butter  per  pound  at  Chicago  as  re¬ 
ported  by  the  U.  S.  D.  A.  during  the 
month  multiplied  by  0.113  and  the  result 
rounded  to  the  nearest  one-half  cent. 

Filed  at  Washington,  D.  C.,  this  20th 
day  of  December  1956. 

[  SE  AL  ]  Roy  W.  Lennartson, 

Deputy  Administrator. 

[P.  R.  Doc.  66-10456;  Piled.  Dec.  26,  1956; 

8:47  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 
[17  CFR  Part  230  1 

General  Rules  and  Regulations,  Secu-’ 
RiTiEs  AND  Exchange  Act  of  1933 

NOTICE  OF  PUBLIC  HEARING  ON  PROPOSED 
REVISION  OF  RULE  AND  EXTENSION  OF 
TIME  FOR  SUBMITTING  WRITTEN  COM¬ 
MENTS 

The  Securities  and  Exchange  Commis¬ 
sion  announced  today  that  it  will  hold 
a  public  hearing  in  regard  to  the  pro¬ 
posed  revision  of  §  230.133  (Rule  133) 
which  was  announced  October  2, 1956,  in 
Securities  Act  Release  No.  3698.  The 
hearing  will  be  held  on  January  17, 1957, 
at  10:00  a.  m.,  in  Room  193,  at  the  office 
of  the  Commission,  425  Second  Street, 
NW.,  Washington,  D.  C.  The  rule,  as 
presently  in  effect,  declares  that  there  is 
no  sale  to  stockholders,  for  the  purposes 
of  the  registration  and  disclosure  re¬ 
quirements  of  section  5  of  the  Securities 
Act  of  1933,  when  securities  are  issued 
in  connection  with  certain  mergers,  con¬ 
solidations,  reclassifications,  and  trans¬ 
fers  of  assets,  pursuant  to  the  vote  of 
the  required  majority  of  such  stockhold¬ 
ers.  The  effect  of  the  proposed  revision 
of  the  rule  would  be  to  reverse  this 
so-called  "no-sale  theory.” 

Any  person  interested  In  presenting 
his  views  on  the  proposed  revision  at  the 
public  hearing  should,  not  later  than 
5:30  p.  m.,  on  January  15,  1957,  notify 
the  Commission  in  writing  of  his  inten¬ 
tion  to  appear  at  the  hearing  and  indi¬ 
cate  the  length  of  time  desired  to  make 
his  oral  presentation.  The  Commission 
has  also  extended  to  January  15th  the 
time  within  which  written  comments  on 
the  proposed  revision  may  be  submitted. 

Because  of  the  unusual  number  and 
tenor  of  the  public  comments  which  have 
been  received  to  date,  the  Commission 
added  the  following  statement: 

A  review  of  the  comments  received  to 
date  indicates  a  general  lack  of  imder- 
standing  as  to  the  reasons  for  the  pro¬ 
posed  revision  of  §  230.133  (Rule  133)  and 
the  effect  the  revised  rule  would  have. 

The  "no-sale”  theory  was  adopted  in 
the  early  days  of  the  Securities  Act  of 
1933  at  a  time  when  neither  the  Commis¬ 


sion  nor  its  predecessor  in  administering 
the  Securities  Act,  the  Federal  Trade 
Commission,  had  had  much  experience 
with  the  application  of  the  Securities 
Act  to  various  types  of  situations.  While 
the  "no-sale”  doctrine  has  been  con¬ 
tinued  over  the  intervening  years  (by 
rule  from  1935  to  1947  and  from  1951  to 
date  and  by  administrative  interpretation 
on  a  case-by-case  basis  from  1947  to 
1951) ,  various  Commissioners,  staff  mem¬ 
bers,  legal  writers  and  others  have  had 
doubts  both  as  to  the  validity  of  the 
"no-sale”  theory  and  as  to  its  effect  upon 
the  investing  public. 

The  Commission  has  reviewed  the 
legislative  history  of  the  act  and  its  ex¬ 
perience  under  the  rule  and  considered 
it  appropriate  to  invite  discussion  as  to 
whether  or  to  what  extent,  in  the  light 
of  experience  and  the  basic  concepts  of 
the  statute,  a  rule  of  statutory  construc¬ 
tion  of  this  character  should  be  con¬ 
tinued.  Referring  to  the  exemption  now 
contained  in  sectioR  3  (a)  (10)  of  the 
act.  House  Report  No.  85  stated  (p.  16) : 

•  •  •  This  paragraph  also  exempts  the 
distribution  of  securities  during  a  bona  fide 
reorganization  of  a  corporation  when  such 
reorganization  is  carried  on  under  the  super¬ 
vision  of  a  court. 

Reorganizations  carried  out  without  such 
judicial  supervision  possess  all  the  dangers 
Implicit  in  the  issuance  of  new  securities  and 
are,  therefore,  not  exempt  from  the  Act.  For 
the  same  reason  the  provision  is  not  broad 
enough  to  include  mergers  or  consolidations 
of  corporations  entered  into  without  Judicial 
supervision. 

The  "no-sale”  doctrine  has  not  been 
applied  to  exempt  securities  issued  in 
such  transactions  from  the  fraud  provi¬ 
sions  of  the  act.  Moreover,  the  “no-sale” 
doctrine  has  not  operated  to  except  from 
registration  securities  issued  in  connec¬ 
tion  with  mergers,  consolidations,  re¬ 
classifications  of  securities  and  transfers 
of  assets  except  in  the  limited  area  in¬ 
tended  to  be  covered  by  Rule  133. 

The  registration  provisions  of  the  Se¬ 
curities  Act  have  always  been  held  to 
apply  to  voluntary  exchanges  of  securi¬ 
ties  between  a  corporation  and  the  se¬ 
curity  holders  of  another  corporation 
unless  an  exemption  was  available.  The 
basic  question  posed  bs^the  proposed  re¬ 
vision  of  Rule  133  is  whether  the  law  and 
the  public  interest  does  not  require  ad¬ 
herence  to  the  same  statutory  standards 
of  disclosure  when  an  exchange  of  se¬ 
curities  involving  a  public  distribution  is 
effected  by  means  of  a  merger,  consolida¬ 
tion,  reclassification  or  transfer  of  assets. 

Comments  on  the  proposed  revision  so 
far  received  indicate  that  some  doubt 
may  exist  as  to  whether  under  the  re¬ 
vised  rule  the  exemptions  set  forth  in 
the  act  and  in  the  Commission’s  rules 
and  regulations  would  be  available.  The 
proposed  rule,  if  adopted,  would  not  have 
the  effect  of  denying  the  availability  of 
any  exemption  contained  in  the  act  or 
in  the  Commission’s  rules  and  regula¬ 
tions  thereunder.  Thus,  reclassifications 
or  stock-splits  meeting  the  conditions  of 
section  3  (a)  (9)  would  be  exempt  under 
that  section,  intrastate  offerings  meet¬ 
ing  the  conditions  of  section  3  (a)  (ll)i 
would  be  exempt  under  that  section, 
and  nonpubiic  transactions  meeting  the 
conditions  of  the  second  clause  of  sec* 
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tion  4  (1)  would  be  exempt  thereunder. 
Similarly,  Regulation  A  and  the  other 
exemption  regulations  of  the  Commis¬ 
sion  under  the  act  would  continue  to  be 
available  in  appropriate  cases. 

The  comments  also  have  indicated  a 
fear  that  under  the  proposed  rule  stock 
dividends  would  require  registration  un¬ 
der  the  act.  The  declaration  or  payment 
of  a  stock  dividend,  irrespective  of  Rule 
133,  is  not  deemed  to  involve  the  sale  of 
a  security  and  the  proposed  rule  would 
have  no  applicability  thereto. 

It  has  been  stated  that  investors  are 
afforded  ample  protection  by  the  laws  of 
the  various  States  and  by  the  right  given 
security  holders  to  receive  the  appraised 
value  of  their  securities.  The  State  laws 
do  not  operate  to  furnish  security  holders 
with  adequate  information  upon  which 
such  security  holders  may  base  an  in¬ 
formed  judgment  as  to  how  they  should 
vote  their  securities  or  whether  they 
should  exercise  the  right  to  receive  the 
appraised  value  of  their  securities. 

The  Commission  is  considering  means 
by  which  technical  and  other  problems, 
as. to  how  the  registration  provisions 
might  be  adapted  to  certain  types  of 
transactions  heretofore  considered  not  to 
constitute  a  sale  by  reason  of  Rule  133, 
can  appropriately  be  solved  if  the  pro¬ 
posed  revision  should  be  adopted.  For 
example,  as  was  stated  in  our  Securities 
Act  Release  No.  3698  of  October  2,  1956, 
we  are  considering  whether  provision  can 
be  made  so  that  information  furnished 
to  security  holders  in  a  Securities  Act 
prospectus  will  not  be  unnecessarily  du¬ 
plicated  in  a  proxy  statement  under  the 
Securities  Exchange  Act  proxy  rules, 
where  the  latter  apply. 

In  considering  the  proposed  revision, 
the  Commission  must  give  weight  to  the 
public  interest  sought  to  be  protected  by 
requiring  registration  and  by  strengthen¬ 
ing  the  Commission’s  enforcement  pro¬ 
cedures  and  programs.  It  has  been  in¬ 
creasingly  clear  that  the  “no-sale”  rule, 
which  is  a  rule  of  statutory  construction 
or  definition,  has  become  an  instrument 
of  evasion  of  the  law  and  a  means  by 
which  illegal  distributions  of  securities 
have  been  achieved  in  secrecy  and  in 
violation  not  only  of  the  registration  and 
disclosure  provisions  of  the  Securities 
Act  but  also  of  the  anti-fraud  and  anti¬ 
manipulation  provisions  of  the  Securities 
Act  and  the  Securities  Exchange  Act. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

December  17,  1956. 

[P.  R.  Doc.  66-10438;  Piled,  Dec.  26,  1956; 

8:47  a.  m.] 


[  17CFR  Part  239  3 

Rights  Offerings  by  Certain  Foreign 
Private  Issuers 

NOTICE  OF  PROPOSED  RULE  MAKING 

Notice  is  hereby  given  that  the  Securi¬ 
ties  and  Exchange  Commission  has 
under  consideration  a  proposed  amend¬ 
ment  to  Form  S-1  (§  239.11)  which  is 
the  principal  form  used  for  the  registra¬ 


tion  of  securities  of  commercial  and  in¬ 
dustrial  companies  under  the  Securities 
Act  of  1933. 

The  proposed  amendment  would  pro¬ 
vide  that  in  the  case  of  a  pro  rata  offer-  - 
ing  to  shareholders  by  certain  foreign 
private  issuers,  other  than  North  Amer¬ 
ican  and  Cuban  issuers,  the  financial 
statements  required  for  registration 
need  not  be  certified  if  certain  conditions 
are  met. 

One  of  the  conditions  attached  to  the 
use  of  uncertified  financial  statements  is 
that  the  financial  statements  included  in 
the  registration  statement  must  be  re¬ 
viewed,  reported  upon  and  prepared  in 
accordance  with  the  standards,  proce¬ 
dures  and  legal  requirements  prevailing 
in  the  country  where  the  issuer  is  lo¬ 
cated.  Such  statements  must  conform 
as  nearly  as  practicable  to  the  form  and 
content  prescribed  by  the  Commission’s 
regulation  S-X  and  disclosure  must  be 
made  as  to  the  principal  respects  in 
which  the  statements  fail  to  meet  the 
Commission’s  requirements. 

The  proposed  amendment  would  per¬ 
mit  the  use  of  uncertified  financial  state¬ 
ments  only  where  the  issuer  and  its 
predecessors  have  been  in  business  at 
least  25  years  and  have  had  a  net  earn¬ 
ings  record  for  each  of  the  past  five  fiscal 
years  and  the  issuer  has  total  assets  of  at 
least  $100,000,000  or  its  equivalent. 

The  issuer  must  have  securities  of  the 
same  class  as  those  proposed  to  be  offered 
registered  or  in  the  process  of  registra¬ 
tion  on  a  national  securities  exchange 
and  such  securities  must  have  been 
traded  on  a  recognized  foreign  securi¬ 
ties  exchange  for  the  past  five  years. 

The  public  offering  price  must  be  not 
more  than  60  percent  of  the  current 
market  price  and  the  amount  of  shares 
offered  in  the  United  States  pursuant  to 
the  offering  may  not  exceed  5  percent  of 
the  entire  offering.  The  issuer  and  the 
underwriters,  if  any,  must  agree  not  to 
make  any  offering  of  the  unsubscribed 
shares  in  the  United  States,  although 
this  will  not  prevent  shareholders  in  the 
United  States  from  selling  their  rights 
here  if  they  do  not  desire  to  exercise 
them. 

The  underlying  purpose  of  the  pro¬ 
posed  amendment  would  be  to  permit 
the  United  States  shareholders  of  such  a 
foreign  corporation  to  exercise  their 
rights  and  thereby  take  advantage  of  the 
favorable  terms  on  which  the  offer,  is 
made.  If  they  were  not  able  to  do  so, 
they  would  be  obliged  to  arrange  for  the 
sale  of  their  rights  in  a  foreign  market 
or  permit  the  offer  to  lapse. 

The  proposed  amendment  to  Form  S-1 
is  in  the  form  of  an  amendment  to  In¬ 
struction  13  of  the  instructions  as  to 
financial  statements.  ’The  existing  para¬ 
graph  of  that  instruction  would  be 
designated  paragraph  (a)  and  a  new 
paragraph  (b)  would  be  inserted  reading 
as  folldws: 

(b)  In  the  case  of  a  pro  rata  offering 
by  a  foreign  private  issuer  (other  than  a 
North  American  or  Cuban  issuer)  to  its 
shareholders,  the  financial  statements 
included  in  the  registration  statement 
need  not  be  certified  and  need  not,  ex¬ 
cept  as  hereinafter  provided,  be  prepared 
in  accordance  with  Regulation  S-X  if 
the  following  conditions  are  met: 


(1)  The  financial  statements  are  re¬ 
viewed,  reported  upon,  prepared  in  ac¬ 
cordance  with  the  standards,  procedures  * 
and  legal  requirements  prevailing  in  the 
country  where  the  issuer  is  located  and 
conform  as  nearly  as  practicable  to  the 
form  and  content  prescribed  by  Regula¬ 
tion  S-X,  and  disclosure  is  made  of  the 
basis  upon  which  the  accounts  are  stated 
and  of  the  principal  respects  in  which 
such  prevailing  standards  and  procedures 
do  not  conform  to  these  instructions  and 
th'e  requirements  of  Regulation  S-X. 

(2)  The  issuer  and  its  predecessor 
have  been  in  business  for  at  least  25 
years  and  have  had  a  record  of  net  earn¬ 
ings  for  each  of  the  past  five  fiscal  years, 
and  the  issuer  has  total  assets  of  at  least 
$100,000,000  or  its  equivalent. 

(3)  Securities  of  the  same  class  as 
those  to  be  offered  are  registered  on  a 
national  securities  exchange  or  applica¬ 
tion  for  such  registration  has  been  filed 
and  is  pending,  and  securities  of  such 
class  have  been  traded  on  a  recognized 
foreign  securities  exchange  for  the  past 
five  years. 

(4)  The  public  offering  price  of  the 
securities  to  be  offered  will  not  exceed 
60  percent  of  a  quoted  market  price 
within  15  days  prior  to  the  date  of  filing 
of  registration  statement,  the  amount  of 
shares  registered  for  the  pro  rata  offer¬ 
ing  to  shareholders  in  the  United  States 
will  not  exceed  5  percent  of  the  entire 
offering,  and  the  issuer  and  any  under¬ 
writers  will  agree  not  to  make  any  offer¬ 
ing  in  the  United  States  of  the  unsub¬ 
scribed  shares. 

All  interested  persons  are  invited  to 
submit  data,  views  and  comments  on  the 
proposed  amendment  in  writing  to  Orval 
L.  DuBois,  Secretary,  Securities  and 
Exchange  Commission,  Washington  25, 

D.  C.,  on  or  before  January  14,  1957. 
Except  where  it  is  requested  that  such 
communications  be  kept  confidential, 
they  will  be  made  available  for  public 
inspection. 

By  the  Commission. 

[SEAL]  Orval  L.  DuBois, 

Secretary. 

December  21,  1956.  ^ 

[P.  R.  Doc.  66-10515;  Filed,  Dec.  26.  1956; 

9:50  a.m.] 


NOTICES 


DEPARTMENT  OF  DEFENSE 

Office  of  the  Secretary  of  Defense 

Single  Manager  Assignment  for  Airlift 
Service 

References; 

(a)  DOD  Directive  4000.8,  November  17, 
1952,  Basic  Regulations  for  Military  Supply 
System. 

(b)  DOD  Directive  5160.12,  January  31, 
1956,  Policies  for  Implementation  of  Single 
Manager  Assignments. 

(c)  DOD  Directive  5160.2,  June  25,  1952, 
The  Military  Air  Transport  Service  (MATS). 

(d)  DOD  Directive  4100.15,  April  27.  1955, 
Commercial  and  Industrial  Type  Facilities. 

(e)  Section  405  (a).  National  Security  Act, 
as  amended. 
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''  (f)  Memo  from  the  Deputy  Secretary  of 
Defense  to  the  Secretary  of  the  Air  Force, 
December  23,  1955,  directing  the  application 
of  the  Industrial  fund  principle  to  transport 
functions  of  MATS. 

(g)  Regulations  Covering  the  Operation 
of  Working  Capital  Funds  for  Industrial  and 
Commercial  Type  Establishments  (Industrial 
Funds) ,  July  13, 1950. 

(h)  Memo  from  the  Deputy  Secretary  of 
Defense  to  the  Secretaries  of  the  Military 
Departments  and  the  Assistant  Secretaries 
of  Defense,  April  6,  1956,  establishing  inven¬ 
tory  of  management  positions  within  the 
Department  of  Defense. 

I.  Authority  and  purpose.  A.  Pursuant 
to  the  authority  vested  in  the  Secretary 
of  Defense  by  the  National  Security  Act 
of  1947,  as  amended,  a  Single  Manager 
Service  Assignment  is  hereby  directed 
within  the  Department  of  Defense  with 
authority,  functions,  responsibilities,  and 
relationships  as  set  forth  herein. 

B.  The  purposes  and  objectives  of  this 
assignment  with  respect  to  the  military 
airlift  mission  are: 

1.  To  ensure  that  the  approved  D-Day 
and  wartime  airlift  requirements  of  the 
Department  of  Defense  are  met. 

2.  To  provide  that  level  of  military 
airlift  capability  and  organizational 
structure  required  for  1  above  having 
due  regard  for  the  commercial  airlift 
available. 

3.  To  integrate  into  a  single  military 
agency  of  the  Department  of  Defense  all 
transport  type  aircraft  engaged  ,in 
scheduled  point-to-point  service  or  air¬ 
craft  whose  operations  are  susceptible  of 
such  scheduling,  and  such  organizational 
and  other  transport  aircraft  as  may  be 
specifically  designated  by  the  Secretary 
of  Defense. 

4.  To  provide  the  most  effective  and 
economical  airlift  service  to  support  the 
Armed  Forces  imder  all  conditions  con¬ 
sistent  with  references  (a)  and  (b), 
military  requirements,  and  the  airlift 
service  available  to  the  Department  of 
Defense  from  United  States  commercial 
air  carriers. 

5.  To  develop  and  guide  the  peacetime 
employment  of  airlift  services  in  a  man¬ 
ner  that  will  enhance  the  wartime  airlift 
capability,  achieve  greater  flexibility  and 
mobility  of  forces,  and  increase  logistics 
effectiveness  and  economy. 

II.  Cancellation.  This  directive  can¬ 
cels  and  supersedes  reference  (c). 

III.  Definitions.  For  the  purpose  of 
this  directive,  the  following  definitions, 
in  addition  to  those  set  forth  in  reference 
(b)  which  are  relevant  to  this  assign¬ 
ment,  will  apply: 

A.  Military  Air  Transport  Service 
(MATS).  The  Single  Manager  Operat¬ 
ing  Agency  for  Airlift  Service  (herein¬ 
after  referred  to  as  the  Agency) . 

B.  Airlift  Service.  The  performance 
or  proctmement  of  air  transportation 
and  services  incident  thereto  required 
for  the  movement  of  persons,  cargo,  mail 
or  other  goods. 

C.  Administrative  Airlift  Service.  The 
airlift  service  provided  by  specifically 
identifiable  aircraft  assigned  to  organi¬ 
zations  or  commands  for  internal  admin¬ 
istration. 

D.  Common  User  Airlift  Service.  The 
airlift  service  provided  on  la  common 
basis  for  all  Department  of  Defense 


agencies  and,  as  authorized,  for  other 
agencies  of  the  United  States  Govern¬ 
ment. 

E.  Attached  Airlift  Service.  The  air¬ 
lift  service  provided  to  a  military  organ¬ 
ization  or  command  by  an  air  transport 
unit  of  the  Agency  attached  to  that 
organization  or  command  for  operational 
control. 

F.  Organizational  Airlift  Service.  The 
airlift  service  provided  by  those  military 
aircraft  not  assigned  to  the  Agency  as 
specified  in  Section  rv  B  herein. 

G.  Controlled  Transport  Air  cr  a  ft. 
Transport  aircraft  designated  by  the 
Secretary  of  Defense  for  transfer  or  as¬ 
signment  to  the  Agency. 

H.  Air  Transport  Unit.  An  organiza¬ 
tional  unit  which  provides  airlift  service 
or  support  through  the  operation  of  con¬ 
trolled  transport  aircraft. 

I.  Military  Airlift  Capability.  The  air¬ 
lift  which  the  Agency  is  capable  of  pro¬ 
viding  for  the  air  movement  of  pas¬ 
sengers  and  cargo  through  the  use  of 
controlled  transport  aircraft. 

IV.  Composition.  A.  The  Agency  will 
be  composed  of  Controlled  Transport 
Aircraft  together  with  personnel,  facil-  ' 
ities,  and  equipment  necessary  to  support 
the  operation. 

B.  It  is  not  intended  to  assign  to  the 
Agency  transport  aircraft  in  the  follow¬ 
ing  categories: 

1.  Those  whose  design  or  configuration 
limits  their  employment  to  specialized 
tasks. 

2.  Those  required  by  the  Military  De¬ 
partments  for  Administrative  Airlift 
Service  or  Combat  Readiness  Training. 

3.  Those  whose  assignment  outside  of 
the  Agency  is  required  by  overriding 
military  considerations. 

V.  Delegation  of  authorities  and  re¬ 
sponsibilities.  A.  The  Secretary  of  the 
Air  Force  is  hereby  designated  as  the 
Single  Manager  for  Airlift  Service  with 
authorities  and  responsibilities  as  as¬ 
signed  herein,  subject  to  over-all  guid¬ 
ance,  policies  and  programs  of  the 
Secretary  of  Defense. 

B.  The  Secretary  of  the  Air  Force  will 
be  responsible  for  utilization  of  all  appli¬ 
cable  portions  of  reference  (b)  which 
portions  shall  be  considered  to  be  policy 
pertinent  to  this  assignment,  except 
where  such  portions  are  specifically 
modified  or  amplified  herein. 

C.  The  Joint  Chiefs  of  Staff  will: 

1.  Review  and  evaluate  requirements 
of  the  military  Departments  for  airlift 
service,  training,  and  total  airlift  capac¬ 
ity  and  the  Agency’s  capability  to  meet 
them. 

2.  Allocate  the  airlift  capacity  of  the 
Agency  as  required  to  meet  approved 
Joint  Chiefs  of  Staff  plans  or  upon  re¬ 
quest  by  the  Agency  or  one  of  the 
Military  Departments. 

3.  On  their  own  initiative  or  on  the 
request  of  the  Secretary  of  Defense  pre¬ 
pare  recommendations  regarding  the 
designation  of  additional  aircraft  to  be 
transferred  to  the  Agency. 

4.  Review  and  approve  appropriate 
plans  developed  by  the  Agency  in  support 
of  war  plans  developed  by  the  Joint 
Chiefs  of  Staff  and  approved  by  the 
Secretary  of  Defense. 


VI.  Authorities  and  responsibilities  of 
the  Single  Manager.  The  Secretary  of 
the  Air  Force  as  Single  Manager  will: 

A.  Organization  and  Management. 

1.  Establish  and  organize,  as  a  major 
component  of  the  United  States  Air 
Force,  the  Single  Manager  Operating 
Agency  for  Airlift  Service  which  shall 
have  no  functions  other  than  those 
assigned  to  it  by  this  directive.  , 

2.  Designate  as  Executive  Director  for 
Airlift  Service  a  general  officer  nomi¬ 
nated  by  the  Chief  of  Staff,  United  States 
Air  Force,  subject  to  the  approval  of  the  '' 
Secretary  of  Defense.  The  Executive 
Director  shall  have  no  other  duties  but 
to  direct  the  operations  ,  of  the  Military 
Air  Transport  Service,  including  such 
technical  services  as  are  set  forth  in 
Appendix  A.  The  Executive  Director 
shall  be  responsible  to  the  Secretary  of 
the  Air  Force  through  channels  pre¬ 
scribed  by  that  Secretary. 

3.  Organize  the  Administrative  Com¬ 
mittee  in  accordance  with  reference  (b) . 

4.  Organize,  equip  and  attach  air 
transport  units  necessary  to  meet  mili¬ 
tary  requirements  as  determined  by  the 
Joint  Chiefs  of  Staff. 

B.  Airlift  requirements.  1.  Prescribe, 
in  coordination  with  the  Joint  Chiefs  of 
Staff,  the  procedures  to  be  followed  by 
the  Military  Departments  in  reporting 
their  airlift  service  requirements. 

C.  Budgeting  and  funding.  1.  In  ac¬ 
cordance  with  references  (e),  (f),  and 
(g) ,  take  all  necessary  steps  to  establish 
airlift  service  on  an  industrial  fimd 
basis  at  an  early  date  and  in  any  case 
not  later  than  January  1,  1958. 

2.  Budget  and  fund  for  the  operation 
of  the  Agency  in  accordance  with  poli¬ 
cies  and  procedures  cooperatively  de¬ 
veloped  with  and  concurred  in  by  the 
Assistant  Secretary  of  Defense  (Comp¬ 
troller)  . 

D.  Personnel.  1.  Staff  the  agency 
headquarters  and  its  subordinate  ele¬ 
ments  with  civilian  employees  who  will 
be  employees  of  the  Department  of  the 
Air  Force  and  military  personnel  from 
all  Services,  as  appropriate,  not  neces¬ 
sarily  with  equal  representation.  Ini¬ 
tially  existing  personnel,  personnel 
spaces,  funds,  facihties  and  equipment 
will  be  adjusted  among  the  Military  De¬ 
partments  for  responsibilities  sissigned 
to  the  Agency  in  order  to  meet  the  sup¬ 
port  requirements  of  the  Single  Manager 
created  by  this  directive.  Such  person¬ 
nel  adjustments  will  be  effected  in  ac¬ 
cordance  with  DOD  Instruction  1404.4, 
dated  April  19, 1955,  and  other  applicable 
directives. 

2.  Positions  within  the  Agency  will  be 
Identified  as  military  or  civilian  based  on 
criteria  established  by  the  Secretary  of 
Defense.  Military  staff  positions  sub¬ 
ordinate  to  the  Executive  Director,  at 
either  the  Agency  Headquarters  or  its 
subordinate  elements,  will  be  alternated 
among  the  Military  Services  having  rep¬ 
resentation  in  the  Agency  on  a  basis 
agreed  to  by  the  Single  Manager  and 
the  Secretaries  of  the  other  Department 
or  Departments  concerned,  with  due  con¬ 
sideration  being  given  to  tl\e  qualifica¬ 
tions  of  the  individuals  concerned  and 
career  program  needs  of  each  Military 
Department. 
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E.  General  functions.  1.  Maintain 
and  operate  a  military  airlift  service 
system  within  limits  approved  by  the. 
Secretary  of  Defense  to 

(a)  Maintain  an  adequate  emergency 
readiness  position, 

(b)  Carry  out  realistic  training  pro¬ 
grams, 

(c)  Provide  attached  airlift  service  as 
required  to  all  agencies  of  the  Depart¬ 
ment  of  Defense,  and 

(d)  Provide  common  user  airlift  serv¬ 
ice  as  required  by  all  agencies  of  the 
Department  of  Defense  and,  as  author¬ 
ized,  for  other  agencies  of  the  United 
States  Government. 

(1)  Between  points  in  the  United 
States  and  oversea  areas, 

(2)  Between  and  within  oversea 
areas,  and 

(3)  Within  the  United  States  when 
necessary  for  reasons  of  security  or  to 
supplement  commercial  air  carrier  serv¬ 
ice  based  on  determinations  of  the  Mili¬ 
tary  Traflac  A^nagement  Agency. 

2.  Augmenf  the  airlift  capacity  of  the 
Agency  as  required  to  meet  requirements 
by  the  use  of  commercial  airlift  service 
in  peacetime  on  a  basis  which  will  con¬ 
tribute  to  the  sound  economic  develop¬ 
ment  of  an  incresised  modem  civil  airlift 
capacity  and  enhance  the  ability  of  civil 
carriers  to  operate  with  maximum  effec¬ 
tiveness  in  support  of  the  military  forces 
in  time  of  war. 

3.  Procure  by  contract  or  otherwise  all 
commercial  airlift  service  between  the 
United  States  and  oversea  areas  and 
within  and  between  oversea  areas  except 
individual  travel  and  package  air  freight 
or  express,  and  such  other  airlift  service 
as  may  be  directed  by  the  Secretary  of 
Defense. 

4.  Control  the  volume  and  rate  of  flow 
of  traffic  into  the  military  airlift  service 
system.  Loading  plans  and  loading  and 
unloading  of  cargo  and  passengers  shall 
be  the  responsibility  of  the  Agency, 
utilizing  the  advice  and  participation  of 
the  shippers,  as  appropriate. 

5.  Develop  an  expanded  mobilization 
base  through  the  maximum  feasible  use 
of  commercial  airlift,  maintenance,  re¬ 
pair  and  overhaul,  and  terminal  services, 
consistent  with  military  requirements 
and  the  efficient  employment  of  Depart¬ 
ment  of  Defense  resources. 

P.  Planning  and  programming.  1. 
Prepare  plans  in  support  of  approved 
Joint  War  Plans  consistent  with  Joint 
Chiefs  of  Staff  allocations  approved  by 
the  Secretary  of  Defense  for  the  employ¬ 
ment  and  expansion  of  the  Agency  in 
time  of  war  or  national  emergency. 

2.  Coordinate  appropriate  plans  of  the 
Agency  with  the  Military  Services  and 
transmit  such  plans  to  the  Joint  Chiefs  of 
Staff  for  approval. 

3.  Prepare  and  submit  to  the  Secretary 
of  Defense  the  annual  operating  plans 
and  programs  of  the  Agency  in  support  of 
Department  of  Defense  requirements, 
consistent  with  approved  Joint  Chiefs  of 
Staff  requirements  for  the  employment 
of  the  Agency  in  time  of  peace. 

VII.  Implementation.  A.  It  is  the  ex¬ 
press  intent  of  this  directive  that  imple¬ 
mentation  of  the  Single  Manager  Assign¬ 
ment  for  Airlift  Service  will  obviate  the 
requirement  for  any  other  activity  within 
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the  Department  of  Defense  to  perform 
airlift  service  functions  which  duplicate 
the  functions  of  the  Agency.  Accord¬ 
ingly,  the  Secretary  of  each  Military  De¬ 
partment  will  abolish  any  organizational 
unit  or  part  thereof  performing  functions 
which  duplicate  those  assigned  to  the 
Agency  as  soon  as  the  Agency  has  as¬ 
sumed  its  responsibilities  for  such  func¬ 
tions. 

B.  Terms  of  reference,  regulations 
and  procedures,  including  plans  showing 
the  proposed  organization,  staffing  and 
personnel  requirements  of  the  Agency, 
together  with  statements  of  any  adjust¬ 
ments  in  personnel,  personnel  spaces,  fa¬ 
cilities,  and  equipment  required  to  imple¬ 
ment  this  directive,  will  be  developed  and 
coordinated  with  the  Military  Depart¬ 
ments  by  the  Single  Manager  and  trans¬ 
mitted  to  the  Secretary  of  Defense  for 
approval.  The  Assistant  Secretary  of 
Defense  (Supply  and  Logistics)  will  co¬ 
ordinate  the  approval  of  such  matters 
with  other  cognizant  elements  of  the  Of¬ 
fice  of  the  Secretary  of  Defense.  Ad¬ 
justments  of  funds  will  continue  to  be 
handleci  inihe  statutory  manner  through 
the  Office  of  the  Assistant  Secretary  of 
Defense  (Comptroller). 

1.  Within  60  days  after  issuance  of  this 
directive,  the  Single  Manager  will  sub¬ 
mit  to  the  Secretary  of  Defense  for  ap¬ 
proval  recommended  Terms  of  Refer¬ 
ence  governing 

(a)  The  relationship  between  the 
Military  Departments  and  the  Agency, 
and  between  the  Agency  and  the  Military 
Traffic  Management  Agency, 

(b)  The  maintenance  of  military  air¬ 
lift  service  capability  required  for  war, 

(c)  The  operation  of  the  Agency,  to¬ 
gether  with  the  detailed  plans  showing 
the  organization,  functions,  personnel 
requirements  and  staffing  patterns  for 
the  Agency,  including  the  schedule  of 
military  and  civilian  positions  developed 
in  accordance  with  Paragraph  VI  D  1 
above,  and 

(d)  The  delineation  of  the  responsibil¬ 
ities  of  each  Military  Department  for 
providing  support  to  the  Agency. 

2.  Upon  approval  of  the  Terms  of 
Reference  by  the  Secretary  of  Defense, 
the  Single  Manager  will  activate  the 
Agency. 

3.  The  Secretaries  of  the  Navy  and  the 
Air  Force  will  take  action  to  transfer 
transport  aircraft  to  the  Agency  as  in¬ 
dicated  in  Appendix  B  and  assign  neces¬ 
sary  support  and  operating  personnel. 

4.  The  Secretary  of  Defense  will  re¬ 
view  at  least  annually  the  assignment  of 
Department  of  Defense  transport  air¬ 
craft  to  determine  the  desirability  of 
designating  additional  aircraft  for  trans¬ 
fer  to  the  Agency. 

VIII.  Effective  Date.  This  directive  is 
effective  upon  issuance. 

Reuben  B.  Robertson,  Jr., 
Deputy  Secretary  of  Defense. 

Appendix  A 

TECHNICAL  SERVICES  (NON-AIRLIPT)  OP  THE 

DEPARTMENT  OF  THE  AIR  FORCE  WHICH  MAY 

BE  assigned  under  THE  CONTROL  OF  THE 

EXECUTIVE  DIRECTOR,  SINGLE  MANAGER  OPERAT¬ 
ING  AGENCY  FOR  AIRLIFT  SERVICE 

The  operations  of  the  following  Technical 
Services  (non-airlift)  of  the  Department  of 
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the  Air  Force  may  be  assigned  to  the  Agency 
at  the  discretion  of  the  Single  Manager  for 
administrative  convenience;  being  non-air¬ 
lift  functions,  they  are  not  subject  to  indus¬ 
trial  funding. 

1.  Air  Photographic  and  Charting  Service. 

2.  Air  Rescue  Service. 

3.  Airways  and  Air  Communications  Serv¬ 
ice. 

4.  Air  Weather  Service. 

5.  Flight  Service. 

Appendix  B 

TRANSPORT  AIRCRAFT  TO  BE  TRANSFERRED  BY  THE 

SECRETARIES  OP  THE  NAVY  AND  THE  AIR  FORCE 

TO  THE  DEPARTMENT  OF  DEFENSE  SINGLE  MAN¬ 
AGER  AGENCY  FOR  AIRLIFT  SERVICE  ^  * 

1.  The  following  aircraft  will  be  trans¬ 
ferred  to  the  Department  of  Defense  Single 
Manager  Agency  for  Airlift  Service  upon  its 
activation : 

o.  All  transport  aircraft  assigned  to  the  ex¬ 
isting  Military  Air  Transport  Service  Includ¬ 
ing  those  assigned  to  the  1254th  Air  Trans¬ 
port  Group  (Special  Missions)  and  the  1706th 
Air  Transport  Group  (Aeromedical  Evacu¬ 
ation)  . 

b.  All  transport  aircraft  of  the  Naval  com¬ 
ponents  of  the  Military  Air  Transport  Serv¬ 
ice  and  all  four  engine  transport  aircraft  of 
the  Fleet  Logistic  Air  Wings  with  the  excep¬ 
tion  of  twenty  (20)  which  may  be  retained 
for  assignment  to  the  Atlantic  and  Pacific 
Fleets,  ten  (10)  which  may  be  retained  for 
administrative  airlift  service,  and  all  water 
based  transport  aircraft. 

c.  All  heavy  transport  aircraft  of  the 
Troop  Carrier  elements  of  the  Tactical  Air 
Command. 

[F.  R.  Doc.  56-10429;  Filed,  Dec.  26,  1956; 

8:45  a.  m.] 

DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Indian  Affairs 

[Bureau  Order  551,  Arndt.  27] 

Redelegation  of  Authority 

MISCELLANEOUS  AMENDMENTS 

December  19, 1956. 

Order  551,  as  amended  (16  F.  R.  2939, 
5456,  7467,  8252;  17  F.  R.  3516,  7552;  18 
F.  R.  7305;  19  F.  R.  1936,  3482,  3971, 
4544,  4585,  7416;  20  F.  R.  1562,  2694, 
2894,  5442,  6590;  and  21  F.  R.  222,  503, 
1455,  J905,  2896,  6357,  7351,  7655),  is  fur¬ 
ther  amended  as  hereinafter  indicated. 

1.  Section  1  is  amended  to  read  as 
follows: 

Section  1.  Appeals.  Any  action  taken 
by  area  directors  pursuant  to  this  order 
shall  be  subject  to  the  right  of  appeal. 
An  appeal  may  be  taken  from  the  deci¬ 
sion  of  the  area  director  to  the  Commis¬ 
sioner.  All  appeals  must  be  filed  in  writ¬ 
ing  with  the  area  director.  An  appeal 
filed  with  the  area  director  shall  be 
promptly  transmitted  by  him  with  the 
record  in  the  case  to  the  Commissioner. 
Any  action  taken  by  the  Commissioner 
pursuant  to  this  order  shall  be  subject 


iTh©  actual  number  of  transport  aircraft 
transferred  will  be  based  on  the  inventory  as 
of  July  1,  1956,  adjusted  to  reflect  increases 
resulting  from  procurement  or  transfers  and 
decreases  resulting  from  attrition  as  of  the 
date  of  transfer. 

*  Reimbursement  to  the  Military  Air  Trans¬ 
port  Service  for  Special  Air  Missions,  Air 
Evacuation,  and  troop  carrier  operations  wiU 
be  from  the  Service  having  the  airlift  mis¬ 
sion  responsibility. 
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NOTICES 


to  the  right  of  appeal  to  the  Secretary 
of  the  Interior,  pursuant  to  section  1  of 
Secretarial  Order  No.  2508,  as  amended. 

2.  Paragraph  (c)  of  section  2,  Is  re¬ 
voked  and  paragraph  (a)  Is  revised  to 
read  as  follows: 

Sec.  2.  Authority  of  Central  Office 
Personnel,  (a)  The  Deputy  Commis¬ 
sioner,  Legislative  Associate  Commis¬ 
sioner,  Assistant  Commissioners,  As¬ 
sistants  to  the  Commissioner  and  those 
persons  authorized  to  act  in  their  stead 
during  their  absence  from  their  respec¬ 
tive  offices,  may  severally  exercise  any 
and  all  authority  conferred  upon  the 
Commissioner  of  Indian  Affairs  by  the 
Secretary  of  the  Interior,  except  the  con¬ 
tracting  authority  contained  in  Secre¬ 
tarial  Order  2509.  These  officials  may,  in 
specific  individual  cases,  redelegate  such 
authority  to  other  employees  of  the 
Bureau. 

3.  A  new  section^  under  the  heading 
General  Matters  is  added  to  read  as 
follows; 

Sec.  353.  Fire  agreements  and  emer¬ 
gency  assistance.  The  rendering  of  emer¬ 
gency  assistance  in  extinguishing  fires  or 
preserving  life  and  property  from  fire, 
and  the  entering  into  of  reciprocal  agree¬ 
ments  with  fire  organizations,  pursuant 
to  the  act  of  May  27,  1955  (69  Stat.  66; 
42  U.  S.  C.,  1952  ed.,  Supp.  m,  sec.  1856) 
and  Secretarial  Order  2815,  dated  Augiist 
1,  1956.  Such  authority  shall  be  subject 
to  regulations  prescribed  by  the  Sec¬ 
retary. 

4.  Section  400  Repeals  is  amended  by 
addition  of  the  following: 

Sec.  361.  Authority  under  act  approved 
August  13,  1954  {68  Stat.  724)  (Western 
Oregon). 

Glenn  L.  Emmons, 
Commissioner. 

[P.  R.  Doc.  56-10431;  Piled,  Dec.  26,  1956; 

8:45  a.  m.] 


Bureau  of  Reclamation 

Shoshone  Project,  Wyoming 

ORDER  OF  REVOCATION 

June  11, 1956. 

Pursuant  to  the  authority  delegated 
by  Departmental  Order  of  July  30,  1954 
(19  F.  R.  5004) ,  I  hereby  revoke  Depart¬ 
mental  Orders  of  August  2, 1913,  October 
21,  1913,  and  April  20,  1928,  insofar  as 
said  orders  affect  the  following  described 
lands:  Provided,  however.  That  such  rev¬ 
ocation  shall  not  affect  the  withdrawal 
of  any  other  lands  by  such  orders  or 
affect  any  other  orders  withdrawing  or 
reserving  jhe  land  hereinafter  described: 

Sixth  Principal  Meridian,  Wtomino 

T.  56  N..  R.  99  W., 

Sec.  4,SE«4. 

The  above  area  aggregates  160  acres. 

E.  G.  Nielsen, 
Acting  Commissioner. 

[Wyoming  040433] 

December  18, 1956. 

I  concur. 

The  lands  are  classified  as  suitable  for 
airport  purposes.  They  are  included  in 


application,  Wyoming  040433,  filed  by  the 
State  of  Wyoming  imder  section  16  of 
the  Federal  Airport  Act  of  May  13,  1946 
(60  Stat.  170),  and  are,  therefore,  not 
subject  to  the  provisions  of  the  act  of 
September  27,  1944  (58  Stat.  747;  43 
U.  S.  C.  279-284)  as  amended, ‘  granting 
preference  rights  to  veterans  of  World 
War  n,  the  Korean  Conflict,  and  others. 

Edward  Woozley, 
Director, 

Bureau  of  Land  Management. 

[P.  R.  Doc.  56-10432;  Piled.  Dec.  26,  1956; 

8:45  a.  m.] 

DEPARTMENT  OF  AGRICULTURE 

Office  of  the  Secretary 

Colorado,  Kansas,  and  Texas 

DISASTER  ASSITANCE;  DELINEATION  OF  ^ 
DROUGHT  AREAS 

Pursuant  to  Public  Law  875,  81st  Con¬ 
gress,  the  President  determined  on  July 
1,  1953,  that  a  major  distaster  occasioned 
by  drought  existed  in  the  State  of  Colo¬ 
rado;  the  President  determined  on  Au¬ 
gust  26,  1954,  that  a  major  distaster 
occasioned  by  drought  existed  in  the 
State  of  Kansas;  and  the  President  also 
determined  on  July  21, 1954,  that  a  major 
disaster  occasioned  by  drought  existed 
in  the  State  of  Texas  and  extended  that 
determination  on  September  19, 1955. 

Pursuant  to  the  authority  delegated  to 
me  by  the  Administrator,  Federal  Civil 
Defense  Administration  (18  F.  R.  4609; 
19  F.  R.  2148,  5364) ,  and  for  the  purposes 
of  section  2  (d)  of  Public  Law  38,  81st 
Congress,  as  amended  by  Public  Law  115, 
83d  Congress,  and  section  301  of  Public 
Law  480,  83d  Congress,  the  following 
counties  were  determined  on  the  dates 
indicated  to  be  affected  by  the  above- 
mentioned  major  disasters: 

Colorado — Determined  on  December  7, 
1956:  Conejos.  S^uache. 

Kansas — Determined  on  December  7.  1956: 
Nine  townships  in  Jackson  County:  Neta- 
waka.  Whiting.  Soldier.  Jefferson,  Liberty. 
Straight  Creek,  Grant,  Banner,  and  Pranklin. 

Texas — ^Determined  on  December  11,  1956: 
Cameron  Willacy. 

Done  at  Washington,  D.  C.,  this  19th 
day  of  December  1956. 

[SEAL]  Earl  L.  Butz, 

Acting  Secretary. 

[P.  R,  Doc.  56-10442;  Piled,  Dec.  26,  1956; 

8:47  a.  m.] 


DEPARTMENT  OF  COMMERCE 

Federal  Maritime  Board 

Alcoa  Steamship  Co.  and  Mitsui 
Steamship  Co.,  Ltd. 

notice  of  agreement  filed  for  approval 

Notice  is  hereby  given  that  the  follow¬ 
ing  described  agreement  has  been  filed 
with  the  Board  for  approval  pursuant 
to  section  15  of  the  Shipping  Act,  1916, 
39  Stat.  733,  46  U.  S.  C.  814. 

Agreement  No.  8179,  between  Alcoa 
Steamship  Company,  Inc.,  and  Mitsui 
Steamship  Company,  Ltd.,  covers  the 
transportation  of  general  cargo  under 
tlirough  bil^  of  lading  from  the  Far  East 


to  Puerto  Rico,  with  transhipment  at 
New  York. 

Interested  parties  may  inspect  this 
agreement  and  obtain  copies  thereof  at 
the  Regulation  Office,  Federal  Maritime 
Board,  Washington,  D.  C.,  and  may  sub¬ 
mit,  within  20  days  after  publication  of 
this  notice  in  the  Federal  Register, 
written  statements  with  reference  to  the 
agreement  and  their  position  as  to  ap¬ 
proval,  disapproval,  or  modification, 
together  with  request  for  hearing  should 
such  hearing  be  desired. 

Dated:  December  20,  1956. 

By  order  of  the  Federal  Maritime 
Board. 

[  SEAL  ]  Geo.  a.  Viehmann, 

Assistant  Secretary. 

■  [P,  R.  Doc.  56-10463;  Filed,  Dec.  26,  1956; 

8:49  a.  m.] 


Office  of  the  Secrftary 

Henry  S.  Klingenstein 
STATEMENT  OF  CHANGES  IN  FINANCIAL 

interests 

In  accordance  with  the  requirements 
of  section  710  (b)  (6)  of  the  Defense 
Production  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 
1955,  the  following  changes  have  taken 
place  in  my  financial  interests  as  reported 
in  the  Federal  Register  of  July  3,  1956, 
21  F.  R.  4936-7. 

A.  Deletions:  None. 

B.  Additions:  None. 

This  statement  is  made  as  of  November 
29. 1956. 

Dated:  December  12,  1956. 

Henry  S.  Klingenstein. 

[F.  R.  Doc.  56-10443;  Piled,  Dec.  26.  1956; 
8:47  a.  m.] 


Stuart  M.  Jones 

REPORT  of  appointment  AND  STATEMENT  OF 
FINANCIAL  INTERESTS 

Report  of  appointment  and  statement 
of  financial  interests  required  by  section 
710  (b)  (6)  of  the  Defense  Production 
Act  of  1950,  as  amended. 

Report  of  Appointment 

1.  Name  of  appointee:  Mr.  Stuart  M. 
Jones. 

2.  Employing  agency:  Department  of 
Commerce,  Business  and  Defense  Serv¬ 
ices  Administration. 

3.  Date  of  appointment:  December  19, 
1956. 

4.  Title  of  position:  Consultant. 

5.  Name  of  private  employer:  New 
York  Wire  Cloth  Company,  York,  Penn¬ 
sylvania. 

Carlton  Hayward, 
Director  of  Personnel. 

Statement  of  Financial  Interests 

6.  Names  of  any  corporations  of  which 
the  appointee  is  an  officer  or  director  or 
within  60  days  preceding  appointment 
has  been  an  officer  or  director,  or  in 
which  the  appointee  owns  or  within  60 
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days  preceding  appointment  has  owned 
any  stocks,  bonds,  or  other  financial 
interests;  any  partnerships  in  which  the 
appointee  is,  or  within  60  days  preceding 
appointment  was,  a  partner;  and  any 
other  businesses  in  which  the  appointee 
owns,  or  within  60  days  preceding  ap¬ 
pointment  has  owned,  any  similar 
interest. 

New  York  Wire  Cloth  Company. 

ACME  Steel  Company. 

Lamson  and  Sessions  Company. 

Campbell  Soup  Company. 

Bank  deposits. 

Dated:  December  19,  1956. 

Stxtart  M.  Jones. 

[F.  R.  Doc.  56-10444;  Filed,  Dec.  26.  1956; 
8:47  a.  m.] 

DEPARTMENT  OF  JUSTICE 

Office  of  Alien  Property 

Gaetano  Sorge  and  Jane  Sorge 

NOTICE  of  intention  TO  RETURN  VESTED 
PROPERTY 

Pursuant  to  section  32  (f)  of  the 
Trading  With  the  Enemy  Act,  as  amend¬ 
ed,  notice  is  hereby  given  of  intention 
to  return,  on  or  after  30  days  from  the 
date  of  publication  hereof,  the  following 
property,  subject  to  any  increase  or  de¬ 
crease  resulting  from  the  administra¬ 
tion  thereof  prior  to  return,  and  after 
adequate  provision  for  taxes  and  con¬ 
servatory  expenses: 

Claimant,  Claim  No.,  Property,  and  Location 

Gaetano  Sorge,  Jane  Sorge,  Eritrea,  East 
Africa,  Claim  No.  35944,  Vesting  Order  No. 
2753;  all  right,  title,  interest  and  claim  of 
any  kind  or  character  whatsoever  of  Gaetano 
Sorge  and  Jane  Sorge  in  and  to  trusts  estab¬ 
lished  pursuant  to  subdivision  22  of  Article  4 
of  the  Will  of  Richard  Delafield,  deceased, 
presently  in  the  process  of  administration 
by  the  Chase  Manhattan  Bank  of  New,  York, 
successor  to  the  Chase  National  Bank  of 
New  York,  as  trustee,  acting  under  the 
Judicial  supervision  of  the  Surrogate’s  Court, 
Orange  County,  New  York, 

Executed  at  Washington,  -D.  C.,  on 
December  13,  1956. 

For  the  Attorney  General. 

[seal]  *  Paul  V.  Myron, 
Deputy  Director, 
Office  of  Alien  Property. 

[F.  R.  Doc.  56-10447;  Piled,  Dec.  26,  1956; 
8:47  a.  m.] 


INTERSTATE  COMMERCE 
COMMISSION 

[Notice  144] 

Motor  Carrier  Applications 

Deoember  21, 1956. 

The  following  applications  are  gov¬ 
erned  by  the  Interstate  Commerce  Com¬ 
mission’s  special  rules  governing  notice 
of  filing  of  applications  by  motor  carriers 
of  property  or  passengers  and  by  brokers 
under  section  206,  209,  and  211  of  the 
Interstate  Commerce  Act  and  certain 
other  procedural  matters  with  respect 
thereto.  (Federal  Register  Volume  21, 
pages  7339,  7340,  §  1.241,  September  26, 
1956.). 


All  hearings  will  be  called  at  9:30 
o’clock  a.  m..  United  States  standard 
time,  unless  otherwise  specified. 

Applications  Assigned  for  Oral  Hearing 

OR  Pre-Hearing  Conference 

MOTOR  CARRIERS  OF  PROPERTY 

No.  MC  1658  (Sub  No.  40) ,  filed  Decem¬ 
ber  7,  1956,  SHIRKS  MOTOR  EXPRESS 
CORPORATION,  1091  Manheim  Pike. 
Lancaster,  Pa.  Applicant’s  representa¬ 
tive:  John  R.  Norris,  Fidelity  Bldg.,  Bal¬ 
timore  1,  Md.  For  authority  to  operate  as 
a  common  carrier,  over  regular  routes, 
transporting:  General  commodities,  ex¬ 
cept  those  of  unusual  value.  Class  A  and 
B  explosives,  household  goods,  as  de¬ 
fined  by  the  Commission,  commodities  in 
bulk  and  those  requiring  special  equip¬ 
ment,  between  Elmira,  N.  Y.  and  Cleve¬ 
land,  Ohio,  from  Elmira  over  New  York 
Highway  17,  to  junction  New  York  High¬ 
way  17  and  U.  S.  Highway  20,  at  West- 
field,  N.  Y.,  thence  over  U.  S.  Highway  20 
to  Cleveland,  and  return  over  the  same 
route,  serving  no  intermediate  points, 
for  operating  convenience  only.  Ap¬ 
plicant  is  authorized  to  conduct  opera¬ 
tions  in  Delaware,  Pennsylvania,  New 
York,  Ohio,  Maryland,  New  Jersey,  Vir¬ 
ginia,  and  the  District  of  Columbia. 

Note:  Applicant  now  has  operating  au¬ 
thority  between  Cleveland  and  Elmira,  from 
Cleveland  over  U.  S.  Highway  20,  U.  S.  High¬ 
way  6,  and  U.  S.  Highway  220  to  Athens, 
Pa.,  thence  over  U.  S.  Highway  220  to  Waverly, 
N.  Y.,  thence  over  New  York  Highway  17  to 
Elmira. 

HEARING:  February  8,  1957,  at  the 
Offices  of  the  Interstate  Commerce  Com¬ 
mission,  Washington,  D.  C.,  before 
Examiner  Paul  Coyle. 

No.  MC  2202  (Sub  No.  156) ,  filed  De¬ 
cember  3,  1956,  ROADWAY  EXPRESS, 
INC.,  147  Park  Street,  Akron,  Ohio.  Ap¬ 
plicant’s  representative:  William:  O.  Tur¬ 
ney,  2001  Massachusetts  Ave.,  N.  W., 
Washington  6,  D.  C.  For  authority  to 
operate  as  a  common  carrier,  over  a  reg¬ 
ular  route,  transporting:  General  com~ 
modities,  except  those  of  unusual  value. 
Class  A  and  B  explosives,  livestock, 
household  goods  as  defined  by  the  Com¬ 
mission,  commodities  in  bulk,  and  those 
requiring  special  equipment,  between 
junction  U.  S.  Highways  40  and  29,  near 
Baltimore,  Md.,  and  Waterloo,  Md.,  from 
junction  U.  S.  Highways  40  and  29  over' 
U.  S.  Highway  29  to  jimction  Maryland 
Highway  103,  thence  over  Maryland 
Highway  103  to  junction  Maryland  High¬ 
way  175,  thence  over  Maryland  Highway 
175  to  Waterloo,  and  return  over  the 
same  route,  serving  no  intermediate 
points,  but  serving  junction  U.  S.  High¬ 
ways  40  and  29  for  purpose  of  joinder 
only,  as  an  alternate  route  for  operating 
convenience  only  in  connection  with  car¬ 
rier’s  authorized  regular  route  opera¬ 
tions.  Applicant  is  authorized  to  con¬ 
duct  operations  in  Alabama,  Delaware, 
Georgia,  Illinois,  Indiana,  Kansas,  Ken¬ 
tucky,  Maryland,  Michigan,  Missouri, 
New  Jersey,  New  York,  North  Carolina, 
Ohio,  Oklahoma,  Pennsylvania,  South 
Carolina,  Tennessee,  Texas,  Virginia, 
West  Virginia,  Wisconsin,  and  the  Dis¬ 
trict  of  Columbia. 

Note:  Applicant  states  that  the  purpose  of 
this  application  is  to  provide  an  operating 


route  that  will  avoid  the  heavy  traflac  con¬ 
gestion  in  and  pear  either  Baltimore,  Md., 
or  Washington,  D.  C.,  when  the  new  ter¬ 
minal  is  completed  at  Laurel,  Md. 

HEARING:  February  7,  1957,  at  the 
OflBces  of  the  Interstate  Commerce  Com¬ 
mission,  Washington,  D.  C.,  before  Joint 
Board  No.  112. 

No.  MC  7746  (Sub  No.  85),  filed  De¬ 
cember  6,  1956,  UNITED  TRUCK  LINES, 
INC.,  E.  915  Springfield  Avenue,  Spokane 
2,  Wash.  Applicant’s  representative: 
George  R.  LaBissoniere,  654  Central 
Bldg.,  Seattle  4,  Wash.  For  authority  to 
operate  as  a  common  carrier,  transport¬ 
ing:  Fruits,  vegetables,  and  fish,  fresh, 
frozen,  canned,  or  processed,  serving 
points  in  Grays  Harbor  and  Pacific  Coun¬ 
ties,  Wash.,  as  off -route  or  intermediate 
points  in  connection  with  carrier’s  au¬ 
thorized  regular  route  operations.  Ap¬ 
plicant  is  authorized  to  conduct  opera¬ 
tions  in  Idaho,  Oregon,  and  Washington. 

HEARING:  January  15,  1957,  in  Room 
400,  U.  S.  Court  House,  5th  &  Madison 
Sts.,  Seattle,  Wash.,  before  Joint  Board 
No.  80. 

No.  MC  8989  (Sub  No.  164),  filed  De¬ 
cember  10,  1956,  HOWARD  SOBER, 
INC.,  2400  West  St.  Joseph  St.,  Lansing  4, 
Mich.  Applicant’s  representative:  Al¬ 
bert  F.  Beasley,  Investment  Bldg.,  15th 
&  K  Streets,  N.  W.,  Washington  5,  D.  C. 
For  authority  to  operate  as  a  common 
.carrier,  over  irregular  routes,  transport¬ 
ing:  Road  construction  machinery  and 
equipment,  as  defined  by  the  Commis¬ 
sion,  construction,  excavating,  grading, 
maintenance  and  repair  machinery  and 
equipment,  off-highway  type  dumping 
and  hauling  motor  vehicles,  wagons, 
trailers,  and  conveyors,  with  or  without 
power  unit  attached,  and  attachments, 
equipment  and  parts  for  or  used  in  con¬ 
nection  with  the  above-described  com¬ 
modities,  moving  separately  or  in  con¬ 
nection  with  such  commodities,  in 
haulaway,  towaway  or  driveaway  serv¬ 
ice,  between  points  in  the  United  States 
and  the  territory  of  Alaska. 

HEARING:  February  12,  1957,  at  the 
OflBces  of  the  -Interstate  Commerce 
Commission,  Washington,  D.  C.,  before 
Examiner  William  T.  Croft. 

No.  MC  10761  (Sub  No.  62),  filed  De¬ 
cember  6,  1956,  TRANSAMERICAN 

FREIGHT  LINES,  INC.,  1700  N.  Water¬ 
man  Ave.,  Detroit  9,  Mich.  Applicant’s 
representative:  Howell  Ellis,  520  Illinois 
Bldg.,  Indianapolis,  Ind.  For  authority 
to  operate  as  a  common  carrier,  trans¬ 
porting:  General  commodities,  except 
those  of  unusual  value.  Class  A  and  B 
explosives,  household  goods  as  defined 
by  the  Commission,  commodities  in  bulk, 
and  those  requiring  special  equipment, 
serving  the  site  of  the  Clayton  &  Lambert 
Manufacturing  Co.,  plant,  near  Buckner, 
Ky.,  as  an  off -route  point  in  connection 
with  carrier’s  authorized  regular  route 
operations  between  Indianapolis,  Ind., 
and  Louisville,  Ky.,  over  U.  S.  Highways 
31,3 1 W  and  3  IE.  Applicant  is  authorized 
to  conduct  operations  in  Colorado,  Con¬ 
necticut,  Illinois,  Indiana,  Iowa,  Ken¬ 
tucky,  Massachusetts,  Michigan,  Minne¬ 
sota,  Missouri,  Nebraska,  New  Jersey, 
New  York,  Ohio,  Pennsylvania,  Rhode 
Island,  and  Wisconsin. 

HEARING:  January  31,  1957,  at  the 
Department  of  Motor  Transportation, 
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State  Office  Bldg.,  Frankfort,  Ky.,  before 
Joint  Board  No.  105. 

No.  MC  15679,  EXHIBITORS  FILM 
DELIVERY  AND  SERVICE  COMPANY, 
a  corporation,  2134  Broadway,  Denver, 
Colo.  Applicant’s  representative:  .Loyal 
G.  Kaplan,  Suite  924,  City  National  Bank 
Bldg.,  Omaha  2,  Nebr.  REOPENED  FOR 
ORAL  HEARING:  By  application  Form 
BMC  A  filed  February  11, 1936,  and  sup¬ 
plemented  by  Form  BMC  A— 1  filed  Janu¬ 
ary  8,  1937  (dismissed  by  order  of  the 
Commission  dated  September  14, 1940,  at 
the  request  of  applicant) ,  authority  was 
sought  as  a  common  carrier,  over  regular 
and  irregular  routes,  to  engage  in  trans¬ 
portation  described  in  the  following 
manner:  (1)  Motion  picture  films,  ad¬ 
vertising,  and  miscellaneous  theatre 
equipment,  also  performing  a  local  city 
pickup  and  delivery  service  consisting  of 
hauling  the  above  listed  items  from  vari¬ 
ous  motion  picture  houses,  motion  pic¬ 
ture  exchanges,  and  other  places  of  busi¬ 
ness  to  railroad^depots,  and  from  railroad 
depots  to  the  above  concerns,  these  ship¬ 
ments  usually  originating  from  or  being 
consigned  to  places  outside  the  State  of 
Colorado.  Also  a  service  commonly 
called  Lot  shipment,  which  consists  of 
picking  up  motion  picture  films  from 
various  exchanges,  consolidating  them 
into  one  shipment,  and  shipping  them 
via  rail  or  Railway  Express  to  towns  out¬ 
side  the  State  of  Colorado.  (2)  Motion, 
picture  films,  theatre  advertising,  miscel¬ 
laneous  theatre  equipment,  and  news¬ 
papers,  serving  points  in  Colorado,  as 
follows:  (a)  between  Denver  and  Trini¬ 
dad  over  U.  S.  Highway  85;  (b)  between 
Denver  and  Lamar  over  U.  S.  Highways 
50  and  85  via  Pueblo,  Colo.;  (c)  between 
Denver  and  Ci^anon  City  over  U.  S.  High¬ 
ways  50  and  85  via  Pueblo,  Colo.;  (d)  be¬ 
tween  Denver  and  Cripple  Creek  over 
U.  S.  Highways  85  and  50  and  Colorado 
Highway  67  via  Colorado  Springs  and 
Murphy,  Colo.;  (e)  between  Denver  and 
Idaho  Springs  over  U.  S.  Highway  40; 
(f )  between  Denver  and  Port  Collins  over 
U.  S.  Highway  87;  (g)  between  Denver 
and  Ault  over  U.  S.  Highway  85;  (h)  be¬ 
tween  Denver  and  Holyoke  over  U.  S. 
Highways  85  and  6,  and  Colorado  High¬ 
way  81,  via  Greeley  and  Wiggins,  Colo.; 
(i)  between  Denver  and  Wray  over  U.  S. 
Highways  85  and  6  and  Colorado  High¬ 
way  54  via  Greeley,  Brush,  and  Wiggins, 
Colo.  An  attachment  to  the  Form 
BMC  A  application  further  indicates 
service  in  the  following  manner:  (3) 
Motion  picture  films,  advertising,  and 
miscellaneous  theatre  equipment,  (a) 
Denver  to  Trinidad  and  intermediate 
points;  (b)  Denver  to  Canon  City  and 
intermeidate  points;  (c)  Denver  to  La 
Junta  and  intermediate  points;  (d)  Den¬ 
ver  to  Holyoke,  and  Denver  to  Wray  and 
intermediate  points;  (e)  Denver  to  Port 
Collins  and  intermediate  points;  (f) 
Denver  to  Ault  and  intermediate  points. 

HEARING:  February  5,  1957,  at  the 
New  Customs  House,  Denver,  Colo.,  be¬ 
fore  Joint  Board  No.  126. 

No.  MC  22229  (Sub  No.  23),  filed  De¬ 
cember  13,  1956,  TERMINAL  TRANS¬ 
PORT  COMPANY,  INC.,  180  Harriett  St., 
S.  E.,  Atlanta.,  Ga.  Applicant’s  repre¬ 
sentative:  Robert  W.  Bnmow,  1511-16 
Kentucky  Home  Life  Bldg.,  Louisville  2, 


Ky.  For  authority  to  operate  as  a  com¬ 
mon  carrier,  over  regular  routes,  trans¬ 
porting:  General  Commodities,  excepting 
those  of  imusual  value.  Class  A  and  B  ex¬ 
plosives,  household  goods  as  defined  by 
the  Commission,  commodities  in  bulk, 
and  commodities  requiring  special  equip¬ 
ment,  between  Louisville,  Ky.,  and  the 
plant  site  of  Clasrton  &  Lambert  Manu¬ 
facturing  Co.,  near  Buckner,  Ky.,  from 
Louisville  over  U.  S.  Highway  42  to 
junction  Kentucky  Highway  393,  thence 
over  Kentucky  Highway  393  to  junction 
Kentucky  Highway  146,  thence  over 
Kentucky  Highway  146  to  Clasrton  & 
Lambert  Manufacturing  Co.  plant  site, 
and  return  over  the  same  routes,  serving 
no  intermediate  points.  Applicant  is 
authorized  to  conduct  operations  in  Ken¬ 
tucky,  Illinois,  Indiana,  Tennessee,  Geor¬ 
gia,  Alabama,  and  Florida. 

HEARING:  January  31,  1957,  at  the 
Department  of  Motor  Transportation, 
State  Office  Bldg.,  Frankfort,  Ky.,  before 
Joint  Board  No.  105. 

No.  MC  25798  (Sub  No.  20),  filed 
November  23,  1956,  CLAY  HYDER 

TRUCKING  LINES,  INC.,  Chimney 
Rock  Highway,  Hendersonville,  N.  C. 
Applicant’s  representative:  Chester  E. 
King,  1507  M  Street,  N.  W.  Washington 
5,  D.  C.  For  authority  to  operate  as  a 
common  carrier,  over  irregular  routes, 
transporting:  Canned  goods,  from  points 
in  Florida  to  points  in  Connecticut,  Dela¬ 
ware,  Georgia,  Ilhnois,  Indiana,  Iowa, 
Kentucky,  Maryland,  Massachusetts, 
Michigan,  Minnesota,  Missouri,  New 
Jersey,  New  York,  North  Carolina,  Ohio, 
Pennsylvania,  Rhode  Island,  South  Caro¬ 
lina,  Tennessee,  Virginia,  West  Virginia, 
Wisconsin  and  the  District  of  Columbia. 
Applicant  is  authorized  to  conduct 
operations  in  South  Carolina,  North 
Carolina,  and  Florida. 

HEARING:  February  18,  1957,  at  the 
U.  S.  Court  Rooms,  Tampa,  Fla.,  before 
Examiner  Leo  W.  Cunningham. 

No.  MC  31600  (Sub  No.  414),  filed 
December  10,  1956,  P.  B.  MUTRIE 
MOTOR  TRANSPORTATION,  INC.,  Cal¬ 
vary  Street,  Waltham  (54),  Mass.  Ap¬ 
plicant’s  representative:  Harry  C.  Ames, 
Jr.,  Transportation  Bldg.,  Washington  6, 
D.  C.  For  authority  to  operate  as  a  com¬ 
mon  carrier,  over  irregular  routes,  trans¬ 
porting;  Liquid  chemicals,  in  bulk,  in 
tank  vehicles,  from  points  in  Onondaga 
County,  N.  Y.,  to  points  in  Connecticut, 
Maine,  Massachusetts,  New  Hampshire, 
Rhode  Island  and  Vermont.  Applicant 
is  authorized  to  conduct  operations  in 
Connecticut,  Maine,  Massachusetts,  New 
Hampshire,  New  Jersey,  New  York, 
Rhode  Island,  and  Vermont. 

HEARING:  January  28,  1957,  at  the 
Offices  of  the  Interstate  Commerce  Com¬ 
mission,  Washington,  D.  C.,  before 
Examiner  William  T.  Croft. 

No.  MC  36473  (Sub  No.  62) ,  filed  Octo¬ 
ber  25,  1956,  CENTRAL  TRUCK  LINES, 
INC.,  1005  Jfackson  Street,  Tampa,  Fla. 
For  authority  to  operate  as  a  common 
carrier,  over  regular  routes,  transport¬ 
ing:  General  commodities,  except  those 
of  unusual  value.  Class  A  and  B  explo¬ 
sives,  household  goods  aa  defined  by  the 
Commission,  commodities  in  bulk,  and 
those  requiring  sp^ial  equipment,  (a) 
from  Lake  City,  Fla.  over  Florida  high¬ 


way  47  to  Trenton,  Fla.,  thence  over 
Florida  highway  49  to  Chiefland,  Fla., 
and  return  over  the  same  routes,  serving 
no  intermediate  points  except  Trenton 
and  serving  Chiefland,  Fla.,  for  purposes 
of  joinder  only,  (b)  from  junction  Flori¬ 
da  highway  24  and  Florida  highway  331 
(near  Gainesville.  Fla.)  over  Florida 
highway  331  to  Williston,  Fla.,  and  return 
over  the  same  routes,  serving  no  inter¬ 
mediate  points,  (c)  from  Cocoa,  Fla., 
to  Bithlo,  Fla.,  over  Florida  highway  520 
and  return  over  the  same  route,  serving 
no  intermediate  points,  (d)  from  Chief- 
land,  Fla.  to  Williston,  Fla.,  over  Alter¬ 
nate  U.  S.  Highway  27  (27-A)  and  from 
Chiefland.  Fla.  over  Florida  highway  49 
to  junction  Florida  highway  49  and  U.  S. 
Highway  90,  and  return  over  the  same 
routes,  serving  no  intermediate  points, 
and  serving  Chiefland,  Fla.  for  purposes 
of  joinder  only,  (e)  from  Jacksonville, 
Fla.  to  Midway,  Ga.,  over  U.  S.  Highway 
17  and  return  over  the  same  route,  serv¬ 
ing  no  intermediate  points,  (f)  from 
Cairo,  Ga.  to  Pelham,  Ga.,  over  Georgia 
highway  93  and  return  over  the  same 
route,*  serving  no  intermediate  points, 
(g)  from  Clinchfleld,  Ga.  to  Bonaire, 
Ga.,  over  Georgia  highway  247  and  return 
over  the  same  routes,  serving  no  inter¬ 
mediate  points,  (h)  from  Macon,  Ga. 
over  Georgia  highway  87  to  junction 
Georgia  highways  87  and  42,  near  Flo- 
villa,  Ga.  and  return  over  the  same 
route,  serving  no  intermediate  points, 
(i)  from  Sylvester,  Ga.,  over  Georgia 
highway  33  to  Wenona,  Ga.  and  re¬ 
turn  over  the  same  route,  serving  no 
intermediate  points,  (j)  Authority  is 
sought  to  serve  the  General  Portland 
Cement  Company  and  the  Lehigh  Port¬ 
land  Cement  Company  as  off-route 
points  in  connection  with  applicant’s  au¬ 
thority  to  serve  Miami,  Fla.  (k)  Au¬ 
thority  is  sought  to  serve  the  Pratt  and 
Whitney  Division  of  United  Aircraft  as 
an  off -route  point  in  connection  with  ap¬ 
plicant’s  authority  to  serve  West  Palm 
Beach,  Fla.  Applicant  is  authorized  to 
conduct  operations  in  Georgia,  Florida 
and  Alabama. 

Note:  Paragraphs  (a)  thru  (1)  are  alter¬ 
nate  routes  for  carriers  convenience  only  in 
connection  with  applicant’s  present  au¬ 
thority. 

HEARING:  February  12,  1957,  at  the 
Alcazar  Hotel,  Biscayne  Blvd.,  Miami, 
Fla.,  before  Joint  Board  No.  64. 

No.  MC  37929  (Sub  No.  4),  filed  De¬ 
cember  15,  1956,  WESTERN  TRUCKING 
COMPANY,  1535  North  Seventh  St.,  St. 
Louis  6,  Mo.  Applicant’s  representative: 
Robert  W.  Brunow,  1511-16  Kentucky 
Home  Life  Bldg.,  Louisville  2,  Ky.  For 
authority  to  operate  as  a  common  car¬ 
rier,  transporting:  General  commodities, 
except  those  of  unusual  value.  Class  A 
and  B  explosives,  household  goods  as  de¬ 
fined  by  the  Commission,  commodities  in 
bulk,  and  those  requiring  special  equip¬ 
ment,  serving  the  plant  site  of  the  Clay¬ 
ton  and  Lambert  Manufacturing  Co., 
near  Buckner,  Ky.,  as  an  off -route  point 
in  connection  with  applicant’s  authorized 
regular  route  operations  to  and  from 
Louisville,  Ky.  Applicant  is  authorized 
to  conduct  operations  in  Missouri,  Illi¬ 
nois,  Indiana,  and  Kentucky. 
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HEARING:  January  31,  1957,  at  the 
Department  of  Motor  Transportation, 
State  OflBce  Bldg.,  Frankfort,  Ky.,  before 
Joint  Board  No.  105. 

No.  MC  48479  (Sub  No.  9),  filed  De¬ 
cember  3,  1956,  FRIGIDWAYS,  INC., 
p.  O.  Box  2387,  Memphis,  Tenn.  Appli¬ 
cant’s  representative:  Frank  B.  Hand, 
Jr.,  Transportation  Bldg.,  Washington  6, 
D.  C.  For  authority  to  operate  as  a 
common  carrier,  over  irregular  routes, 
transporting:  Frozen  foods,  canned  cit¬ 
rus  products,  and  citrus  products  {not 
frozen)  requiring  refrigeration,  from 
points  in  Florida  to  ports  of  entry  in 
Minnesota,  North  Dakota  and  Montana 
at  or  near  the  International  Boundary 
Line  between  the  United  States  and 
Canada.  RESTRICTION :  Applied-for 
authority  to  be  restricted  to  traffic  mov¬ 
ing  into  Canada.  Applicant  is  author¬ 
ized  to  conduct  operations  in  Iowa, 
Minnesota,  and  Texas. 

HEARING:  February  14.  1957,  at  the 
U.  S.  Court  Rooms,  Tampa,  Fla.,  before 
Examiner  Leo  W.  Cunningham. 

No.  MC  54855  (Sub  No.  3),  filed  No¬ 
vember  15, 1956,  LOUISVILLE,  NEW  AL¬ 
BANY  AND  CORYDON  RAILROAD 
COMPANY,  a  Corporation,  Walnut  and 
Water  Streets,  Corydon,  Ind.  Appli¬ 
cant’s  representative:  C.  Blaine  Hays, 
101-103  East  Chestnut  Street,  Corydon, 
Ind.  For  authority  to  operate  as  a  com¬ 
mon  carrier,  over  irregular  routes,  trans¬ 
porting:  General  commodities,  includ¬ 
ing  those  of  unusual  value.  Class  A  and 
B  explosives,  household  goods  as  defined 
by  the  Commission,  commodities  in  bulk, 
and  those  requiring  special  equipment,^ 
(1)  between  Corydon,  Ind.,  on  the  one 
hand,  and,  on  the  other,  points  in  Harri¬ 
son  County,  Ind.,  and  (2)  between  points 
in  Floyd  County,  Ind.,  south  of  a  line 
commencing  at  U.  S.  Highway  460  at  New 
Albany,  Ind.,  and  extending  alon^  U.  S. 
Highway  460  to  junction  Indiana  High¬ 
way  64,  thence  along  Indiana  Highway 
64  to  the  Floyd-Harrison  County  Line, 
Ind.,  and  those  in  Harrison  County,  Ind., 
south  of  a  line  commencing  at  junction 
Indiana  Highway  64  and  the  Floyd-Har¬ 
rison  County  Line,  Ind.,  and  extending 
westward  along  Indiana  Highway  64  to 
the  Harrison-Crawford  County  Line, 
Ind.  (excluding  points  on  Indiana  High¬ 
way  64),  on  the  one  hand,  and,  on  the 
other,  Louisville,  Ky.  Applicant  is  au¬ 
thorized  to  conduct  operations  in  Indi¬ 
ana  and  Kentucky. 

Note:  Applicant  states  any  duplication  of 
authority  granted  under  this  application 
shall  be  construed  as  a  single  right. 

HEARING:  February  7,  1957,  at  the 
Kentucky  Hotel,  Louisville,  Ky,,  before 
Joint  Board  No.  155.  • 

No.  MC  59185  (Sub  No.  21) ,  filed  De¬ 
cember  12.  1956,  HIGHWAY  EXPRESS, 
INC.,  2416  W.  Superior  Ave.,  Cleveland, 
Ohio.  Applicant’s  representative:  G.  H. 
Dilla,  3350  Superior  Avenue,  Cleveland 
14,  Ohio.  For  authority  to  operate  as  a 
common  carrier,  transporting:  General 
commodities,  except  those  of  unusual 
value.  Class  A  and  B  explosives,  house¬ 
hold  goods  as  defined  by  the  Commission, 
commodities  in  bulk,  and  those  requiring 
special  equipment,  serving  the  site  of 
the  plant  of  the  Euclid  Division  of  the 
General  Motors  Corporation,  at  Hudson, 
No,  249 - 4 


Ohio,  and  points  within  five  miles 
thereof,  as  off-route  points  in  connection 
with  applicant’s  authorized  regular 
route  operations  between  Detroit,  Mich., 
and  Toledo,  and  Cleveland,  Ohio,  over 
U.  S.  Highway  20  and  Ohio  Highway 

254.  Applicant  is  authorized  to  conduct 
operations  in  Michigan  and  Ohio. 

HEARING:  January  14,  1957,  in  Room 

255,  New  Post  Office  Bldg.,  Columbus, 
Ohio,  before  Joint  Board  No.  117. 

No.  MC  66539  (Sub  No.  8),  filed  De¬ 
cember  7, 1956,  PHIL  KRASS  and  MARY 
KRASNOWSKY,  doing  business  as  I.  L. 
&  COMPANY,  4535  North  Kedzie  Avenue, 
Chicago,  Ill.  Applicant’s  representative: 
Carl  L.  Steiner,  39  South  La  Salle  St., 
Chicago  3,  Ill.  For  authority  to  operate 
as  a  contract  carrier,  over  irregular 
routes,  transporting:  Materials,  supplies, 
and  equipment,  used  in  the  manufacture 
of  women’s  foundation  garments,  be¬ 
tween  Chicago,  Ill.,  on  the  one  hand, 
and,  on  the  other,  points  in  that  part  of 
Indiana  beginning  at  the  Illinois-Indi- 
ana  State  line,  over  U.  S.  Highway  40 
to  Terre  Haute,  Ind.,  thence  east  over 
Indiana  Highway  42  to  junction  of  Indi¬ 
ana  Highway  46,  thence  southeasterly 
over  Indiana  Highway  46  to  the  junction 
of  Indiana  Highway  37,  thence  south 
over  Indiana  Highway  37  to  the  junction 
of  U.  S.  Highway  50.  thence  west  over 
U.  S.  Highway  50  to  Illinois-Indiana 
State  line,  excluding  any  right  to  serve 
Terre  Haute,  Bloomington,  Bedford,  and 
Vincennes,  Ind.  Applicant  is  authorized 
to  conduct  operations  in  Illinois,  Indiana, 
Jklichigan,  New  York,  New  Jersey,  Ohio, 
and  Pennsylvania. 

HEARING:  February  13, 1957,  in  Room 
852,  U.  S.  Custom  House,  610  South  Canal 
Street,  Chicago,  Ill.,  before  Joint  Board 
No.  21. 

No.  MC  1033'J8  (Sub  No.  80),  filed  No¬ 
vember  5,  1956,  PETROLEUM  CARRIER 
CORPORATION,  369  Margaret  Street, 
Jacksonville,  Fla.  Applicant’s  represen¬ 
tative:  Martin  Sack,  500  Atlantic  Na¬ 
tional  Bank  Bldg.,  Jacksonville  2,  Fla. 
For  authority  to  operate  as  a  common 
carrier,  over  irregular  routes,  transport¬ 
ing  :  Chemicals,  in  bulk,  in  tank  vehicles, 

(a)  between  points  in  Florida,  Georgia, 
North  Carolina,  and  South  Carolina,  and 

(b)  from  points  in  Florida,  Georgia, 
North  Carolina,  and  South  Carolina,  to 
points  in  Alabama,  and  Tennessee.  Ap¬ 
plicant  is  authorized  to  conduct  opera¬ 
tions  in  Alabama  and  Florida, 

HEARING:  February  6,  1957,  at  the 
Mayflower  Hotel,  Jacksonville,  Fla,,  be¬ 
fore  Examiner  Leo  W.  Cunningham. 

No.  MC  103378  (Sub  No.  82),  filed  No¬ 
vember  27,  1956,  PETROLEUM  CAR¬ 
RIER  CORPORAnON,  369  Margaret  St., 
Jacksonville,  Fla.  Applicant’s  represen¬ 
tative:  Martin  Sack,  Atlantic  National 
Bank  Bldg.,  Jacksonville  2,  Fla.,  pub¬ 
lished  in  the  December  12,  1956  issue. 
Cforrection — The  notice  failed  to  name 
Atlanta,  Ga.,  as  place  of  hearing.  The 
notice  should  have  read : 

HEARING:  February  12,  1957,  at  the 
Peachtree-Seventh  Bldg.,  50  Seventh 
Street,  N.  E.,  Atlanta,  Ga.,  before  Ex¬ 
aminer  Richard  Yardley. 

No.  MC  106965  (Sub  No.  95) ,  filed  No¬ 
vember  9.  1956,  M.  I.  O’BOYLE  &  SON. 
INC.,  doing  business  as  O  BOYLE  TANK 


LINES,  817.  Michigan  Avenue,  N.  E., 
Washington,  D.  C.  Applicant’s  repre¬ 
sentative:  Dale  C.  Dillon,  1825  Jefferson 
Place,  N.  W,,  Washington  6,  D.  C.  For 
authority  to  operate  as  a  common  car¬ 
rier,  over  irregular  routes,  transporting: 
Vinegar,  in  bulk,  in  tank  vehicles,  (1) 
from  Baltimore,  Md.,  to  points  in  Dela¬ 
ware,  New  Jersey,  North  Carolina, 
Pennsylvania,  Virginia,  West  Virginia, 
and  the  District  of  Columbia,  (2)  from 
Biglerville,  and  Peach  Glen,  Pa.,  Win¬ 
chester,  Va.,  and  Inwood,  W.  Va.,  to 
Baltimore,  Md.,  and  (3)  from  Winches¬ 
ter,  Va.,  to  Aspers,  Pa.  Applicant  is 
authorized  to  conduct  operations  in  Del¬ 
aware,  Maryland,  New  Jersey,  North 
Carolina,  Pennsylvania,  Virginia,  West 
Virginia,  and  the  District  of  Columbia. 

HEARING:  February  11,  1957,  at  the 
Offices  of  the  Interstate  Commerce  Com¬ 
mission,  Washington,  D.  C.,  before  Ex¬ 
aminer  Bertram  E.  Stillwell. 

No.  MC  107818  (Sub  No.  19).  filed  De¬ 
cember  7, 1956,  ELLA  GREENSTEIN,  do¬ 
ing  business  as  GREENSTEIN  'TRUCK¬ 
ING  COMPANY,  Pompano  Beach,  Fla. 
Applicant’s  representative :  Martin  Sack, 
Atlantic  National  Bank  Bldg.,  Jackson¬ 
ville  2,  Fla.  For  authority  to  operate 
as .  a  common  carrier,  over  irregular 
routes,  transporting:  General  commodi¬ 
ties,  except  those  of  unusual  value.  Class 
A  and  B  explosives,  household  goods  as 
defined  by  the  Commission,  commodities 
in  bulk,  and  commodities  requiring  spe¬ 
cial  equipment,  in  foreign  commerce 
only,  restricted  to  traffic  having  an  im¬ 
mediately  subsequent  movement  by  air, 
from  St.  Louis,  Mo.  and  Cleveland  and 
Cincinnati,  Ohio,  to  commercial  air¬ 
ports  within  thirty-five  (35)  miles  of 
Miami,  Fla.,  including  Miami. 

HEARING:  February  11.  1957,  at  the 
Alcazar  Hotel,  Biscayne  Blvd.,  Miami, 
Fla.,  befpre  Examiner  Leo  W.  Cunning¬ 
ham. 

No.  MC  108671  (Sub  No.  15).  filed  De¬ 
cember  17.  1956,  TARBET  TRUCKING. 
INC.,  311  E.  18th  St.,  Muncie,  Ind.  Appli¬ 
cant’s  Representative:  Howell  Ellis,  520 
Illinois  Bldg.,  Indianapolis,  Ind.  For  au¬ 
thority  to  operate  as  a  common  carrier, 
transporting:  General  commodities,  ex¬ 
cept  those  of  unusual  value.  Class  A 
and  B  explosives,  household  goods  as  de¬ 
fined  by  the  Commission,  commodities  in 
bulk,  and  commodities  requiring  special 
equipment,  serving  the  plant  site  of 
Cfiayton  &  Lambert  Manufacturing  Co., 
near  Buckner,  Ky.,  as  an  off-route  point 
in  connection  with  applicant’s  author¬ 
ized  regular-route  operations  to  and  from 
Louisville,  Ky.  Applicant  is  authorized  to 
conduct  operations  in  Kentucky,  Indiana, 
Illinois,  Missouri,  New  York,  Michigan, 
Ohio,  and  Wisconsin. 

HEARING:  January  31,  1957,  at  the 
Department  of  Motor  Transportation, 
State  Office  Bldg.,  Frankfort,  Ky.,  before 
Joint  Board  No.  105. 

No.  MC  109421  (Sub  No.  12) ,  filed  Octo¬ 
ber  29,  1956,  CARTER  TRUCKING  CO. 
INC.,  doing  business  as  COASTAL  RE- 
FRIGERA'TED  SERVICE.  914  E.  Piatt 
St.,  (P.  O.  Box  1689) ,  Tampa,  Fla.  Appli¬ 
cant’s  representative:  A.  Alvis  Layne, 
Jr.,  Pennsylvania  Bldg.,  Washington  4, 
D.  C.  For  authority  to  operate  as  a 
common  carrier,  over  irregular  routes. 
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transporting:  Frozen  foods  and  processed 
food  products  containing  citrus  products, 
such  as  fresh  chilled  citrus  juice,  fresh 
fniit  salad  containing  grapefruit,  orange 
or  tangerine  sections,  and  fresh  chilled 
orange,  grapefruit  or  tangerine  sections, 
requiring  vehicles  equipped  with  me¬ 
chanical  refrigeration,  from  points  in 
Florida  to  points  in  Maine,  Vermont, 
New  Hampshire,  Massachusetts,  Con¬ 
necticut,  Rhode  Island,  New  York,  Penn¬ 
sylvania,  Delaware,  New  Jersey,  Mary¬ 
land,  Virginia,  West  Virginia  and  the 
District  of  Columbia,  and  empty  con~ 
tainers  or  other  such  incidental  facilities 
(not  specified)  used  in  transporting  the 
commodities  specified  on  return,  except 
applicant  does  not  seek  authority  which 
it  presently  holds  in  Certificate  No.  MC 
109421.  Applicant  is  authorized  to  con¬ 
duct  operations  in  Massachusetts,  Flor¬ 
ida,  Georgia,  Louisiana,  North  Carolina, 
South  Carolina,  Tennessee,  Virginia, 
Alabama,  Mississippi,  District  of  Colmn- 
bia,  Maryland,  New  Jersey,  New  York, 
Pennsylvania,  Connecticut,  Rhode  Island 
and  Delaware.  Applicant  is  authorized 
to  conduct  operations  under  Permit  No. 
MC  41041.  Section  210  may  be  involved. 

HEARING:  February  20,  1957,  at  the 
U.  S.  Court  Rooms,  Tampa,  Fla.,  before 
Examiner  Leo  W.  cnmningham. 

No.  MC  109640  (Sub  No.  16),  published 
page  9922,  issue  of  December  12,  1956. 
Correction — Trade  name  of  applicant  in 
the  publication  referred  to  was  shown  in¬ 
correctly  as  Rice  Truck  Lines,  Inc.  Ap¬ 
plicant’s  trade  name  is:  Bice  Truck 
Lines,  Inc. 

No.  MC  110698  (Sub  No.  85),  filed 
December  19,  1956,  MILLER  MOTOR 
LINE  OF  NOR'TH  CAROLINA,  INC.,  (J. 
ARCHIE  CANNON,  TRUSTEE),  P.  O. 
Box  457,  Winston  Road,  Greensboro,  N. 
C.  Applicant’s  representative:  Frank  B. 
Hand,  Jr.,  Transportation  Bldg.,  Wash¬ 
ington  6,  D.  C.  For  authority  to  operate 
as  a  common  carrier,  over  irregular 
routes,  transporting:  Petroleum  and  pe- 
troleum  products,  in  bulk,  in  tank  vehi¬ 
cles,  from  points  in  York  County,  Va.,  to 
points  in  North  Carolina,  West  Virginia, 
Delaware,  and  the  District  of  Columbia. 
Applicant  is  authorized  to  conduct  opera¬ 
tions  in  North  Carolina  and  Virginia. 

HEARING:  January  25,  1957,  at  the 
Oflaces  of  the  Interstate  Commerce  Com¬ 
mission,  Washington,  D.  C.,  before  Ex¬ 
aminer  William  T.  Cbroft? 

No.  MC  112497  (Sub  No.  77),  filed 
November  23,  1956,  HEARIN  TANK 
LINES,  INC.,  6440  Rawlins  St.,  P.  O.  Box 
3096,  Baton  Rouge  5,  La.  For  authority 
to  operate  as  a  common  carrier,  over 
irregular  routes,  transporting:  Muriatic 
acid,  in  bulk,  in  tank  vehicles,  from 
Norco,  La.,  to  Laurel,  Clarksdale  and 
Natchez,  Miss.  Applicant  is  authorized 
to  conduct  operations  in  Texas,  Louisi¬ 
ana,  Mississippi,  Alabama,  Florida,  Geor¬ 
gia,  Tennessee,  and  Arkansas. 

HEARING:  February  5,  1957,  at  the 
Jung  Hotel,  New  Orleans,  La.,  before 
Joint  Board  No.  28. 

No.  MC  113312  (Sub  No.  6),  filed 
November  5,  1956,  LES'TER  F.  MEYER, 
doing  business  as  PIONEER  BULK  CAR¬ 
RIERS,  10  C3ayton  Blvd.,  Smyrna,  DeL 
Applicant’s  representative:  G.  A.  Brue- 
stle,  S.  E.  Cor.  Broad  &  Spring  Garden 


Streets,  Philadelphia  23,  Pa.  For  author¬ 
ity  to  operate  as  a  common  carrier,  over 
irregular  routes,  transporting:  Sulphate 
of  ammonia,  in  bulk,  in  dump  vehicles, 
from  Bristol,  Pa.,  to  Centreville,  Md.,  and 
Laurel  and  Smyrna,  Del. 

HEARING:  February  6,  1957,  at  the 
OfiBces  of  the  Interstate  Commerce  Com¬ 
mission,  Washington,  D.  C.,  before  Joint 
Board  No.  199. 

No.  MC  113855  (Sub  No.  18) ,  filed  De¬ 
cember  10,  1956,  INTERNA’nONAL 

TRANSPORT,  INC.,  2303  Third  Avenue 
North,  Fargo,  N.  Dak.  Applicant’s  rep¬ 
resentative:  Franklin  J.  Van  Osdel,  First 
National  Bank  Bldg.,  Fargo,  N.  Dak.  For 
authority  to  operate  as  a  common  carrier, 
over  irregular  routes,  transporting:  (a) 
Road  construction  machinery  and  equip~ 
ment,  as  defined  by  the  Conunission ;  (b) 
construction,  excavating,  grading,  main¬ 
tenance  and  repair  machinery  and  equip¬ 
ment;  (c)  off-highway  type  dumping  and 
hauling  motor  vehicles,  wagons,  trailers 
and  conveyors,  with  or  without  povrer 
unit  attached;  and  (d)  attachments, 
equipment  and  parts  for  or  used  in  con¬ 
nection  with  articles  included  in  (a), 
(b)  and  (c)  above,  whether  moving  sep¬ 
arately  or  in  connection  with  such  arti¬ 
cles,  in  haulaway,  towaway  and  drive- 
away  service,  between  points  in  the 
United  States  and  the  Territory  of 
Alaska. 

Note:  Duplication  should  be  eliminated. 
Applicant  is  authorized  to  conduct  opera¬ 
tions  in  Illinois,  Iowa,  Minnesota,  Montana, 
North  Dakota,  South  Dakota,  Wisconsin  and 
Wyoming. 

HEARING:  February  12,  1957,  at  the 
OflBces  of  the  Interstate  Commerce  Com¬ 
mission,  Washington,  D.  C.,  before  Ex¬ 
aminer  William  T.  Croft. 

No.  MC  114409  (Sub  No.  1),  filed  Au¬ 
gust  27,  1956,  GEORGE  A.  DOBBERT, 
doing  business  as  KNOLLENBERG’S 
MOTOR  ’TRANSFER  CO.,  200  Irvin 
Street,  Orlando,  Fla.  Applicant’s  repre¬ 
sentative:  J.  B.  Rodgers,  Jr.,  227  North 
Main  Street,  Orlando,  Fla.  For  authority 
to  operate  as  a  common  carrier,  over  ir¬ 
regular  routes,  transporting:  General 
commodities,  except  those  of  imusual 
value.  Class  A  and  B  explosives,  house¬ 
hold  goods  as  defined  by  the  Commission, 
commodities  in  bulk,  and  commodities 
requiring  special  equipment,  restricted  to 
traffic  having  a  prior  movement  by 
freight  forwarding  companies,  between 
Orlando,  Fla.,  and  points  in  Orange, 
Lake,  Marion,  Volusia,  Brevard,  Semi¬ 
nole,  Osceola,  and  Polk  Counties,  Fla. 
Applicant  has  contract  carrier  authority 
in  Permit  No.  MC  109526  (Sub  No.  1)  to 
transport  packing  house  products  from 
Orlando,  Fla.,  to  points  in  Florida  within 
80  miles  of  Orlando.  Dual  operations 
under  Section  210  may  be  Involved. 

Note:  Applicant’s  attorney  states  If,  In 
the  opinion  of  the  Commission,  the  granting 
of  this  application  would  place  the  applicant 
in  a  position  of  engaging  in  dual  operations, 
applicant  would  be  willing  to  forfeit  his  right 
to  operate  under  his  permit. 

HEARING:  February  25,  1957,  at  the 
Angebilt  Hotel,  Orlando,  Fla.,  before 
Joint  Board  No.  205. 

No.  MC  116291,  filed  November  5, 1956, 
JAMES  ROBERT  HILTON,  doing  busi¬ 
ness  as  JIM  HILTON  TRUCKING,  P.  O. 


Box  749,  Brawley,  Calif.  Applicant’s 
representative:  M.  M.  Cline,  Suite  110 
Law  Bldg.,  895  Broadway,  El  Centro, 
Calif.  For  authority  to  operate  as  a 
common  carrier,  over  irregular  routes, 
transporting:  Animal  and  poultry  feeds, 
from  the  International  boundary  line 
between  the  United  States  and  Mexico 
at  Calexico,  Calif.,  and  the  said  Inter¬ 
national  boundry  line  at  or  near  Potrero, 
Calif.,  to  points  in  Imperial,  San  Diego, 
and  Riverside  Counties,  Calif. 

HEARING:  February  6,  1957,  in  Room 
226,  Old  Mint  Bldg.,  Fifth  and  Mission 
Streets,  San  Francisco,  Calif.,  before 
Joint  Board  No.  75. 

No.  MC  116292,  filed  November  5, 1956, 
KERR  &  FAGAN  TRUCKING  COM¬ 
PANY,  U.  S.  90,  P.  O.  Box  136,  Green¬ 
ville,  Fla.  For  authority  to  operate  as 
a  common  carrier,  over  irregular  routes, 
transporting:  Plywood,  single  ply  and 
veneer  from  Greenville,  Fla.,  and  Bax¬ 
ley,  Ga.,  to  Mattoon  and  Chicago,  Ill., 
Henderson  and  Louisville,  KyT,  and  Jas¬ 
per,  New  Albany,  Barden  and  Evansville, 
Ind.  (2)  Processed  feeds,  from  Reading, 
Ohio  to  Valdosta,  Ga.,  and  points  in  Ala¬ 
chua,  Baker,  Bay,  Bradford,  Calhoun, 
Clay,  Columbia,  Dixie,  Duval,  Escambia, 
Flagler,  Franklin,  Gadsden,  Gilchrist, 
Gulf,  Hamilton,  Holmes,  Jackson,  Jeffer¬ 
son,  Lafayette,  Leon,  Levy,  Liberty, 
Madison,  Marion,  Nassau,  Okaloosa, 
Putnam,  St.  Johns,  Santa  Rosa,  Suv.  an- 
nee,  Taylor,  Union,  Walton,  Washing¬ 
ton,  and  Wakulla  Counties,  Pla. 

HEARING:  February  8,  1957,  at  the 
U.  S.  Court  Rooms,  Tallahassee,  Fla., 
before  Examiner  Leo  W.  Cunningham. 

No.  MC  116320,  filed  November  23, 
1956,  JOE  PETERSON, "Stanley,  Wis. 
For  authority  to  operate  as  a  contract 
carrier,  over  irregular  routes,  transport¬ 
ing:  General  commodities,  except  those 
of  unusual  value.  Class  A  and  B  explo¬ 
sives,  household  goods  as  defined  by  the 
Commission,  commodities  in  bulk  and 
those  requiring  special  equipment,  be¬ 
tween  Stanley,  Wis.,  and  Boyd,  Wis. 

HEARING:  February  8,  195.7,  at  the 
Wisconsin  Public  Service  Commission, 
Madison,  Wis.,  before  Joint  Board  No.  96. 

No.  MC  116339,  filed  December  7,  1956, 
J  &  M  ENTERPRISES,  INC.,  1640  New 
Tampa  Highway,  Lakeland,  Fla.  Appli¬ 
cant’s  representative:  William  P.  Tom- 
saello,  120  East  Davidson  St.,  Bartow, 
Fla.  For  authority  to  operate  as  a  com¬ 
mon  carrier,  over  irregular  routes,  trans¬ 
porting:  (1)  Corn  gluten  and  hominy 
feed  from  points  in  Illinois  to  points  in 
Alabama,  Georgia  and  Florida;  (2)  Al¬ 
falfa  meal,  from  points  in  Missouri,  Kan¬ 
sas,  Ohio,  Arkansas  and  Tennessee  to 
points  in  Alabama,  Georgia  and  Florida; 
(3)  Soy  hean'meal,  from  points  in  Ten¬ 
nessee,  Illinois,  Mississippi,  Arkansas, 
Kentucky  and  Indiana  to  points  in  Geor¬ 
gia,  Alabama  and  Florida;  (4)  Cotton¬ 
seed  meal,  from  points  in  Arkansas,  Ten¬ 
nessee,  Mississippi,  Georgia  and  Alabama 
to  points  in  Alabama,  Georgia  and 
Florida:  (5)  Wheat  bran  and  wheat 
shorts,  from  points  in  Kansas,  Nebraska, 
Iowa  and  Missouri  to  points  in  Alabama, 
Georgia  and  Florida;  (6)  Salt,  other 
than  table  salt,  from  points  in  Louisiana 
to  points  in  Alabama,  Georgia  and  Flor¬ 
ida;  (7)  Rice  bran,  from  points  in  Louisi¬ 
ana,  Texas,  Arkansas  and  Tennessee  to 
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points  in  Alabama,  Georgia  and  Florida; 
(8)  Peanut  meal,  from  points  in  Georgia 
to  points  in  Alabama,  Georgia  and  Flor¬ 
ida;  (9)  Linseed  meal,  from  points  in 
Ohio  and  Minnesota  to  points  in  Ala¬ 
bama,  Georgia  and  Florida;  (10)  Rolled 
oats,  from  points  in  Minnesota  and  Iowa 
to  points  in  Alabama,  Georgia  and  Flor¬ 
ida;  (11)  Cottonseed  hulls,  from  points 
in  Mississippi,  Arkansas,  Tennessee, 
Georgia  and  Alabania  to  points  in  Ala¬ 
bama,  Georgia  and  Florida;  (12)  Rolled 
barley,  from  points  in  Minnesota  to 
points  in  Alabama,  Georgia  and  Florida; 
(13)  Brewers  grain,  from  points  in  Illi¬ 
nois  and  Kentucky  to  points  in  Alabama, 
Georgia  and  Florida. 

HEARING:  February  21,  1957,  at  the 
U.  S.  Court  Rooms,  Tampa,  Fla.,  before 
Examiner  Leo  W.  Cunningham. 

MOT(Mt  CARRIERS  OF  PASSENGERS 

No.  MC  1511  (Sub  No.  110),  filed  De¬ 
cember  11,  1956,  PACIFIC  GREY¬ 

HOUND  LINES,  371  Market  St.,  San 
Francisco  5,  Calif.  Applicant’s  repre¬ 
sentative:  Earl  A.  Bagby,  Greyhound 
Bldg.,  Market  and  Fremont  Sts.,  San 
Francisco  5,  Calif.  For  authority  to  op¬ 
erate  as  a  common  carrier,  transporting: 
Passengers  and  their  baggage,  and  ex¬ 
press  in  the  same  vehicle  with  passen¬ 
gers,  between  Phoenix,  Ariz.  and  Flag¬ 
staff,  Ariz.,  from  Phoenix  over  U.  S. 
Highway  60-70-89  to  junction  Arizona 
Highway  69,  thence  over  Arizona  High¬ 
way  69  to  Cordes  Junction,  thence  over 
Arizona  Highv/ay  79  to  Camp  Verde, 
thence  over  Arizona  Highway  179  to 
junction  Alternate  U.  S.  Highway  89  near 
Cottonwood,  thence  over  Alternate  U.  S. 
Highway  89  to  Flagstaff,  as  an  alternate 
route  for  operating  convenience  only, 
serving  no  iritermediate  points,  in  con¬ 
nection  with  applicant’s  authorized  reg¬ 
ular  route  operations  between  Phoenix 
and  Flagstaff  over  U.  S.  Highways  60-70- 
89,  89,  and  66  segments  of  El  Paso,  Tex.- 
Portland,  Oreg.,  alid  Albuquerque,  N. 
Mex.-Los  Angeles  routes.  Applicant  is 
authorized  to  conduct  operations  in  Ari¬ 
zona,  California,  Neva(ia,  New  Mexico, 
Texas,  Oregon,  and  Utah. 

HEARING:  February  13,  1957,  at  the 
Arizona  Corporation  Commission,  Phoe¬ 
nix,  Ariz.,  before  Joint  Board  No.  24. 

Applications  in  Which  Handling  With¬ 
out  Oral  Hearing  is  Requested 

MOTOR  CARRIERS  OF  PROPERTY 

No.  MC  3102  (Sub  No.  13),  filed  De¬ 
cember  10,  1956,  SHAW  TRANSPORTA¬ 
TION,  INC.,  710  West  2nd  Street,  Hutch¬ 
inson,  Kans.  Applicant’s  representative: 
James  F.  Miller,  500  Board  of  Trade, 
10th  &  Wyandotte,  Kansas  City  5,  Mo. 
For  authority  to  operate  as  a  common 
carrier,  transporting:  General  commodi¬ 
ties,  except  Class  A  and  B  explosives, 
commodities  in  bulk,  and  commodities 
requiring  special  equipment,  serving  the 
U.  S.  Naval  Air  Station,  located  approxi¬ 
mately  2  V2  miles  west  of  Yoder,  Kans.,  as 
an  off-route  point  in  connection  with 
applicant’s  authorized  regular-route  op¬ 
erations  between  Hutchinson,  Kans.,  and 
Wichita,  Kans.,  over  Kansas  Highway  96. 

Note:  Applicant  is  authorized  to  serve  said 
U.  S.  Naval  Air  Station  as  an  off-route  point 
in  connection  with  its  regular-route  author¬ 


ity  between  Hutchinson,  Kans.,  and  Kansas 
City,  Mo.  in  Certificate  No.  MC  3102;  appli¬ 
cant  is  filing  this  application  to  avoid  un¬ 
necessary  mileage  between  Naval  Air  Station 
and  Wichita  in  connection  with  interstate 
shipments  moving  beyond  Wichita.  Appli¬ 
cant  is  authorized  to  conduct  operations  in 
Kansas  and  Missouri. 

No.  MC  29660  (Sub  No.  7),  filed 
November  20,  1956,  HERMAN  LOZO- 
WICK,  KENNETH  LOZOWICK,  FRANK 
LOZOWICK  and  JACK  LOZOWICK,  a 
partnership,  doing  business  HERMAN 
LOZOWICK  TRUCKING  CO.,  320  Myr¬ 
tle  Street,  Elizabeth,  N.  J.  Applicant’s 
representative:  Bert  Collins,  140  Cedar 
St.,  New  York  6,  N.  Y.  For  authority  to 
operate  as  a  contract  carrier,  over  ir¬ 
regular  routes,  transporting:  Bronze, 
brass,  copper  and  nickel  products,  and  in 
connection  therewith,  materials  and  sup¬ 
plies,  used  in  the  manufacture  of  such 
products,  (1)  between  Elizabeth,  N.  J., 
and  New  York,  N.  Y.;  and  (2)  from  Eliza¬ 
beth,  N.  J.,  to  points  in  Nassau,  Suffolk, 
Westchester,  Dutchess,  Ulster,  Sullivan, 
Rockland  and  Orange  Counties,  N.  Y., 
Philadelphia,  Pa.,  and  points  in  Pennsyl¬ 
vania  within  15  miles  of  Philadelphia, 
and  Bridgeport,  New  Haven  and  Water- 
bury.  Conn.;  and  salvaged,  damaged  or 
returned  shipments  of  bronze,  brass, 
copper,  and  nickel  products,  and  mate¬ 
rials  and  supplies  used  in  the  manufac¬ 
ture  of  such  products,  from  points  in 
Nassau,  Suffolk,  Westchester,  Dutchess, 
Ulster,  Sullivan,  Rockland,  and  Orange 
Counties,  N.  Y.,  Philadelphia,  Pa.,  and 
points  in  Pennsylvania  within  15  miles 
,  of  Philadelphia  and  Bridgeport,  New 
Haven  and  Waterbury,  Conn.,  to  Eliza¬ 
beth,  N.  J. 

Note:  Applicant  states  this  application  is 
filed  out  of  an  abundance  of  caution  in  view 
of  the  decision  in  Paul  F.  Cullum  Extension — 
Ohio,  MC  15167  (Sub  No.  16) ,  decided  May  f, 
1956,  wherein  Division  1  said  that  the  area 
known  as  Bayway  is  not  coextensive  with 
Elizabeth.  Applicant  is  authorized  to  con¬ 
duct  operations  in  Conhectlcut,  New  Jersey, 
New  York  and  Pennsylvania. 

No.  MC  46280  (Sub  No.  36),  filed  No¬ 
vember  9,  1956,  DARLING  FREIGHT, 
INC.,  4000  Division  Avenue,  S.,  Grand 
Rapids,  Mich.  Applicant’s  representa¬ 
tive:  Rex  Eames,  2606  Guardian  Bldg., 
Detroit  26,  Mich.  For  authority  to  oper¬ 
ate  as  a  common  carrier,  over  irregular 
routes,  transporting:  Class  A  and  B  ex¬ 
plosives,  between  the  site  of  Camp  Clay- 
banks  located  at  or  near  New  Era,  Mich., 
and  the  site  of  the  United  States  Gov¬ 
ernment  Powder  Yard  located  near  the 
intersection  of  U.  S.  Highway  66  and 
Alternate  U.  S.  Highway  66  near  Lemont, 
Ill.  Applicant  is  authorized  to  conduct 
operations  in  Illinois  and  Michigan. 

No.  MC  66562  (Sub  No.  1319),  filed 
November  13, 1956,  RAILWAY  EXPRESS 
AGENCY,  INCORPORATED,  219  East 
'42d  Street,  New  York  17,  N.  Y.  Appli¬ 
cant’s  representative:  Wiiliam  H.  Marx, 
same  address  as  applicant.  For  author¬ 
ity  to  operate  as  a  common  carrier,  over 
regular  routes,  transporting:  General 
commodities,  including  Class  A  and  B 
explosives,  moving  in  express  service, 
(1)  between  Bridgeport,  Conn.,  and 
Waterbury,  Conn.,  over  Connecticut 
Highway  8,  serving  the  intermediate 
points  of  Derby,  Seymour  and  Nauga¬ 


tuck,  Conn.;  and  (2)  between  Hartford, 
Conn.,  and  Thomaston,  Conn.,  from 
Hartford  over  U.  S.  Highway  6. to  junc¬ 
tion  Connecticut  Highway  71,  thence 
over  Connecticut  Highway  71  to  New 
Britain,  Conn.,  thence  over  Connecticut 
Highway  71  to  junction  Connecticut 
Highway  72,  thence  over  Connecticut 
Highway  72  to  Bristol,  Conn.,  thence  over 
Connecticut  Highway  72  to  junction  U.  S. 
Highway  6,  thence  over  U.  S.  Highway  6 
to  Thomaston,  and  return  over  the  same 
route,  serving  the  intermediate  points  of 
New  Britain  and  Bristol,  Conn. 

Note:  Applicant  states  proposed  service 
Is  an  extension  of  and  will  be  tacked  or 
Joined  at  Thomaston  with  applicant’s  au¬ 
thorized  regular  route  operations  between 
Waterbury  and  Winsted,  Conn.,  in  MC  66562 
(Sub  No.  51). 

RESTRICTION:  Applied-for  authority 
to  be  limited  to  that  which  is  auxiliary 
to,  or  supplemental  of,  railway  express 
service:  and  shipments  to  be  transported 
by  applicant  to  be  limited  to  those  mov¬ 
ing  on  a  through  bill  of  lading  or  express 
receipt,  covering,  in  addition  to  a  motor- 
carrier  movement  by  said  applicant,  an 
immediately  prior  or  immediately  subse¬ 
quent  movement  by  rail  or  air.  Appli¬ 
cant  is  authorized  to  conduct  operations 
throughout  the  United  States. 

No.  MC  115647  (Sub  No.  1),  filed  No¬ 
vember  7,  1956,  JAMES  G.  ROUSE,  795 
South  Dunham  St.,  Prineville,  Oreg. 
Applicant’s  representative:  John  M. 
Hickson,  Failing  Bldg.,  Portland  4,  Oreg. 
For  authority  to  operate  as  a  contract 
carrier,  over  irregular  routes,  transport¬ 
ing:  Lumber  and  lumber  products,  be¬ 
tween  points  in  Lane,  Tillamook,  Yam¬ 
hill,  Benton,  Lincoln,  Jefferson  and 
Baker  Counties,  Oreg.,  and  points  in  Ban¬ 
nock,  Bingham,  Bonneville  and  Twin 
Falls  Counties,  Idaho,  and  Box  Elder, 
Cache,  Rich,  Utah,  Weber,  Tooele,  Davis, 
Morgan,  Summit,  Salt  Lake,  and  Wa¬ 
satch  Counties,  Utah. 

No.  MC  116111  (Sub  No.  2),  filed  De¬ 
cember  17,  1956,  CHARLES  S.  REAVIS, 
doing  business  as  NORTH  KANSAS 
CITY  TOW  SERVICE,  1114  Swift  Ave¬ 
nue,  North  Kansas  City,  Mo.  Applicant’s 
representative:  S.  Preston  Williams, 
Suite  204,  Pioneer  Bldg.,  North  Kansas 
City,  Mo.  For  authority  to  operate  as  a 
common  carrier,  over  irregular  routes, 
transporting:  Wrecked,  disabled  or  re¬ 
possessed  motor  vehicles,  by  tow-away 
wrecked  truck,  between  points  in  the 
Kansas  City,  Mo.-Kans.,  Commercial 
Zone,  as  defined  by  the  Commission,  on 
the  one  hand,  and,  on  the  other,  points  in 
Kansas,  and  on  occasion  to  transport,  by 
tow-away  method,  a  replacement  vehicle 
to  the  point  of  wreck  or  disablement. 

Note:  In  error,  authority  to  serve  points  in 
Kansas  was  not  shown  in  the  Fedebal  Reg¬ 
ister  publication  of  August  1,  1956.  In  lieu 
of  verified  statements  applicant  relies  on 
testimony  presented  at  hearing  in  MC  116111 
conducted  on  December  3,  1956,  at  Kansas 
City,  Mo. 

MOTOR  CARRIERS  OF  PASSENGERS 

No.  MC  1501  (Sub  No.  131),  filed  No¬ 
vember  21,  1956,  THE  GREYHOUND 
CORPORATION,  2600  Board  of  Trade 
Bldg.,  Chicago  4,  Ill.  Applicant’s  rep¬ 
resentative:  L.  C.  Major,  Jr.,  2001  Massa¬ 
chusetts  Ave.,  N.  W.,  Washington  6,  D.  C. 
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For  authority  to  operate  as  a  common 
carrier,  over  a  regiUar  route,  transport¬ 
ing:  Passengers  and  their  baggage,  ex¬ 
press  and  newspapers,  in  the  same  ve¬ 
hicle  with  passengers,  between  Salt  Lake 
City,  Utah,  and  Echo,  Utah,  from  Salt 
Lake  City  over  U.  S.  Highway  40  to  junc¬ 
tion  Utah  State  Highway  4,  thence  over 
Utah  State  Highway  4  to  junction  U.  S. 
Highway  189,  thence  over  U.  S.  Highway 
189  to  Echo,  and  return  over  the  same 
route,  serving  no  intermediate  points, 
and  as  an  alternate  route  for  operating 
convenience  only  in  connection  with  ap¬ 
plicant’s  authorized  regular  route  opera¬ 
tions  between  Chicago,  Ill.,  and  Los 
Angeles,  Calif.  Applicant  is  authorized 
to  conduct  operations  throughout  the 
United  States. 

Appucations  Under  Sections  5  and 
210a  (b) 

The  following  applications  are  gov¬ 
erned  by  the  Interstate  Commerce  Com¬ 
mission’s  special  rules  governing  notice 
of  filing  of  applications  by  motor  car¬ 
riers  of  property  or  passengers  under 
section  5  (2)  and  210a  (b)  of  the  Inter¬ 
state  Commerce  Act  and  certain  other 
procedural  matters  with  respect  thereto. 
(Federal  Register  Volume  21,  page  7339, 

§  1.240,  September  26,  1956.) 

motor  carreers  op  property 

No.  MC-F  6422,  published  in  the  Octo¬ 
ber  24, 1956,  issue  of  the  Federal  Register 
on  page  8165.  Supplemental  application 
filed  December  13,  1956,  to  show  joinder 
of  ROBERT  L.  DUNN,  JOHN  A.  DUNN, 
WILLIAM  G.  DUNN.  DANIEL  W.  DUNN, 
CLARE  D.  HERN,  HELEN  D.  DRISCOLL, 
and  MARY  L.  D.  MCCARTHY,  3175 
Washington  Street,  Boston  30,  Mass.,  as 
the  persons  in  control  of  D.  W.  DUNN 
CO. 

No.  MC-F  6464,  published  in  the  De¬ 
cember  12,  1956,  issue  of  the  Federal 
Register  on  page  9926.  Supplemental 
application  filed  December  13,  1956,  to 
show  joinder  of  R.  C.  DA  WE,  2724  Taylor 
Street,  Dallas,  Texas,  as  the  person  in 
control  of  vendee. 

No.  MC-F  6470.  Authority  sought  for 
purchase  by  AT  JEN  KROBLIN,  INC., 
Sumner,  Iowa,  of  the  operating  rights 
and  property  of  WARREN  COLLINS, 
Jesup,  Iowa,  and  for  acquisition  by 
ALLEN  E.  KROBLIN  and  MILDRED 
KROBLIN,  both  of  Sumner,  of  control  of 
such  rights  and  property  through  the 
purchase.  Applicants’  representative: 
William  B.  Mooney,  First  National  Bank 
Bldg.,  Waverly,  Iowa.  Operating  rights 
sought  to  be  transferred:  Fertilizer,  as  a 
common*  carrier  over  irregular  routes, 
from  Fulton,  HI.,  to  points  in  Iowa.  Ven¬ 
dee  is  authorized  to  operate  as  a  common 
carrier  in  Minnesota,  Iowa,  Illinois  and 
Wisconsin.  Application  has  not  been 
filed  for  temporary  authority  under  sec¬ 
tion  210a  (b) . 

By  the  Commission. 

[SEAL]  Harold  D.  McCoy, 

Secretary. 

(P.  R.  Doc.  56-10502;  Plied,  Dec.  26,  .1956; 
8:50  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[FUe  No.  24D-1436I 

Trans-Continental  Uranium  Corp. 

ORDER  VACATING  ORDER  OF  SUSPENSION 

December  19, 1956. 

Trans-Continental  Uranium  Corpora¬ 
tion  filed  with  the  Commission  on  Octo¬ 
ber  1,  1954,^  notification  on  Form  1-A 
relating  to  a  proposed  public  offering  of 
3,000,000  shares  of  common  stock,  par 
value  10  cents,  for  the  purpose  of  obtain¬ 
ing  an  exemption  from  the  registration 
provisions  of  the  Securities  Act  of  1933,  as 
amended,  pursuant  to  section  3  (b) 
thereof,  and  ^Regulation  A  promulgated 
thereunder. 

’The  Commission  on  December  13, 1955, 
ordered,  pursuant  to  Rule  223  (a)  of  the 
general  rules  and  regulations  under  said 
act,  that  the  conditional  exemption  im- 
der  Regulation  A  be  temporarily  sus¬ 
pended  on  the  grounds  that  said  issuer 
had  failed  to  file  on  Form  2-A  a  report 
of  sales  as  required  by  Rule  224  of  Regu¬ 
lation  A  and  that  Justin  Steppler,  Inc., 
a  principal  imderwriter  of  the  securities 
offered,  and  Beverly  I.  Steppler,  a  direc¬ 
tor  of  the  issuer,  have  been  permanently 
enjoined  by  the  New  York  State  Supreme 
Court,  County  of  New  York,  from  en¬ 
gaging  in  the  business  of  acting  as  a 
broker  or  dealer  in  securities  in  the  State 
of  New  York. 

It  appearing  to  the  Commission  pur¬ 
suant  to  a  stipulated  record  that  the 
issuer’s  failure  to  file  the  report  required 
by  Rule  224  was  at  least  in  part  due  to 
the  underwriter’s  failure  to  make  infor¬ 
mation  available  to  the  Issuer;  and  that 
the  issuer  filed  such  report  subsequent 
t<j^the  action  temporarily  suspending  the 
exemption  under  Regulation  A;  termi¬ 
nated  the  underwriting  contract  with 
Justin  Steppler,  Inc.,  obtained  the  res¬ 
ignation  of  Beverly  I.  Steppler  as  a 
director  of  the  issuer  and  abandoned  any 
further  offering  of  the  securities  as  of  a 
date  prior  to  the  entry  of  said  injunction; 

It  is  ordered.  Pursuant  to  Rule  223  (b) 
of  the  general  rules  and  regulations  under 
the  Securities  Act  of  1933,  as  amended, 
that  said  temporary  order  of  suspension 
be,  and  it  hereby  is,  vacated. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[P.  R.  Doc.  56-10435;  Piled,  Dec.  26,  1956; 

8:46  a.  m.] 


[File  No.  248P-2214] 

Estate  Security,  Inc. 

ORDER  temporarily  SUSPENDING  EXEMP¬ 
TION,  STATEMENT  OF  REASONS  THEREFOR. 
AND  NOTICE  OF  OPPORTUNITY  FOR  HEARING 

December  19, 1956. 

1.  Estate  Security,  Inc.,  a  .Delaware 
corporation,  4224  Luther  Street,  River¬ 
side,  California,  filed  with  the  Commis¬ 
sion  on  December  20, 1955,  a  Notification 
on  Form  1-A  and  a  Statement  under  Rule 
219  (b)  relating  to  a  proposed  offering 


of  30,000  shares  of  preferred  and  30,000 
shares  of  common  stock  at  $1  per  unit 
of  one  share  of  each,  for  the  purpose  of 
obtaining  an  exemption  from  the  regis¬ 
tration  requirements  of  the  Securities 
Act  of  1933,  as  amended,  pursuant  to  the 
provisions  of  section  3  (b)  thereof  and 
Regulation  A  promulgated  thereimder. 

n.  The  Commission  has  reasonable 
cause  to  believe  that  the  terms  and  con¬ 
ditions  of  Regulatioh  A  have  not  been 
complied  with  by  the  subject  corporation 
in  that  it  has  failed  to  file  any  2-A  reports 
of  sales  as  required  by  Rule  224  under 
Regulation  A  and  has  ignored  requests  by 
the  Commission’s  staff  for  such  reports. 

ni.  It  is  ordered.  Pursuant  to  Rule 
223  (a)  of  the  general  rules  and  regula¬ 
tions  under  the  Securities  Act  of  1933,  as 
amended,  that  the  exemption  under  Reg¬ 
ulation  A  be,  and  it  hereby  is,  temporarily 
suspended. 

Notice  is  hereby  given,  that  any  per¬ 
sons  having  any  interest  in  the  matter 
may  file  with  the  Secretary  of  the  Com¬ 
mission  a  written  request  for  hearing; 
that,  within  20  days  after  receipt  of  such 
request,  the  Commission  wiU,  or  at  any 
time  upon  its  own  motion  may,  set  the 
matter  down  for  hearing  at  a  place  desig¬ 
nated  by  the  Commission  for  the  purpose 
of  determining  whether  this  order  of 
suspension  should  be  vacated  or  made 
permanent,  without  prejudice,  however, 
to  the  consideration  and  presentation  of 
additional  matters  at  the  hearing;  and 
that  notice  of  the  time  and  place  of  said 
hearing  will  be  promptly  given  by  the 
Commission. 

By  the  Commission. 

jlsEAL]  Orval  L.  DuBois, 

Secretary. 

[P.  R.  Doc.  56-10436;  Piled,  Dec.  26.  1956; 

8:46  a.  m.] 


[Pile  Nos.  70-2973,  70-2540] 

Electric  Energy,  Inc.,  et  al. 

ORDER  EXTENDING  TIME  TO  AMEND  APPLI¬ 
CATIONS  AND  ORDER  POSTPONING  HEARING 

December  17,  1956. 

In  the  matter  of  Electric  Energy,  Inc., 
Middle  South  Utilities,  Inc.,  Union  Elec¬ 
tric  Company,  Hlinois  Power  Company, 
Kentucky  Utilities  Company,  (File  No. 
70-2973) ;  and  Union  Electric  Company, 
Illinois  Power  Company,  Middle  South 
Utilities,  Inc.,  Kentucky  Utilities  Com¬ 
pany,  Central  Illinois  Public  Service 
Company,  (File  No.  70-2540) . 

On  November  19.  1956,  the  Commis¬ 
sion  issued  an  order  reopening  and  con¬ 
solidating  the  proceedings  in  File  Nos. 
70-2973  and  70-2540  and  gave  Notice  of 
and  Order  for  hearing  to  consider  mat¬ 
ters  in  the  consolidated  proceedings  over 
which  jurisdiction  had  been  heretofore 
reserved  (Holding  Company  Act  Release 
No.  13312).  These  proceedings  con¬ 
cerned,  among  other  things,  the  applica¬ 
tions  of  Union  Electric  Company 
("Union”) ,  Illinois  Power  Company 
("Illinois”),  Middle  South  Utilities,  Inc. 
("Middle  South”)  and  Kentucky  Utili¬ 
ties  Company  (“Kentucky”)  to  acquire 
the  common  stock  of  Electric  Energy, 
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Inc.  (“Electric  Energy”).  In  its  order 
the  Commission  specifically  directed, 
“that  Union,  Illinois,  Middle  Bouth  and 
Kentucky  shall  file  with  the  Secretary 
of  the  Commission  on  or  before  Decem¬ 
ber  21,  1956,  amendments  to  their  appli¬ 
cations  setting  forth  the  facts  as  they 
now  exist  with  regard  to  their  respec¬ 
tive  relationships  to  Electric  Energy  and 
with  particular  reference  to  the  matters 
to  be  considered  imder  section  10  of  the 
act.” 

Union  and  Kentucky  have  now -filed 
with  the  Commission  requests  to  extend 
the  time  within  whicl\  these  amendments 
are  required  to  be  filed  with  the  Com¬ 
mission.  Union  also  states  that  it  has 
communicated  with  representatives  of 
Illinois,  Middle  South  and  Kentucky  who 
advised  it  that  such  companies  consent 
to  and  also  desire  the  extension  of  time 
that  is  now  being  requested. 

It  appearing  to  the  Commission  that  it 
v.'ill  not  be  detrimental  to  the  public 
interest  for  the  time  to  be  extended, 
beyond  December  21,  1956,  in  which  the 
amendments  to  the  applications  shall  be 
filed;  and  it  also  appearing  to  the  Com¬ 
mission  that  the  granting  of  such  an 
extension  requires  the  postponement  of 
the  hearing  as  originally  ordered  and 
the  ordering  of  another  date  for  hearing: 

It  is  hereby  ordered.  That  Union,  Illi¬ 
nois,  Middle  South  and  Kentucky  shall 
file  with  the  Secretary  of  the  Commis¬ 
sion  on  or  before  January  21,  1957 
amendments  to  their  applications  setting 
forth  the  facts  as  they  now, exist  with 
regard  to  their  respective  relationships  to 
Electric  Energy  and  with  particular  ref¬ 
erence  to  the  matters  to  be  considered 
under  section  10  of  the  act. 

It  is  further  ordered.  Pursuant  to  the 
applicable  provisions  of  the  act  that  the 
hearing  in  the  consolidated  proceedings 
as  previously  ordered  be  postponed  and 
such  hearing  be  held  at  the  offices  of  the 
Securities  and  Exchange  Commission, 
425  Second  Street,  Washington  25,  D.  C„ 
on  March  4,  1957,  at  10:00  a.  m.,  e.  s.  t. 
On  such  date  the  hearing  room  clerk  in 
room  193  will  advise  as  to  where  such 
hearing  will  be  held. 

Any  person  desiring  to  be  heard  or 
otherwise  wishing  to  participate  in  this 
proceeding  shall  file  with  the  Secretary, 
Securities  and  Exchange  Commission, 
Washington  25,  D.  C.,  on  or  before  Feb¬ 
ruary  25,  1957,  a  request  relative  thereto 
as  provided  by  Rule  XVII  of  the  Com¬ 
mission’s  rules  of  practice  and  shall  state 
the  reasons  for  wishing  to  participate, 
the  nature  and  extent  of  his  interest  in 
the  proceeding,  and  the  issues  of  fact  or 
law  raised  by  the  applications  which  he 
desires  to  controvert. 

It  is  further  ordered.  That  the  Secre¬ 
tary  of  the  Commission  shall  serve  notice 
of  the  hearing  aforesaid  by  mailing  a 
copy  of  this  notice  of  and  order  for  hear¬ 
ing  by  registered  mail,  not  less  than  30 
days  prior  to  the  date  fixed  therefor,  to 
each  of  the  applicant  companies,  the 
Atomic  Energy  Commision,  the  Federal 
Power  Commission,  the  Arkansas  Public 
Service  Commission,  the  Illinois  Com¬ 
merce  Commission,  the  Kentucky  Public 
Service  Commission,  the  Louisiana  Public 
Service  Commission,  the  Missouri  Public 


Service  Commission;  and  that  notice  of 
said  hearing  is  hereby  given  to  the  afore¬ 
said  and  to  all  states,  municipalities,  and 
political  subdivisions  of  states  within 
which  are  located  any  of  the  physical 
assets  of  the  applicant  companies,  to  all 
state  commissions,  state  security  com¬ 
missions,  and  all  agencies,  authorities  or 
instrumentalities  of  any  state,  munici¬ 
pality,  or  other  political  subdivision  hav¬ 
ing  jurisdiction  over  any  of  the  applicant 
companies  or  any  of  the  business  affairs 
or  operations  of  any  of  them,  and  to  all 
other  interested  persons,  such  notice  to 
be  given  by  a  general  release  of  the  Com¬ 
mission,  distributed  to  the  press  and 
mailed  to  the  mailing  list  for  releases 
issued  under  the  act;  and  by  publication 
of  this  notice  and  order  in  the  Federal 
Register  not  later  than  30  days  prior  to 
the  date  hereinbefore  fixed  as  the  date 
of  hearing. 

By  the  Commission. 

[SEAL]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  56-10437;  Piled,  Dec.  26,  1956; 

»  8:46  a.  m.] 


[File  No.  70-34331 

Michigan  Wisconsin  Pipe  Line  Co. 

ORDER  GRANTING  AMENDED  APPLICATION  RE¬ 
GARDING  EXTENSION  OF  MATURITY  DATE  OF 
SHORT-TERM  NOTES  TO  BANKS 

December  19, 1956. 

.-Michigan  Wisconsin  Pipe  Line  Com¬ 
pany  (“Michigan  Wisconsin”),  a  non¬ 
utility  subsidiary  of  American  Natural 
Gas  Company  (“American”) ,  a  registered 
holding  company,  has  filed  an  amended 
application  with  this  Commission  pur¬ 
suant  to  the  third  sentence  of  section 
6  (b)  of  the  Public  Utility  Holding  Com¬ 
pany  Act  of  1935  (“act”)  regarding  cer¬ 
tain  proposed  transactions  which  are 
summarized  as  follows: 

The  Commission  by  order  dated  June 
28,  1956  (Holding  Company  Act  Release 
No.  13209),  approved  the  issuance  of 
short-term  notes  by  Michigan  V/isconsin 
in  amounts  not  to  exceed  an  aggregate 
of  $25,000,000  pursuant  to  a  credit  agree¬ 
ment  with  several  banks.  As  of  No¬ 
vember  19, 1956,  Michigan  Wisconsin  had 
borrowed  under  this  credit  agreement  a 
total  of  $21,500,000  and  expected  it  would, 
prior  to  December  15,  1956,  borrow  the 
remaining  $3,500,000  available  to  it  under 
the  terms  of  the  agreement.  It  was  in¬ 
tended  that  this  credit  agreement  would 
provide  the  company  with  temporary 
financing  pending  issuance  and  sale  of 
$25,000,000  principal  amount  of  its  first 
mortgage  pipeline  bonds  and  that  the 
proceeds  from  the  sale  of  these  bonds 
would  be  used  to  retire  the  notes  issued 
under  the  credit  agreement.  Conse¬ 
quently,  a  declaration  was  filed  with  this 
Commission  in  June  1956,  by  Michigan 
Wisconsin  with  respect  to  the  issuance 
and  sale  qf  these  pipeline  bonds.  The 
Commission  approved  the  issue  and  sale 
of  the  bonds  puasuant  to  the  provisidns 
of  Rule  U-50,  and  Michigan  Wisconsin 
received  three  bids  therefor  which  it 
rejected  on  August  1,  1956.  Conse¬ 


quently,  the  contemplated  sale  of  the 
bonds  has  not  been  consummated. 

The  credit  agreement  between  Michi¬ 
gan  Wisconsin  and  the  banks  provided, 
among  other  things,  that  loans  made 
thereunder  shall  be  represented  by  notes 
having  an  initial  maturity  of  January 
1,  1957,  which  may  be  renewed  upon  10 
days  written  notice  for  a  period  of  six 
months  beyond  such  initial  maturity 
date  at  the  option  of  the  company  and 
with  the  approval  of  the  Commission. 
Michigan  Wisconsin  now  desires  to  exer¬ 
cise  its  option  under  the  credit  agree¬ 
ment  to  renew  until  July  1,  1957,  the 
notes  evidencing  the  $25,000,000  princi¬ 
pal  amount  of  loans  obtained  or  to  be 
obtained  by  it  under  the  credit  agree¬ 
ment. 

The  company  proposes  to  reoffer  at 
competitive  bidding  the  $25,000,000  prin¬ 
cipal  amount  of  its  first  mortgage  pipe¬ 
line  bonds  as  soon  as  it  is  feasible  to  do 
so  and  prior  to  the  maturity  of  the  notes 
on  July  1,  1957,  and  proposes  to  retire 
the  notes  from  the  proceeds  of  that  bond 
financing. 

Thfe  fees,  commissions  and  other  re¬ 
muneration  to  be  paid  by  the  Company 
in  connection  with  the  proposed  renewal 
are  estimated  to  be  in  the  aggregate 
$1,500  including  legal  fees  of  Sidley,  Aus¬ 
tin,  Burgess  &  Smith,  $500;  services  at 
cost  of  American  Natural  Gas  Service 
Company,  $500;  and  miscellaneous 
expenses,  $500. 

No  State  commission  and  no  Federal 
commission  other  than  this  Commission 
has  jurisdiction  over  the  proposed 
transactions. 

.Due  notice  having  been  given  of  the 
filing  of  the  amended  application  in  the 
manner  prescribed  by  Rule  U-23  (Hold¬ 
ing  Company  Act  Release  No.  13327)  and 
a  hearing  not  having  been  requested  of  or 
ordered  by  the  Commission;  and  the 
Commission  finding  that  the  applicable 
provisions  of  the  act  and  the  rules  pro¬ 
mulgated  thereunder  are  satisfied,  and 
it  appearing  to  the  Commission  that  the 
estimated  fees  and  expenses  are  not 
unreasonable,  provided  they  do  not  ex¬ 
ceed  the  amounts  estimated,  and  that 
the  amended  application  should  be 
granted: 

It  is  ordered,  pursuant  to  Rule  U-23 
and  the  applicable  provisions  of  said  act, 
that  said  amended  application  be,  and 
the  same  hereby  is,  granted  forthwith, 
subject  to  the  terms  and  conditions  pre¬ 
scribed  in  Rule  U-24. 

By  the  Commission, 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  56-10434;  Filed,  Dec.  26,  1956; 

8:46  a.  m.) 


[File  No.  70-3539] 

Louisiana  Power  &  Light  Co. 

NOTICE  OF  FILING  OF  DECLARATION  REGARD¬ 
ING  PROPOSAL  TO  ISSUE  AND  SELL  FIRST 
MORTGAGE  BONDS 

December  19,  1956. 

Notice  Is  hereby  given  that  Louisiana 
Power  &  Light  Company  (“Louisiana”), 
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NOTICES 


a  public  utility  subsidiary  company  of 
Middle  South  Utilities,  Inc.,  a  registered 
holding  company,  has  filed  with  this 
Commission  a  declaration  pursuant  to 
the  Public  Utility  Holding  Company  Act 
of  1935  (“act”) ,  and  has  designated  sec¬ 
tions  6  (a) ,  7  and  12  (c)  of  the  act,  and 
Rules  U-42  and  U-50  promulgated  there¬ 
under  as  applicable  to  the  proposed 
transactions. 

All  interested  persons  are  referred  to 
the  declaration  which  is  on  file  in  the 
ofSce  of  the  Commission  for  a  statement 
of  the  transactions  therein  proposed, 
which  are  summarized  as  follows: 

Louisiana  proposes  to  issue  and  sell, 
pursuant  to  the  competitive  bidding  re¬ 
quirements  of  Rule  U-50  promulgated 
under  the  act,  $20,000,000  principal 
amount  of  its  First  Mortgage  Bonds, 
__  percent  Series  due  January  1,  1987. 
The  interest  rate  (which  shall  be  a  mul¬ 
tiple  of  of  1  percent,  and  the  price, 
exclusive  of  accrued  interest,  to  be  paid 
to  Louisiana  for  the  bonds  (which  shall 
be  not  less  than  100  percent  nor  more 
than  102%  percent  of  the  principal 
amount)  will  be  determined  by  competi¬ 
tive  bidding.  The  bonds  will  be  issued 
under  and  secured  by  the  company’s  out¬ 
standing  Mortgage  and  Deed  of  Trust, 
dated  April  1,  1944,  as  heretofore  sup¬ 
plemented,  and  as  to  be  further  supple¬ 


mented  by  a  Fifth  Supplemental  Inden¬ 
ture  to  be  dated  January  1.  1957. 

The  proceeds  received  from  the  pro¬ 
posed  sale  of  bonds  will  be  used  to  pay 
the  costs  of  needed  additional  facilities 
and  extensions,  for  the  pasnnent  of  out¬ 
standing  bank  loans  in  the  amount  of 
$7,280,000,  and  for  other  corporate 
purposes. 

The  declaration  states  that  no  state 
regulatory  body  or  agency,  and  no  Fed¬ 
eral  Commission  or  agency,  other  than 
this  Commission,  has  jurisdiction  over 
the  proposed  issue  and  sale  of  bonds. 

The  fees  ancT  expenses  incurred  or  to 
be  incurred  by  Louisiana  in  connection 
with  the  proposed  transactions  are 
estimated  as  follows: 


Federal  stamp  tax _ $22, 000 

Filing  fee.  Securities  and  Exchange 

Commission _  2, 055 

Fees  of  trustee _ 11,000 

Auditors’  fees  (Raskins  &  Sells) _ _  2,  500 

Printing,  including  Form  S-9,  pro¬ 
spectus,  supplemental  indenture, 

etc _  15.  000 

Printing  and  engraving  securities _  4,  500 

Charges  of  Ebasco  Services  Incor¬ 
porated _ _  6, 000 

Fees  of  Company’s  counsel: 

Reid  &  Priest,  New  York.  N.  Y _  10, 000 

Monroe  &  Lemann,  New  Orleans, 

La_ . .  10. 000 

Miscellaneous  expenses..: _  6,945 


Total _  90, 000 


The  legal  fee  of  the  firm  of  Wlnthrop, 
Stimson,  Putnam  &  Roberts,  New  York, 
New  York,  who  have  been  designated  to 
act  as  counsel  for  the  underwriters,  will 
be  $6,500  and  is  to  be  paid  by  the  success¬ 
ful  bidder  or  bidders. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may  not  later  than  January 
2, 1957,  request  in  writing  that  a  hearing 
be  held  in  respect  of  such  matters,  stat¬ 
ing  the  nature  of  his  interest,  the  reasons 
for  such  request,  and  the  issues  of  fact 
or  law  which  he  desires  to  controvert,  or 
he  may  request  that  he  be  notified  if  the 
Commission  orders  a  hearing  thereon. 
Any  such  request  should  be  addressed: 
Secretary,  Securities  and  Exchange 
Commission,  Washington  25,  D.  C:  At 
any  time  after  said  date  the  declaration, 
as  filed  or  as  it  may  be  hereafter 
amended,  may  be  permitted  to  become 
effective  as  provided  in  Rule  U-23  of  the 
rules  and  regulations  promulgated  under 
the  act,  or  the  Commision  may  grant 
exemption  from  its  rules  as  provided  in 
Rules  U-20  (a)  and  U-100  thereof  or 
take  such  other  action  as  it  may  deem 
appropriate. 

By  the  Commission. 

[SEAL]  ORVAL  L.  DuBOIS, 

Secretary. 

[F.  R,  Doc.  56-10433;  Filed,  Dec.  26,  1956; 

8:45  a.  m.] 


0 


